


aus} ortation 
tevary 








RAE ELC 


MARCH 18, 1950 





FOUNDED 1907 





THE INDEPENDENT NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 








BLISHED WEEKLY 


Highlights of This Issue 


Congress Gets Plans for Reorganizing Transport Agencies 


Proposals cali for abolition of Maritime 
Commission, transfer of its functions to 
two new agencies in Commerce Depart- 
ment, and appointment of Under Secre- 


tary of Commerce for Transportation. Ad- 
ministrative functions of I.C.C., CAB. 
would be placed ‘in chairmen. President 
would designate I.C.C. chairman. 


Page 17 


1.C.C. Involved in Rail-Truck Fight Over Citrus Juice Traffic 


Action by Commission, division 5, placing 
restriction on refrigerated truck deliveries 
of citrus juice concentrates—newly devel- 


oped traffic in Florida—brings protests 
from interested shippers and from motor 
carriers affected. 


Page 21 


First, Second Class L.C.L. Express Rate Increase Approved 


Commission, in authorizing 10 per cent 
increase, says evidence clearly shows in- 
adequacy of revenues of express agency 
for meeting higher operating costs and 


taxes. Commissioner Alldredge, dissent- 
ing, says rate-boost proposal raises ‘crucial 
question whether these rates have already 
reached revenue-vanishing point.’ 


Page 27 


Sharply Reduced Rail Capital Expenditures in 1950 Indicated 


Estimates by Class I roads of sums they 
plan to spend for roadway and equipment 
this year total $869.6 million, or 31 per 


cent less than actual 1949 expenditures 
for those purposes, according to report 
issued by I.C.C. bureau. 


Page 59 


Truck Traffic Executive Analyzes Sawyer Transport Report 


A. Markowitz, of New York and New Bruns- 
wick Auto Express, commends Commerce 
Secretary’s document for brevity and ‘con- 


cise approach’ to problems discussed, but 


criticizes conclusions as to rate levels and 


as to ‘cost competition.’ 
Page 63 


Carriers’ Organizations for Freight Rate Making Described 


Structure of typical railroad and indus- 
trial traffic departments, handling of rate 
proposals by carrier conferences or bureaus 


shown in fourth article in series on ‘The 
Elements of Freight Rate Making,’ by 
G. Lloyd Wilson. 


Page 65 


Shipper-Carrier Management Section, Page 63 





CONTENTS Page 3 


LATE NEWS Page 11 








* 
ww 
[od 
utes! 
== 
[a= 
© 
— 
— 
eth! 
ceed 
— 
== 
Ta 
tae 
© 
ry 
a 
= 
<< 
(a) 
poe 
=) 
pe 
_ 


A big market and a low-cost transportation 
network to cover it — that’s the opportunity 
awaiting you in the Mid-Continent Empire 
with its 60,000,000 people, plus its store of 


raw materials, and its skilled workers. 


River transportation is the key to eco- 
nomical distribution of raw materials and 


finished products in this vast area bordering 


BOUNTIFUL RAW MATERIALS 


~ 60,000,000 CONSUMERS 
_and a Bargain Route to reach them 


on the Mississippi River System. And, bargain- 
rate transportation via barge emphasizes the 


desirability of riverside plant locations. 


There are some really important econ- 
omies in waterway routing to and from your 
ports in the Mid-Continent. The Union Barge 


Line representative can show you facts and 
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“MIDDLE-WEIGHT" 
GMC SIX-WHEELERS 








Bringing the Advantages of Dual Drive 
i | Design to Many More Truck Operators 


Here’s welcome news for movers, warehousemen, 
haulers of heavy freight and other truck users who 

con- need trucks that combine great tractive ability 
with low gross vehicle weight. 


ain- 


our 
j These new GMC series ‘‘400’’ and ‘‘620’’ 6-wheelers 
arge answer every requirement of these vocations. In the 

bargain they give you the plus values of GMC 
and engineering and design ... in powerful valve-in- 


head engines that are basically the same as ‘‘the 
Army’s Workhorse’’ .. . in modern, wide-vision, 
extra comfort cabs .. . in rugged, truck-built 
chassis that include such outstanding features as 
wholly new, high efficiency dual drive axles, bumper 
bar grilles, recirculating ball bearing steering, 
Syncro-Mesh transmissions, frames of 11.1 and 
16.03 section modulus. 


These new GMCs offer a long-desired lower cost 
way of hauling big loads, on or off the roads. Let 
your GMC dealer give you the highly acceptable 
facts and figures for your particular job. 


GMC TRUCK & COACH DIVISION © GENERAL MOTORS CORPORATION 


TRUCKS 
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Eaton 2-Speed Axles double the conventional ADVERTI 


number of gear ratios, enabling drivers to use 
the right gear ratio for every operating condi- 
tion—starting out under full load, climbing grades, 
highballing, quick shifting in traffic. As a result, 
vital truck parts are not overstressed, engines are 
permitted to run at most efficient speeds, mini- 
mizing engine wear. Furthermore, Eaton Axles 
last longer, because planetary gearing better 
distributes gear-tooth loads, reducing stress and 
wear on the axle itself. Ask your truck dealer to 
explain how Eaton 2-Speed Axles more than pay 
for themselves. 
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CHICAGO POOL CAR 
~~" DISTRIBUTION - 


Shipping into the South, South- 
west, or to the West Coast, we will 
save you money through consolida- 
tion of less than car and truck load 
shipments into carloads. 


We are specialists at this and 
that is why leading shippers and 
associations 


shipper are among 


our satisfied customers. 


Let us also handle your pool car 
distribution for local Chicago area 
and points East and West. 


A modern terminal with 20 re- 
ceiving and delivery doors, with 20 
car private siding plus free recipro- 
cal switching on all railroads is 
just part of our story which makes 
our service worthwhile for you. 


Without obligation to you, tell 
us your shipping problems and we 
will tell you how we can solve them 
by saving you money. 


TRANSPORT 
TERMINAL CO. 


3710-20 So.California Ave. 
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MEMBERS OF: Chicago Association of 
Commerce and Industry, National Industrial 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No of the 
attention will be paid to anonymous communications or questions from nonsubscribers, oe 
In this column will be published answers to questions relating to traffic, of general reader interest. A _ — 
specialist in interstate transportation, who is a member of our special service department, will furnish with re: 
references to regulations and decisions and will answer questions of application of tariff schedules and moditie: 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his ae 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any It is 
question that does not seem to be of general interest or that may appear to us unwise to answer or too ment o 
complex for the kind of investigation herein contempl a : 
section 
. : of the shipment, whichever is lower, plus order 0 
Tariff Interpretation— all_ charges previously accrued. ‘++ to the « 
jani F ion— When an order for diversion or reconsign- he 
Reconsigning and Diversion ment requires the application of a sabe a fourth 
Conditional Orders route which cannot be lawfully applied via 
is the point at which the diversion or recon- P 
Question—Texas — is =e, —— "+ = be @ Routin: 
given to the party requesting e version ; 
On June 30, 1949, we had a carload of 7 reconsignment; and unless such order Mot 
pipe that originated at Aliquippa, Penn- also contains the olternative of forwarding nn 
sylvania, consigned direct to our cus- (CA aS omgne one e e car will be | 
? d for orders subject to th vi : 
tomer located at Perry, Oklahoma, (6f Rule 8(a), Section € provisions Whi 
routed P&LE, NYC, TRRA, SLSF. The question for determination, as 9 Questi 
On July 5, 1949, the shipper placed a we see it, is whether, under the above we I 
diversion order with the St. Louis-San  qyoted tariff provisions, notice should be nies 
Francisco Railway Company, Tulsa of- given by the carrier of a previous recon- Po ne 
fice. requesting them to divert the car  sisnment which renders inapplicable the ing of 
to the same consignee at Oklahoma City, through rate or only tariff provisions load qu 
Oklahoma. . ; which prevent the application of the ff this mo 
On July 6, 1949, the consignee placed through rate. pha 
a diversion order without knowledge of It is our opinion that, in the instant i” Bure 
the first diversion request with the St. P : Reta 
. ; i] case, notice of the previous change in cheape! 
Louis-San ae Railway oe destination should have been given to Mf pination 
ogee requesting it om > divert = car the consignee, as the diversion instruc- modity 
to the same consignee at Odessa, Texas. tions of the consignee were placed with Motor 
The letter of confirmation dated July Nie ; , 
1 entie Gaiad tan b the carrier’s office at Oklahoma City, to @ Torigr } 
6, 1949, specifically stated that car be which point the shipment had been di- central 
diverted to Odessa, Texas, provided the yerteg by the consignor. Tariff 
through rate of $1.29 per cwt, could be “re = 
protected. “s , 4 
The delivering carrier at Odessa, Long and Short Haul Clause of Act- . e t 
Texas, has assessed a combination rate iii essay a 
over Oklahoma City, Oklahoma, for the 9 mead C 
reason that two (2) reconsignment re- Question—California through 
— aa ¢ — on hap ce eto Will you please give us the benefit of Mf carrier 
=e oe ny pms ce your opinion in the following matter? rate ta 
_ . ” _ An interstate local, non-competitive § operatir 
cao O CSTOr Of “e Fm of the Frisco carload rate applies via X Railroad from who dc 
Railway in accomplishing oe on A to B, and the same rate also applies § Mounta 
a tne’ pordie oed ok io: jointly from A to C via Railroad X @ In this 
= ld afi t ~~~ - ce 7 ae he to B, thence Y Railroad. The tariffs of @ compos: 
would like to know if the Frisco Rail- x Railroad do not provide for the ab- ff By the 
way is obligated to protect the through  gorption of Y Railroad switching charge @ Intersta 
rate of $1.29 per cwt. to Odessa, Texas. to industries on Y Railroad rails at which ¥ 
Will you please oe us your opimion 8B on shipments moving under this rate. J to prote 
on the above question? This appears to be a violation of the § the ever 
Answer long and short haul clause of the Act, # to ther 
, : ; since the line haul charge from A to B, @ on the - 
St. Louis-San Francisco Ry. Tariff No. pjus switching, exceeds charges to the & that the 
243-V, ICC No. 11499, publishing rules more distant point C. The intermediate 9 both ch 
and charges governing the diversion or  ruyle in the tariff permits of the applica- 
reconsigning of freight provides: tion of the rate from A to C at all inter- § Answer 
ag aye 5, iy 7- ostiostion mediate points. te In its 
a) Only one change in destination a e : ersta tr, 
applicable rate (see Rule 2) from point of Please oe reference to a deci- Lehigh 
origin to final destination will be permitted Commerce Commission or cour the Cor 
- by this line (see Note) under these rules, sions covering the situation. In Sp 
and then only provided the car has not had lho 
a previous change in destination while on Answer stat nea 
the lines of other carriers after leaving the : ; ’ : ial he ed th 
initial ee point. (See Rule 8, para- In its report in Switching “oo Re 
graph (a)). liowin oy 
(b) Except as provided in Paragraph (c) Charges, 214 I. ©. ©. oo Te oe we Bay 
of this rule, if, after a car has had one Statement appears: oN attano 
change in destination after leaving the It appears that these applications wane = R. R. 
initial billing point, the destination is again occasioned by the decisions of Gives | sndered 
changed upon request of consignor, con- in Lumber Rates on Pacific Coast, 147 I. Cl. j oe 
signee, or owner, the shipment will be sub- 13, and by division 3 in Globe Grain & ~ rat 
ject to the tariff rates applicable on a ship- ing Co. v. Atchison, T. & S. F. Ry. ©0. 4 $1 le rout 
ment terminating at and on a shipment’ I. C. C. 193. In the first case it was es 1-15 per 
originating at: that our order of March 20, 1911, providing ave bee 
(1) The point at which the second or sub- that carriers might continue to establ “ Orward | 
sequent change in destination is accom- rules for the absorption of switching charg , combinat 
plished; or, at competitive stations and not at non-com- Defend; 
(2) The point of destination named in the petitive stations intermediate thereto, 4 of a join 
first order changing the original destination though such absorption results in ‘ranspo determin; 


dered wit 
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tation charges from and to more distant 

ints that are lower that the charges from 
or to intermediate points, did not apply to 
situations of the type therein considered, 
where the lower total charges to or from 
the more distant point were not caused by 
such absorption; and that the agggregate 
charges On shipments of lumber from non- 
competitive local point on defendant’s lines 
to points of delivery in Los Angeles, Calif., 
on the Los Angeles & Salt Lake Railway, 
which exceeded the aggregate charges from 
the same points of origin to more distant 

ints on the lines of that carrier to which 
Los Angeles is intermediate by the amount 
of the switching charge of that carrier at 
Los Angeles, were in violation of the long- 
and-short-haul provision of section 4. Simi- 
lar findings were made in the second case, 
in which the same question was presented 
with respect to the charges on other com- 
modities. 

It is apparent from the above state- 
ment of the Commission that a fourth 
section violation, unless covered by an 
order of the Commission affording relief 
to the carrier from the provisions of the 


fourth section, exists. 


Routing and Misrouting— 
Motor Carriers—Joint Rate v. Lower 
Combination Rate via Route Over 
Which Joint Rate Is Inapplicable 


Question—Wisconsin 


We have had a movement from Los 
Angeles, California to Cleveland, Ohio, 
and various other eastern points consist- 
ing of electric motors moving in truck- 
load quantities. The rates assessed on 
this movement were based on class rates 
as shown in Rocky Mountain Motor Tar- 
iff Bureau Series. We have now found a 
cheaper through rate based on a com- 
bination over Chicago using the com- 
modity rate as shown in Rocky Mountain 
Motor Tariff Bureau Eastbound T/C 
Tariff No. 23 to Chicago and the rate in 
Central States Motor Freight Bureau 
Tariff No. 216 Series beyond. The draw- 
back, however, is that there is no aggre- 
gate of intermediates clause in the Rocky 
Mountain Tariff. We know that the 
lower combination rate could be pro- 
tected by routing the material via a 
through carrier to Chicago, thence via a 
carrier not a party to the through class 
rate tariff. There are several carriers 
operating from Chicago to points East 
who do not participate in the Rocky 
Mountain Motor Bureau Class Tariffs. 
In this manner the total rate would be 
composed of the two separate factors. 
By the same token do you know of any 
Interstate Commerce Commission report 
which would force the originating carrier 
to protect the lower combination rate in 
the event that the material was tendered 
to them with only their routing shown 
on the bill of lading? I might mention 
that the originating carrier has rights to 
both Chicago and Cleveland. 


Answer 


In its report in Amicon Fruit Co. v. 
Lehigh Valley R. R. Co., 128 I. C. C. 34, 
the Commission said: 


In Spreckels Bros. Commercial Co. v. 
Monongahela R. R. Co., 18 I. C. C. 190, we 
stated that if the shipper is in doubt about 
the rate he can tender the traffic to the 
carrier without routing instructions, and 
thus be entitled to the lowest rate. In 
Ghattanooga Implement & Mfg. Co. v. L. & 
~ R. R. Co., 40 I. C. C. 146, a shipment was 

ndered to the carrier without routing in- 
structions and moved over a route taking a 
ant rate of 20 cents. Over another avail- 
‘1 Y route there was a combination rate of 

15 per ton. We found the shipment to 
= Seen misrouted because of failure to 

Tward it over the route taking the lower 
combination rate. 
of elendant’s contention that the existence 
d te Joint rate is a guide to their agents in 
etermining the routing of shipments ten- 
ered without routing instructions, and that 





Everything was taken care 


of very nicely. 
Good job. Thanks. 
—Mrs. W.B. C., Jamestown, N. Y. 


that’s what, they say about MAYFLOWER! 


@ You can depend on Mayflower to uphold your reputation with 
your employees and their families for taking good care of them 
on their long-distance moves! This message is typical of scores 
of “Customer Report Cards”, Mayflower receives every day... 
proof that Mayflower service really does Saye time, trouble, and 


money for you and your company!), *: 


» / 


AERO MAYFLOWER TRANSIT:CO. - Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 


- Maytlowerg 
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Subject: COMPARING PRICES 





Railroads get more now for moving freight and passengers than they 
aid before the war, of course, but when compared with prices of other things 
railroad charges are relatively lower == not higher. Here's the picture, com- 
paring current prices, rates and revenues with those of 1939s 
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all commodities. and prices of fuel & freight ton-mile. passenger- “ 4 
Average up 97%. supplies, combined. rates. Average mile. Average - 

Average up 109% Up 57% up 40% up 38% 
OUUUAUNUH0 
Railroad rates would have had to be higher today but for the way in Rail « 

which railroads have held down costs through more effective utilization of man- 
power, materials and machinery in producing transportation. ah 
made k 
These gains in efficiency have resulted in cumulative savings running soa 
into the billions of dollars, which have been passed on to the public. Such per cet 
Savings are due partly to increases in traffic volume, and partly to improved aged 
methods made possible by heavy investment in better railroad plant and equipment. or else 
What has been done in those directions points the way -- the only way -- to still —— 
better service in the future, produced at the lowest possible cost and sold at tities a 
the lowest possible rates. Moglt 
Sincerely yours, mission 
freight 
(T.W., 
ny ‘ . Toads h 
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Agent, 
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the agents should not be required to look 
up possible combination rates in such a case 
jg as much without merit now as at the 
time of the finding in the Chattanooga 
Implement & Mfg. Co. case, supra. De- 
fendants direct attention to the statement 
in Goodman Mfg. Co. v. P. R. R. Co., 26 
I Cc. C. 423, that no obligation rests upon 
the carrier to hunt up unnatural connec- 
tions or practically unknown gateways in 
order to determine the lowest possible com- 
pination rate for a given shipment. That 
statement can not be said properly to apply 
to the present case. The distance over the 
Kenova route is about 127 miles shorter than 
over the route of movement. There is no 
showing that this is an unreasonable or 
impractical route. 

In the report of the Commission in 
Deisel-Wemmer-Gilbert Corp. v. Penn- 
sylvania R. Co., 218 I. C. C. 138, the 
following statement appears: 

Since the shipments were unrouted, the 
question of whether or not defendant was 
obliged to route them over the 3-line route 
through Erie and Bryan must be considered. 
Complainant could have directed routing 
over the 3-line route at the 47.5-cent rate 
and defendant could not have ignored law- 
fully such routing instructions. In the 
absence of routing instructions it is the 
duty of a carrier to forward shipments over 
the cheapest reasonable available route. 
Like questions were considered in L. G. 
Everist, Inc. v. Chicago, M. & St. P. Ry. Co., 
92 I. C. C. 473, and Arco Bag Co. v. New 
York Central R. Co., 190 I. C. C. 191, and the 
shipments therein were found to have been 
misrouted. . 

In its report in Metzner Stove Repair 
Co. v. Ranft, 47 M. C. C. 151 the Com- 
mission said that when no routing in- 
structions are given to the carrier, it 
should select the route which would be 
the least expensive to the shipper, unless 


it is on unreasonable one. 


If the Commission should apply the 
findings in the two cases quoted from 
above to the transportation by motor 
carrier, the initial carrier would be liable 
for misrouting in failing to forward 
shipments via a route over which the 
lower combination rate applies. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identy themselves. 
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Rail and Truck Traffic 
Chicago 


In the Daily Traffic World for Febru- 
ary 20 on page 5 you quote a statement 
made by Walter Belson, Public Relations 
Department, American Trucking Asso- 
Ciations, to the effect that more than 65 
per cent of all freight moves by truck. 
Either there is a typographical error or 
Mr. Belson has made a serious mistake— 
or else he is considering every pound of 
freight which at one time or another 
hecessarily moves by truck within towns, 
Cities and on farms, etc. 

For your information the annual re- 
port of the Interstate Commerce Com- 
mission shows that 8.69 per cent of 
freight moved over the highways in 1948 
(T.W., Jan. 21, p. 21). In 1948 the rail- 
Toads handled 64.2 per cent of all freight 
traffic handled by rail, motor, pipeline, 
Inland waterways and airways—L. S. 
HamMitton, Assistant General Freight 
Agent, Chicago, Milwaukee, St. Paul and 
Pacific Railroad Co. 


A.T.A. Reply 


Editorial Director’s Note—The question raised 
y /’r. Hamilton was referred to Mr. Belson as 


Fewer Colds 
are in the Air 


. because ANAHIST is there — 
flown by Capital AIRFREIGHT! 


ANAHIST leads the new antihistamine 


industry with 10 million bottles sold in 3 months! 


‘‘Because our big selling season is the months colds 


are most prevalent, this spectacular selling job would 
have been impossible without Capital AIRFREIGHT’’, 
says Mr. Carl Stogner, ANAHIST Traffic Manager. 


Let us show YOU how 
Capital AIRFREIGHT 
can help make more 
sales— faster! 


For rates and information 
call your local 
Airfreight representative. 
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PLUS is something extra. 
That’s what Monon serv- 
ice gives you. Try us on 


your next shipment. 


The LIFELINE of INDIANA 
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GOT A HEADACHE? 


If it's a “transportation headache”— 
involving freight shipments to, from 
or within the South—there’s a “sure 
cure” in the modern services, facili- 
ties and the “know how” of the 


Southern Railway System. Call us. 


RAILWAY SYSTEM 





Do You Keep 
A Tariff File? 


If so, you can save time and money plus 
the assurance of having all the informa- 
tion you need from every source by 
using the weekly TRAFFIC BULLETIN. 
Write today for sample copy 

Traffic Service Corp., Washington 5, D.C. 


the latter was correctly quoted in TRAFFIC 
WORLD. At Mr. Belson’s direction the follow- 
ing reply to our inquiry was prepared by 
W. A. Bresnahan, Director, Department of Research, 
American Trucking Associations: 


This is in answer to your inquiry with 
respect to the statement by Walter Bel- 
son to the effect that about 65 per cent 
of freight tonnage movement in the 
United States is handled by motor trucks. 


This, of course, is an estimate, based 
upon an analysis made by the Office of 
Defense Transportation in 1941. In that 
year, according to O.D.T., there was a 
total tonnage movement of 9 billion tons, 
local and intercity, including duplica- 
tions. In other words, some of the freight 
was handled by more than one agency. 

Five of the 9 billion tons were moved 
in local operations, and virtually the en- 
tire 5 billion tons were handled by trucks, 
according to O.D.T. Of the remaining 4 
billion tons which was moved in intercity 
operations, according to O.D.T., trucks 
handled 16 per cent, or 564,000,000 tons. 
Thus, trucks handled 5,564,000,000 tons 
or 62.6 per cent of the total of 9 billion 
tons. 

It is reasonable to assume that the 
truck portion of total tonnage moved is 
as great today as it was then. In fact, 
since the portion of intercity ton-mileage 
handled by trucks has increased, there is 
every reason to assume that the truck 
portion of total tonnage is today some- 
what better than 65 per cent. 

The estimate of 65 per cent, of course, 
does not mean that trucks transport ex- 
clusively 65 per cent of the traffic. The 
estimate relates to traffic part of which 
may also be handled by railroads or 
other agencies of transportation. 

I think it should be made clear that, in 
calling attention to the large volume of 
tonnage handled by trucks, we have no 
intention or desire to diminish the ter- 
rific volume of intercity ton-miles han- 
dled by the railroads. In fact, we usually 
mention the ton-mile data at the same 
time we discuss the tonnage data to 
avoid any misunderstanding. 

It is important to keep in mind that 
the figures published by the Interstate 
Commerce Commission embrace only in- 
tercity ton-miles. These figures show 
that by far the largest percentage of 
intercity ton-mileage is operated by the 
railroads, and we have no quarrel with 
the figures. 

On the other hand, the intercity ton- 
mile figures frequently are misunder- 
stood. Virtually all railroad freight is 
intercity, and the bulk of truck freight 
is local in character and, therefore, not 
included. Obviously, then, the intercity 
ton-mile figures do not give anywhere 
near the complete picture of the overall 
importance of trucks and the great vol- 
ume of work they perform. This can be 
done only by reference to the O.D.T. 
tonnage figures. 


Wasting Shippers’ Money 
Houston, Texas 


It was indeed gratifying to read the 
splendid editorial in the February 25, is- 
sue of the TRAFFIC WorLD. We think this 
was a splendid example of hitting a very 
large nail directly on the head with a 
large hammer. For quite some time we 
have been at the point where a few items 
of propadanda circulated by the parties 
mentioned in the editorial have caused 
us to retch. It has long been a matter 
of curiosity to us as to how many, if any, 
persons swallow that sort of thing, lock, 
stock and barrel. As pointed out in the 


TRAFFIC \/orp March 


editorial, to add to the sickening effect 
is the realization that it is paid for jp 
the freight charges on American indus- 
try. Obviously, these funds could be 
spent to a far greater advantage within 
the transportation organizations them. 
selves rather than wasted in futile efforts 
which do more harm that good.—E poy 
Burk, Wyatt Metal & Boiler Works. 


Pipelines Not Subsidized 


Chicago 

In reporting an article written by 
Mr. H. T. Griswold, discussing the statys 
and work of the Interstate Commerce 
Commission, in TRAFFIC WoRLD of Febru- 
ary 18, on page 66 you quote him as say- 
ing: “Trucking interests, airlines, ang 
pipelines seem to be reaping bountify 
harvests at the expense of the taxpayer.” 
I assume he is referring to the pipelines 
for the transportation of crude petroleum 
or petroleum products, since they ar 
subject to Part 1 of the interstate com- 
merce act. 

Mr. Griswold has been misinformed, 
and I am afraid his remarks may create 
a mistaken idea in the minds of his 
readers. The construction of petroleum 
pipelines, from the acquiring of rights- 
of-way and terminal sites to the opera- 
tion of the completed line, is accom. 
plished entirely with private funds. In 
no instance are they subsidized by either 
the federal or state governments, nor is 
any part of their construction or opera- 
tion accomplished at the expense of the 
taxpayer.—PauL J. Bonn, General Traffic 
Manager, The Pure Oil Co. 


Traffic World Is Read 


Washington, D.C. 


_ As a tribute to the coverage and pull- 
ing power of the Trarric Worip—which 
possibly in this instance might better be 
called its “suggestion impact”’—we cite 
the following: 

You thought well enough of your read- 
ers’ interests to tell them (T.W., Feb. 18, 
1950, p. 65) that copies of our publication 
“General Increases and. Reductions in 
Freight Rates, 1887 to 1950,” could be 
procured gratis by addressing the pub- 
lishers at 945 Pennsylvania Ave., N.W, 
Washington 4, D.C. That this compila- 
tion was a “give-away” cannot detract 
from the fact that beginning with the 
very day of publication of your 25-line 
item, a swelling avalanche of requests, 
exceeding 3,000 at this writing, has been 
the result. Immediate telephoned re- 
quests came first from local lazy friends 
and those as far distant as New York, 
Cleveland and Chicago who apparently 
think nothing of ’phone tolls when they 
recognize something they need. These 
have been succeeded by a daily greater 
number of mail beseechments from 
points increasingly western, southern, 
and northern, a surprisingly large num- 
ber coming from Canada. Mingled now 
with this spreading tidal wave are “re- 
peat orders” in which recipients of sinl- 
gle copies ask if they can have some 
more to give to all members of forces 
under them. We are glad that we have 
more copies for those who want them, 
but all that is beside the point that the 
TRAFFIC WorLD has shown again that 
every blessed Tom, Dick or Harry in the 
high places or only remotely connected 
with traffic and transportation reads it— 
and apparently every line of it EUGENE 
L. Orvis, Hawkins Publishing Co. 
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A Quality Product 
Deserves First Class 


Transportation 


CHOICE CITRUS RUSHED TO MAR 


From the nation’s foremost growing areas — the finest 
grapefruit, oranges, lemons and limes speed to northern 
and eastern markets over Missouri Pacific rails. Extra care 
in handling, top car facilities and fast, regular schedules 
assure growers their crops reach consumers tree-ripe. 


If you have a quality perishable product that 
needs shipping from, to or throughout the 
West-Southwest, call on your Missouri 
Pacific representative first! Be sure you get 
the first-class transportation that can only 


be obtained from a modern, progressive 
railroad... MISSOURI PACIFIC ! 
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Adequacy of Rail Freight Car Program 
Questioned at Shipper Board Meeting 


Great Lakes Regional Advisory Board, in Cleveland Meeting, Hears That 
Increase in Bad Order Cars, Decline in Cars on Order Indicate Possible 


Car Shortage. 


Reporting as chairman of the car 
efficiency committee of the Great Lakes 
Regional Advisory Board, at the board’s 
annual meeting this week at the Hotel 
Cleveland, Cleveland, O., Grant Arnold, 
manager, transportation bureau, Detroit 
Board of Commerce, raised questions as 
to the adequacy of the current car 
building and car purchasing Programs of 
the railroads. 

He pointed out that ownership of 
serviceable cars was lower, as of Feb- 
ruary 1, 1950, than it was on February 
1, 1949; that the number of bad order 
cars was higher, and that cars on order 
were fewer in number than they had 
been at any time in recent years. 

In addition to car shortages that 
might develop as a result of those con- 
ditions, he said, there was the added 
question as to how the railroads—par- 
ticularly the eastern railroads—expected 
to handle additional traffic for which 
they were presently making serious bids. 
He cited recent decisions by the eastern 
railroads to make substantial cuts in 
rates on a long list of steel articles in 
an attempt to regain tonnage lost to 
highway carriers, and the determina- 
tion of the railroads actively to attempt 
to build up their less-carload traffic, as 
examples of activities which, if suc- 
cessful, would result in the need for 
more cars and cars in better condition. 
He wanted to know how the railroads 
expected to tackle these new jobs with- 
out adequate tools. 

Answers were forthcoming from C. S. 
Skog, vice-president and general man- 
ager, Grand Trunk Western Railway, 
Detroit, chairman of the board’s rail- 
road contact committee, and E. W. 
Coughlin, manager, railroad relations 
section, car service division, Association 
of American Railroads, Washington, D.C. 
The burden of those answers was that 
car orders running to about 30,000 had 
been placed after the figures cited were 
compiled, or were in immediate prospect. 
In addition, Mr. Skog said the car repair 
program was rapidly being stepped up, 
having been slowed down somewhat by 
aw shop- work schedules necessitated 
by the advent of the forty-hour work- 
week last fall. In addition, he pointed 
out, loss of revenue by some eastern rail- 
Toads due to the absence of coal traffic 
in the recent strike had made them a 
onal more cautious about placing car 

The ‘determination of the railroads to 
build up their less-carload traffic was 


Rail Plans for Promotion of L.C.L. Traffic Outlined. 


also voiced by Mr. Skog, who said that 
a statement frequently made in the past 
that less-carload freight was unprofitable 
to the rail carriers was denied by many, 
and that, in the last analysis, the profit- 
ableness or unprofitableness of that busi- 
ness was largely dependent on its volume. 
The railroads were serious in their new 
program for stepping that volume up, 
said he, and had developed a program 
of service, which they hoped to make 
effective on a nationwide scale, calcu- 
lated to persuade shippers to use the 
railroads for more of their less-carload 
traffic. 

R. W. Wettstyne, general traffic mana- 
ger, Firestone Tire & Rubber Company, 
Akron, O., chairman of the board,’ pre- 
sided at the meeting and the luncheon. 
N. J. Beez, traffic manager, Jennison 
Wright Corporation, Toledo, O., re- 
ported for the executive committee. 
Others who reported included: K. A. 
Moore, general traffic manager, Auto- 
mobile Manufacturers’ Association, De- 
troit, chairman, commodity committee; 
W. J. McGarry, manager, Ore and Coal 
Exchange, Cleveland, chairman, coal 
and ore traffic committee; A. H. Brown, 
traffic commissioner, Cleveland Cham- 
ber of Commerce, chairman, legislative 
committee; W. R. Lynch, traffic director, 
Chevrolet Division, General Motors Cor- 
poration, Detroit, chairman, member- 
ship committee, and R. Jicha, traffic 
manager, True Temper Corporation, 
Cleveland, chairman, tariff. simplifica- 
tion committee. None of these reports 
called for affirmative action. They were 
received. 

Mr. Coughlin spoke on national trans- 
portation conditions, stressing the need 
for prompt unloading, complete unload- 
ing and full loading of cars as parts of 
an overall car efficiency program. Such 
a program, if effectively carried out, 
said he, would result in savings in oper- 
ating costs that would provide ample 
funds for an ambitious car-building pro- 
gram. G. D. Davis reported as district 
manager of the car service division. 


Wettstyne Reelected 


Mr. Wettstyne was reelected president 
of the board. Clark Smith, traffic man- 
ager, Buick Division, General Motors 
Corporation, Flint, Mich., was elected 
vice-president, to succeed C. J. Davitt, 
general traffic manager, Budd Company, 
who had been transferred out of the 
board’s territory. Mr. Beez was re- 
elected chairman of the executive com- 
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mittee, and J. A. Jacobson, assistant traf- 
fic commissioner, Cleveland Chamber of 
Commerce, was reelected general secre- 
tary. 

The speaker at the luncheon, in which 
the Traffic Club of Cleveland and the 
Cleveland Chamber of Commerce joined 
with the board, was George Alexander 
Bowie, of the department of public re- 
lations, Firestone Tire & Rubber Co., 
Akron, O. His subject was “Let’s Stick 
Around.” He stressed the need for busi- 
ness men making the system of which. 
they were a part work to the benefit of 
the whole country, and made a plea for 
the preservation of individuality in per-~ 
sons. 

Other Meetings 


On the day before the general sessions, 
there were meetings of the executive 
committee and the railroad contact 
committee at the Hotel Cleveland in the 
morning, a joint luncheon of the two 
committees at noon, and an open joint 
session of the freight loss and damage 
prevention committee and the less-car- 
load service committees in the evening. 

H. E. Chapman, traffic manager, S. S. 
Kresge Co., Detroit, chairman of the loss 
and damage prevention committee, pre- 
sided at the evening meeting, at which 
the speakers were K. S. Wright, general 
traffic manager, Carborundum Company, 
Niagara Falls, N.Y., and Robert J. Bayer, 
of Chicago, editor, TRAFFIC WORLD. 

Mr. Wright spoke on the need for more 
dependable and speedier less-carload 
service on the railroads. He presented 
exhibits showing what he pointed out 
to be unreasonably long intervals re- 
quired to move merchandise between 
points relatively easy of access, one to 
the other. He said he was delighted to 
find out that the railroads had finally 
come to the opinion that less-carload 
traffic could be profitable traffic and 
that they intended to pay some atten- 
tion to the service accorded to it. He 
Proposed a consolidated less-carload 
service which, he said, would result in 
better service and, perhaps, more reason- 
able rates, in which, however, shippers 
would have to accept abandonment of 
their right to route traffic. He was con- 
vinced, he said, that no legal barriers 
stood in the way of such a set-up, any 
more than they had barred the opera- 
tions of the Railway Express Agency or 
of various freight forwarding enterprises. 

Mr. Bayer made a plea for more sub- 
stantial support for freight claim pre- 
vention efforts which, he charged, were 
presently being carried on by too few 
people armed with ineffective tools. He 
said he thought the job ought to be 
tackled by combining a concerted pro- 
gram carried on by individual railroads,. 
each in its own area, with a larger, over-. 
all program, planned and carried out; 
by some centralized body—both to be 
financed by an assessment in propor- 
tion to the claim accounts of the in- 
dividual railroads in the previous years. 

Others who spoke on the subject were 
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A. L. Green, special representative, 
freight claim division, A.A.R., Chicago, 
and H. E. Stringer, assistant to the 
chairman, car service division, A.A.R., 
Washington. 


Carloadings in Week Ended 
March 11 Totaled 707,962 


Loading of revenue freight the week 
ended March 11, 1950, totaled 707,962 cars 
the Association of American Railroads 
announced. This was a decrease of l,- 
364 cars or two-tenths of one per cent 
below the corresponding week in 1949, 
and 88,524 cars or 11.1 per cent below the 
corresponding week in 1948. 

Loading of revenue freight the week 
ended March 11, increased 133,567 cars 
or 23.3 per cent above the preceding week 
due principally to the increased ship- 
ments of coal. 

Coal loading amounted to 191,978 cars, 
an increase of 52,897 cars above the cor- 
responding week a year ago, and an in- 
crease of 133,795 cars above the preced- 
ing week this year, said the A.A.R., and 
continued: 

Miscellaneous freight loading totaled 
329,353 cars, a decrease of 18,617 cars be- 
low the corresponding week last year, but 
an increase of 1,838 cars above the pre- 
ceding week this year. 

Loading of merchandise less than car- 
load freight totaled 84,341 cars, a decrease 
of 12,408 cars below the corresponding 
week last year, but an increase of 1,314 
cars above the preceding week this year. 

Grain and grain products loading totaled 
39,904 cars, a decrease of 8,813 cars below 
the corresponding week in 1949, and a de- 
crease of 2,160 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of March 11, totaled 22,660 cars, a 
decrease of 10,286 cars below the same 1949 
week and a decrease of 2,273 cars below 
the preceding week this year. 

Livestock loading amounted to 7,296 cars, 
a decrease of 1,742 cars below the same 
week in 1949, and a decrease of 379 cars 
below the previous week this year. In 
the Western Districts, loading of livestock 
for the .week of March 11 totaled 5,374 
cars, a decrease of 1,353 cars below the 
same week a year ago, and a decrease of 
260 cars below the preceding week this 
year. 

Forest products loading totaled 36,693 
cars, a decrease of 1,170 cars below last 
year, and a decrease of 2,175 cars below 
the previous week this year. 

Ore loading amounted to 9,127 cars, a 
decrease of 5,328 cars below last year, but 
an increase of 269 cars above the previous 
week this year. 

Coke loading amounted to 9,270 cars, a 
decrease of 6,183 cars below the same week 
last year, but an increase of 1,065 cars 
above the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1949, except 
the Pocahontas, Southern and Southwestern. 
All reported decreases compared with the 
same week in 1948. 


Cumulative Loadings 
1950 1949 


2,393,330 2,844,511 
2,288,272 2,767,048 
574,395 705,552 
707,962 709,326 
5,963,959 7,026,437 


1948 
3,136,602 
3,076,653 

791,984 
796,486 
7,801,725 


Four weeks of 
January 

Four weeks of 
February 


March lt .... 


Explosives Regulation Changes 


The Commission has issued a notice in 
No. 3666, In the Matter of Regulations 
for Transportation of Explosives and 
Other Dangerous Articles, covering 20 
mimeographed pages of proposed amend- 
ments to its regulations. 


It said the amendments had been the 
subject of exchanges and study by inter- 
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ested parties in which substantial agree- 
ment had been reached, and that it was 
proposed that the applications for 
changes be disposed of by modified pro- 
cedure. Any party desiring to be heard 
is to notify the Commission in writing 
within 20 days from the date of the no- 
tice, March 16. 

Included in the proposals are specifica- 
tions for two labels. One is for radiative 
mdterial (Class D poison) Group I and 
Group II, and one for radioactive ma- 
terials (Class D poison) Group III. Each 
label certifies that the contents of the 
package are properly described by name 
and are packed and marked and in prop- 
er condition for transportation according 
to Commission regulations and the civil 
air regulations. Each label bears the 
statement that shipper’s name is re- 
quired on it for shipment by express. 


1.C.C. Modifies Order in 
Connection with Protective 
Service Against Cold 


On further consideration, the Com- 
mission, by a report and order in No. 
20769, Charges for Protective Service to 
Perishable Freight—Protective Service 
Against Cold, has modified the charges 
and grouping prescribed in the former 
report, 274 I.C.C. 751. The carriers were 
ordered to make the tariff changes on 
or before October 15, on not less than 
60 days’ notice. 


In the prior report, the Commission 
found that the respondents had the duty 
to provide reasonable protective service 
against cold on perishable traffic and 
required such service and reasonable 
charges for it betweent points in Eastern 
Territory and between points in that 
territory and in “heater territory” as 
defined in footnote 2 on page 752 of the 
report. As the respondents had not pro- 
Posed any charges for the service nor 
submitted data as a basis for determin- 
ing reasonable charges, the Commission 
said it had found it necessary to use the 
scale of charges now in effect for the 
service in heater territory, without prej- 
udice to petitions for revision of the 
charges after a season’s trial. 


New Proposals 

The Commission said the respondents 
sought modification of the order to per- 
mit publication of charges somewhat 
different from those prescribed “or 
understood to have been prescribed...” 
It reopened the proceeding for further 
consideration concerning the charges 
and groupings for the service within 
Eastern Territory and between that ter- 
ritory and heater territory. It said that 
it had been advised that respondents’ 
proposals had been agreed to by the 
shippers. Item references are to Agent 
Quinn’s No. 15, I.C.C. No. 26, the perish- 
able protective tariff. 

With one exception, said the Commis- 
sion, the respondents’ proposal for in- 
territorial charges was in agreement with 
the intent of the reports and said the 
charges proposed might be published 
without modification of its order. It 
continued: 

“The exception referred to is that re- 
spondents propose that the charge from 
the first group in heater territory west 
of the eastern boundary of that terri- 
tory to the first group in eastern terri- 
tory shall be the initial charge of $11.25 
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plus $6.61, instead of $11.25 plus $459 
We showed in our report of July 29 
1949, that the widths of the groups jn 
eastern territory are approximately one. 
half as great as the widths of the groups 
in heater territory and that the author. 
ized rates of progression in Eastefn Ter. 
ritory were based upon the comparative 
distances. There are no data before ys 
that would warrant authorizing a charge 
of $11.25 plus $6.61 as the charge from a 
point in the first group in heater terri. 
tory west of the eastern boundary of that 
territory to a point in the first group jp 
Eastern Territory east of that boundary, 
The charge should be $15.77, i.e., $11.35 
plus $4.52. Under our findings the 
charge in the reverse direction may be 
$11.25 plus $6.61. If respondents wish to 
make the charge the same in both direc. 
tions, they should establish a group im- 
mediately west of the eastern boundary 
of heater territory of approximately the 
same width as the group immediately 
east of that boundary and publish 4 
charge of $15.77 for the west-bound 
movement between those groups.” 


Progression in Eastern Territory 


The Commission said that the respond- 
ents also proposed to add $6.61 instead 
of $4.52 to the initial charge of $11.25 
“for movements between points in In- 
diana, Kentucky items 23921 and 23925, 
and Michigan groups B-3 and 4 and cer- 
tain stations in Indiana, Kentucky, Mich- 
igan, and Ohio.” It said there was no 
explanation for this proposal, and that 
it was assumed that the respondents 
considered such charges within that area 
to be necessary to conform with the pro- 
posed eastbound interritorial charges dis- 
cussed. No progression in charges in 
Eastern Territory in excess of $4.52 a 
group would be authorized “herein”, the 
Commission said. 


Other Changes Proposed 


The Commission also set out two other 
changes proposed by the respondents. 

One was the segregation of points in 
Kentucky item 23921, part 2, from rate 
base group 9 as shown in a footnote on 
page 768 of the prior report, and in- 
corporating them with Ohio stations in 


rate base group 8, subject to West Vir-. 


ginia charges as minima where the points 
could be reached only over routes through 
West Virginia. The effect, generally, 
said the Commission, would be to in- 
crease by one the number of groups 
traversed from most eastern origins and 
to increase the charge accordingly. 


The other change described was the 
subdivision of rate base groups 9 and 10 
for northbound and southbound move- 
ments, along the southern boundary of 
New York groups A and B, and the 
southern boundaries of Pennsylvania and 
New Jersey. The Commission said the 
effect of this subdivision would be to 
confine the initial charge of $11.25 to 
shipments moving within each of the 
resulting groups and to increase by at 
least one group the number of groups 
traversed in any north-south movement, 
with a corresponding increase in the 
charge. It said that between points in 
New York item 23910, part 2, and points 
in Delaware, District of Columbia, Mary- 
land except item 23914, and Virginia 
except item 23913, and between points 
New York item 23910, part 1, and points 
in Maryland item 23914, and certall 
points in West Virginia, the increases 
would be two groups, with corresponding 
increases in charges. The Commission 
said that these proposed subdivisions 
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were not to be applicable on east-west 
shipments. 

“Some of the charges that will result 
from the proposed changes described ... 
appear somewhat high,” continued the 
Commission, “but, in view of the fact 
‘that they have been considered and ap- 
proved by shippers who will have to bear 
them, we will approve them subject... 
to reconsideration upon petition of any 
interested party after a season’s trial, 
and subject to the proviso that in sub- 
dividing groups 9 and 10 respondents 
shall retain the present group numbers, 
adding letters as may be desired in order 
to indicate the subdivisions for the north- 
pound and southbound movements. The 
tariff should clearly show that these 
subdivisions do not result in increases 
in the charges for east-west movements.” 





Southern Traffic League 
Acts on Labor Matters at 


Meeting in Atlanta, Ga. 


At their meeting in Atlanta, Ga., 
March 14 and 15, members of the South- 
ern Traffic League indicated they were 
in agreement on the idea that such ac- 
tivities of labor unions, including rail- 
road employe brotherhoods, as were 
detrimental to transportation and to 
shippers’ interests, should be curbed. 


Resolutions stating the organization’s 
position for or against various bills now 
pending in Congress relating to trans- 
portation and to carrier regulation were 
adopted. Among various other matters 
discussed at length and covered by 
league action programs were state or 
municipal ownership of railway freight 
and passenger terminals and greater 
flexibility for rate adjustments by car- 
riers. 

After general concurrence had been 
shown in the view that not only the rail 
labor unions, but employe organizations 
in other industries, such as coal, could 
prostrate the nation’s economy, and that 
therefore all labor unions should be sub- 
jected to the Taft-Hartley act or such 
other general labor legislation as Con- 
gress might enact, the league named a 
special committee to make a further 
study of legislative policy with respect to 
labor unions. 

It was stated that, under the guise 
of public safety, the railroad brother- 
hoods were promoting make-work pro- 
grams (either through state commission, 
as in the case of Florida, or by legisla- 
tion, as in the case of South Carolina) 
calling for periodic dismantling of 
Switches and for similar activities re- 
garded by the league as not necesasry to 
public safety. The view was expressed 
that, since there were over 500 separate 
integral parts of a railroad switch, and 
since each part would have to undergo 
microscopic and X-ray examination to 
meet the objective of the dismantling 
and examination, the cost of this work 
(ultimately borne by the shippers) would 
be “beyond all reason.” A special com- 
Mitiee Of the league was appointed to 
Oppese all such “make-work” programs 
of the rail labor unions. 

Avother special committee received 
the assignment of studying a proposal 
for ‘iving common carriers more flexi- 
bility in rate adjustments, after it had 
been pointed out that, though such car- 
Tiers might reduce their rates without 
delay, any effort to raise them involved 


LATE NEWS 


the hazard of long hearings and delayed 
decisions. The consensus of views ex- 
pressed at the meeting was that a study 
should be made as to ways and means of 
giving the common carriers the power to 
adjust at least the increases effected 
since June 30, 1946, or to decrease them 
as competition might dictate, with the 
“ceiling” fixed as the level of rates as of 
September 1, 1949, which level, it was 
stated, was about 57 per cent higher than 
that of June 30, 1946. 


Public Ownership of Rail Terminals 

A recommendation that, since munici- 
pal airports were built and made avail- 
able to competitive air freight and pas- 
senger traffic, rail terminals, particularly 
in the larger cities, should be owned or 
should be operated by the states or 
municipalities, received support at the 
meeting, and a special committee to ex- 
plore that matter was appointed. 

The league voted to oppose H.R. 328, 
a bill to increase the capital stock of the 
Inland Waterways Corporation. It 
agreed, unanimously, to oppose H.R. 378 
and S. 238, the so-called rail communi- 
cations bills to give the I.C.C. authority 
over railroad signaling and communica- 
tions systems, and H. J. Res. 410, propos- 
ing uniform state laws relating to opera- 
tion, ownership and control of motor 
vehicles. The league took a _ position 
for continued support of the Reed-Bul- 
winkle act and in opposition to H. R. 
2167, the Celler bill to nullify the anti- 
trust law immunity provided for carrier 
agreements by the Reed-Bulwinkle act. 
The League called for repeal of the ex- 
cise taxes on transportation of persons 
and property. It opposed enactment of 
H. R. 4446, the Walter bill placing re- 
structions on practice before adminis- 
trative agencies of the government. Sev- 
eral committees were appointed to repre- 
sent the League in congressional com- 
mittee hearings. 

All the states south of the Ohio River 
and east of the Mississippi River were 
represented at the meeting, and a num- 
ber of visitors from other states were 
present. 


Ship Line Reopening Plea 


Denied in Wool Rate Case 


A petition of Atlantic-Gulf Coastwise 
Steamship Freight Bureau for reopening, 
reconsideration, and further hearing in 
No. 28863, Wool and Mohair Rates, has 
been denied by the Commission, by an 
order in that proceeding. 

The Commission said the petitioner 
had not set forth reasons sufficient to 
warrant either reopening the case for 
reconsideration or for further hearing to 
receive evidence with respect to rail- 
water rates on wool and mohair. 

In asking reconsideration, the steam- 
ship bureau said, among other things, 
that when the proceeding was instituted 
and the initial hearings set, the steam- 
ship lines were not in operation and not 
in a position to participate “in this com- 
prehensive proceeding” (T.W., Feb. 25, 
p. 36). 

Denial of the steamship lines’ petition 
had been asked by the Secretary of Agri- 
culture. 

The Commission’s order of October 20, 
1949, with respect to wool and mohair 
rates, is now effective April 10, on not 
less than 10 days’ notice. 


(See earlier story on page 38) 
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Pan-Atlantic Service To 


Pensacola Recommended 


The Bureau of Water Carriers and 
Freight Forwarders has recommended 
that the Commission issue a fourth 
amended certificate authorizing Pan-At- 
lantic Steamship Corporation, Mobile, 
Ala., to serve Pensacola, Fla., in connec- 
tion with and as an extension of its 
presently authorized operations, but not 
including operation between Pensacola 
and other Gulf of Mexico ports over the 
Gulf Intrascoastal Waterway. 


A proposed report has been issued in 
W--376, Sub. 8, Pan-Atlantic Steamship 
Corporation Extension—Pensacola. 


“During the past few years Pensacola 
and the area served by it has had a sub- 
stantial increase in industrial activity,” 
said the bureau. “Applicant estimates 
that of the traffic available in this area 
it will handle annually approximately 
17,000 tons of freight inbound and 60,000 
tons outbound which will yield prospec- 
tive gross revenues of $1,122,100. The 
Pensacola Port Authority, many Pensa- 
cola shippers, and others support the 
application. The Port Authority calls 
attention to the fact that Pensacola is 
between Panama City, Fla., and Mobile, 
and that both of these ports are served 
by applicant. It contends that shippers 
at Pensacola are entitled to water~-car- 
rier service such as is enjoyed by ship- 
pers at Panama City and Mobile.” 


The bureau said Hyer Towing Co., 
protestant, did not oppose the Pan- 
Atlantic’s present deep-water coastwise 
operation to include service at Pensacola 
but objected to its holding rights under 
which service could be initiated over the 
intracoastal waterway for which Hyer 
was certificated. 


Pan-Atlantic’s past operations had 
been with ocean-going vessels and the 
proposed service would be performed with 
such vessels, the bureau said. This car- 
rier stated, said the bureau, that in the 
instant case it sought no authority to 
operate over the Gulf Intracoastal 
Waterway and implied that it did not 
intend to operate over that waterway in 
erforming service between the gulf 
ports already authorized. It said that 
since Pan-Atlantic did not propose to 
operate over the Gulf Intracoastal 
Waterway between Pensacola and other 
gulf ports, the authority sought in the 
instant case, if granted, should be re- 
stricted to deep-water routes only. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3288, Iron or Steel—Jersey 
City, N.J. to Hamburg, N.Y., from March 
16, to and including October 15, certain 
schedules published in supplement No. 
61 to tariff MF-I.C.C. No. A-290 of 
Middle Atlantic States Motor Carrier 
Conference, Inc., Washington, D.C. The 
suspended schedules propose to establish 
new and reduced commodity rates on iron 
or steel articles from Jersey City, N.J. 
to Hamburg, N.Y., to apply over the lines 
of Hoffman-Quinlan Transportation Co., 
Inc. 
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THE WEEK IN TRANSPORTATION 


Reorganization Plans Affecting Regulatory 
Agencies Submitted to Congress by Truman 


President Truman, March 13, trans- 
mitted to Congress 21 plans for the re- 
organization of agencies of the executive 
branch of the government, including 
plans affecting the Interstate Commerce 
Commission, the Civil Aeronautics Board 
and the Maritime Commission. 

“Reorganization Plan No. 7 of 1950”, 
as explained by the President in his 
transmittal message to Congress, fixes 
responsibility for the day-to-day admin- 
istration of the Commission in the chair- 
man of that body rather than in the 
members collectively. 

“Reorganization Plan No. 13 of 1950” 
provides for the same treatment of the 
Civil Aeronautics Board—that is, trans- 
fer of the administrative authority in- 
dicated to the chairman. 

“Reorganization Plan No. 21 of i950” 
covers the United States Maritime Com- 
mission. It transfers the functions of 
the Maritime Commission to the Depart-~ 
ment of Commerce, where they are re- 
constituted in a Federal Maritime Board 
and a Maritime Administrator. 

President Truman said that the plans 
had been prepared under the authority of 
the reorganization act of 1949 and that 
each was accompanied by the message 
required in that act. 

“Our ability to make such comprehen- 
sive recommendations is due in large 
part to the outstanding work of the 
Commission on Organization of the 
Executive Branch of the Government,” 
said the President, referring to the Com- 
mission headed by former President Her- 
bert Hoover.. “The plans which I am 
transmitting are all designed either to 
put into effect specific recommendations 
of the commission or to apply principles 
set forth by the commission in its report. 


“When these plans become effective, 
we shall have acted on almost half the 
proposals made by the Commission on 
Organization. I expect to transmit ad- 
ditional plans for putting into effect 
other recommendations of the commis- 
sion later in the present session of Con- 
gress.” 

President Truman said that under the 
plans the heads of departments and the 
chairmen of regulatory bodies “will be 
made clearly responsible for the effec- 
tiveness and economy of governmental 
administration and will be given cor- 
responding authority, so that the pub- 
lic, the Congress, and the President may 
hold them accountable for results in 
terms both of accomplishments and of 
Cos! 

“The Commission on Organization 
Placed great stress upon the establish- 
ment of clear lines of authority and re- 
sponsibility.” 


President Would Name I.C.C. Chairman Who Would Have New 
Duties, Transfer M.C. Functions to Commerce Department, 


And Have Under Secretary of Commerce for Transportation. 


With respect to the regulatory agencies 
and the plans, the President said: 

“In regard to the regulatory agencies, 
the plans distinguish between two groups 
of functions necessary to the conduct of 
these agencies. One group includes the 
substantive aspects of regulation—that 
is, the determination of Policies, the for- 
mulation and issuance of rules, and the 
adjudication of cases. All these func- 
tions are left in the board or commis- 
sion as a whole. The other group of 
functions comprises the day-to-day di- 
rection and internal administration of 
the complex staff organizations which 
the commissions require. These re- 
sponsibilities are transferred to the 
chairmen of the agencies, to be dis- 
charged in accordance with policies 
which the commissions may establish. 
The chairman is to be designated in each 
agency by the President from among the 
Commission members.” 


Maritime Commission 


Taking up the Maritime Commission, 
the President said: 

“Transfer of the functions of the Mari- 
time Commission to the Department of 
Commerce through Plan No. 21 will mark 
a long step forward in the integration 
of the many Governmental programs 
affecting transportation. This step, again, 
is in accord with the recommendations 
of the Commission on Organization of 
the Executive Branch. 

“For more than a decade, the Depart- 
ment has been in the process of becoming 
the major transportation agency of the 
government. The establishment of the 
Civil Aeronautics Administration within 
the Department was the first major move 
in this direction. The transfer of the 
Weather Bureau to the Department was 
based in large part on that Bureau’s 
importance to transportation. One of 
the reorganization plans which I trans- 
mitted to the Congress last year trans- 
ferred the Bureau of Public Roads to the 
Department. Now, with the addition of 
the functions of the Maritime Commis- 
sion, the Department will have jurisdic- 
tion over the major portion of the oper- 
ating aspects of the programs of the 
Government relating to air, highway, 
and water transportation, as well as over 
the development and coordination of 


policies affecting the Nation’s trans- 
portation system as a whole. 

“Plan No. 21 establishes in the Depart- 
ment of Commerce a three-man Federal 
Maritime Board and a Maritime Admin- 
istration under a Maritime Administra- 
tor. The award of subsidies and all reg- 
ulatory functions are transferred from 
the present Maritime Commission to the 
new Board. The remaining functions of 
the Maritime Commission, involving ship 
construction and other administrative 
operations, are transferred to the De- 
partment of Commerce for execution 
through the Maritime Administration. 

“The plan also provides for appoint- 
ment of an Under Secretary of Com- 
merce for Transportation, who will assist 
the Secretary in the direction and co- 
ordination of the transportation activi- 
ties now centered in the Department.” 


Federal Organization 


In his discussion of the plans relating 
to the regulatory agencies, President 
Truman said that since the creating of 
the Interstate Commerce Commission, in 
1887, the board or commission had been 
an established form of federal organiza- 
tion for regulatory activities. He said 
the plural membership of each of these 
agencies had been based, presumably, 
on the usefulness of deliberation in the 
rule-making and adjudicative processes. 
However, as their work had developed 
through the years, each of these agen- 
cies had become, in addition to a delib- 
erative body, an organization of staff 
elements whose work must be pro- 
grammed and whose members must be 
recruited, supervised, and led, said he. 
The smallest of these staffs was now 
over 600 in number and the largest over 
2,000 and the difficulties of supervision 
were multiplied because of the highly 
technical nature of the legal, engineering, 
accounting, and other skills which must 
be successfully interrelated, he said. 

“The commissions,” he continued, “con- 
cerned primarily with the substantive 
problems of regulation and with the ad- 
judication of cases, cannot give adequate 
attention to the day-to-day executive 
direction of complex organizations. 

“To the extent that they have con- 
cerned themselves with administrative 
problems, the unwieldiness of the struc- 
ture has sometimes rendered adminis- 
tration slow, cumbersome, and indecisive. 
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“Accordingly, within the limitations 
explained in later paragraphs, each of 
these plans vests in the Chairman, in 
each case, responsibility for appointment 
and supervision of personnel employed 
under the commission, for distribution of 
business among such personnel and 
among administrative units of the com- 
mission, and for the use and expenditure 
of funds. 

“In the conduct of all of these activi- 
ties, the Chairman will be bound by the 
general policies established by the com- 
mission and by its regulatory decisions, 
findings, and determinations. In addi- 
tion, the right is specifically reserved to 
the commission to revise budget estimates 
and determine the distribution of funds 
among the major programs and pur- 
poses of the agency. The appointment 
of the heads of major administrative 
units under the commission is subject to 
approval of the commission, and each 
Commissioner retains responsibility for 
actions affecting personnel employed 
regularly and full time in his immediate 
office. 

“The proposals contained in these re- 
organizations are not new. Several of 
the commissions have already made con- 
siderable progress in placing administra- 
tive responsibility in their Chairmen. 
Therefore, the effect of these plans is to 
extend uniformly to all commissions a 
pattern of organization demonstrated by 
experience to be successful. 

“The fact that under these reorganiza- 
tion plans the commissions retain all 
substantive responsibilities deserves spe- 
cial emphasis. The plans only eliminate 
multi-headed supervision of internal ad- 
ministrative functioning. The commis- 
sions retain Policy control over adminis- 
trative activities since these are subject 
to the general policies and regulatory 
decisions, findings, and determinations 
of the commissions. 

“The plans do not contemplate that 
the Chairman will be relieved of any 
of his duties as a member and presiding 
officer of the commission. They simply 
place on him the additional responsibi- 
lities for the operations of the staff. The 
Chairman will need to establish the nec- 
essary administrative arrangements to 
carry out these responsibilities. . . 

“In the plans relative to four commis- 
sions—the Interstate Commerce Com- 
mission, the Federal Trade Commission, 
the Federal Power Commission, and the 
Securities and Exchange Commission— 
the function of designating the Chair- 
man is transferred to the President. The 
President by law now designates the 
Chairmen of the other three regulatory 
commissions covered by these plans. The 
designation of all Chairmen by the 
President follows out the general con- 
cept of the Commission on Organization 
for providing clearer lines of manage- 
ment responsibility in the Executive 
Branch. The plans are aimed at achiev- 
ing more fully these management ob- 
jectives and are not intended to affect 
the independent exercise of the com- 
missions’ regulatory functions.” 

Accompanying the plans in each in- 
stance was a statement from the Presi- 
dent that: 

“The taking effect of the reorganiza- 
tions included in this plan may not in 
itself result in substantial immediate sav- 
ings. However, many benefits in improved 


operations are probable during the next 
years which will result in a reduction in 
expenditures as compared with those that 
would be otherwise necessary. An item- 
ization of these reductions in advance of 
actual experience under this plan is not 
practicable.” 


Text of I.C.C. Plan 


The text of “Reorganization Plan No. 
7 of 1950” follows: 


Interstate Commerce Commission 


Section 1. Transfer of functions to the 
Chairman.—(a) Subject to the provisions of 
subsection (b) of this section, there are 
hereby transferred from the Interstate Com- 
merce Commission, hereinafter referred to as 
the Commission, to the Chairman of the 
Commission, hereinafter referred to as the 
Chairman, the executive and administrative 
functions of the Commission, including 
functions of the Commission with respect 
to (1) the appointment and supervision of 
personnel employed under the Commission, 
(2) the distribution of business among such 
personnel and among administrative units 
of the Commission, and (3) the use and 
expenditure of funds. 

(b) (1) In carrying out any of his func- 
tions under the provisions of this section the 
Chairman shall be governed by general poli- 
cies of the Commission and by such regula- 
tory decisions, findings, and determinations 
as the Commission may by law be authorized 
to make. 

(2) The appointment by the Chairman of 
the heads of major administrative units 
under the Commission shall be subject to the 
approval of the Commission. 

(3) Personnel employed regularly and full 
time in the immediate offices of commission- 
ers other than the Chairman shall not be 
affected by the provisions of the reorgani- 
zation plan. 

(4) There are hereby reserved to the Com- 
mission its functions with respect to re- 
vising budget estimates and with respect to 
determining upon the distribution of ap- 
propriated funds according to major pro- 
grams and purposes. 

(c) The director of locomotive inspection 
and the two assistant directors of locomotive 
inspection shall perform their functions sub- 
ject to the direction and control of the 
Chairman. 

Sec. 2. Performance of transferred func- 
tions.—-The Chairman may from time to 
time make such provisions as he shall deem 
appropriate authorizing the performance by 
any Officer, employee, or administrative unit 
under his jurisdiction of any function trans- 
ferred to the Chairman by the provisions of 
section 1 of this reorganization plan. 

Sec. 3. Designation of Chairman.—The 
functions of the Commission with respect to 
choosing a Chairman from among the com- 
missioners composing the Commission are 
hereby transferred to the President. 


Text of C. A. B. Plan 


The text of “Reorganization Plan No. 
13 of 1950” follows: 


Civil Aeronautics Board 


Section 1. Transfer of functions to the 
Chairman.—(a) Subject to the provisions 
of subsection (b) of this section, there 
are hereby transferred from the Civil 
Aeronautics Board, hereinafter referred to 
as the Board, to the Chairman of the Board, 
hereinafter referred to as the Chairman, 
the executive and administrative functions 
of the Board, including functions of the 
Board with respect to (1) the appointment 
and supervision of personnel employed under 
the Board, (2) the distribution of business 
among such personnel and among adminis- 
trative units of the Board, and (3) the use 
and expenditure of funds. 

(b) (1) In carrying out any of his func- 
tions under the provisions of this section 
the Chairman shall be governed by general 
policies of the Board and by such regulatory 
decisions, findings, and determinations as 
the Board may by law be authorized to make. 

(2) The appointment by the Chairman of 
the heads of major administrative units 
under the Board shall be subject to the ap- 
proval of the Board. 

(3) Personnel employed regularly and full 
time in the immediate offices of members of 
the Board other than the Chairman shall 
not be affected by the provisions of this 
reorganization plan. 

(4) There are hereby reserved to the Board 
its functions with respect to revising budget 
estimates and with respect to determining 
upon the distribution of appropriated funds 
according to major programs and purposes. 

Sec. 2. Performance of transferred func- 
tions.—-The Chairman may from time to 
time make such provisions as he shall deem 
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appropriate authorizing the performance by 
any officer, employee, or administrative unit 
under his jurisdiction of any function trans. 
ferred to the Chairman by the provisions of 
this reorganization plan. 


M. C. Plan Message 


The President’s message transmitting 
Reorganization Plan No. 21 of 1950 fol- 
lows: 


“T transmit herewith Reorganization 
Plan No. 21 of 1950, prepared in accord- 
ance with the provisions of the reorgani- 
zation act of 1949. This plan effects a 
basic reorganization of the functions of 
the United States Maritime Commis. 
sion along the lines recommended by the 
Commission on Organization of the Ex- 
ecutive Branch of the Government. 

“Within the last three years three dif- 
ferent bodies have studied the adminis- 
tration of the Maritime Commission. All 
have concluded that the operating defi- 
ciencies of the agency arise from inap- 
propriate and unsound organization and 
that a fundamental reorganization is es- 
sential. The first of these bodies, the 
President’s advisory committee on the 
merchant marine, in 1947, stated: ‘It 
appears to the Committee that the or- 
ganization structure of the Maritime 
Commission as set up in the Merchant 
Marine Act of 1936 is wholly inadequate 
for the efficient conduct of the multitude 
of diverse activities for which the Mari- 
time Commission is now responsible. The 
deficiencies of the statutory organization 
for administrative action are regarded 
by the Committee to be the most serious 
obstacle standing in the way of the de- 
velopment of the merchant marine of 
this country.’ Similarly, the survey of 
the Maritime Commission in 1948 for the 
Senate committee on expenditures in the 
executive departments concluded that 
‘The fundamental weakness of the 
Maritime Commission, as it is now con- 
stituted, lies in its prescribed organiza- 
tion.’ On the basis of investigations of 
the Maritime Commission by two of its 
task forces, the Commission on Organi- 
zation of the Executive Branch stated: 
‘It is an anomaly that a regulatory com- 
mission should also conduct the execu- 
tive function of managing a _ huge 
business; that executive functions should 
be carried on by an agency that is not 
subject to presidential direction; that 
executive functions should be carried on 
by a full-time board .. .’ While the 
recommendations of the various studies 
differ in some details, they agree on 
principles and on the main features of 
reorganization. 

“Basically, the administrative difi- 
culties of the Maritime Commission have 
arisen, as all these studies agree, from 
the fact that the Commission is respon- 
sible for performing two fundamentally 
different types of functions which call 
for different types of organization. These 
two classes of functions are (a) regula- 
tory and (b) operating and promotional. 
Under various acts the Commission 
regulates rates and services of water cal- 
riers, passes on agreements among cal- 
riers, and protects shippers against un- 
fair and discriminatory practices. This 
type of activity requires the deliberation 
and independence of judgment which 4 
board or commission is especially well 
designed to provide. But at the same 
time the Commission is charged with the 
conduct of a variety of large and costly 
promotional and business-type programs 
demanding the prompt and vigorous ad- 
ministration for which experience both 
in Government and in private enterprise 
has demonstrated that a single executive 
is essential. 
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March 18, 1950 


“The Maritime Commission has charge 
of the construction of merchant vessels 
for subsidized operators and for govern- 
ment account. It owns and maintains 
the largest merchant fleet in the world, 
consisting of 2,200 vessels aggregating 
more than 22,000,000 dead weight tons. 
It charters and sells ships and in time 
of war or national emergency requisi- 
tions and operates vessels for the Gov- 
ernment. It grants construction and 
operating differential subsidies to pri- 
vate shipping companies to maintain an 
active privately operated American mer- 
chant marine. It makes loans and in- 
sures mortgages to assist carriers in ac- 
quiring new vessels and it conducts pro- 
grams for training officers and seamen 
for the merchant marine. For the pres- 
ent fiscal year the performance of these 
functions will involve the expenditure of 
approximately $162,000,000 and the di- 
rection of an organization of 5,500 em- 
ployes. In short, the administration of 
the Maritime Commission is a vast busi- 
ness undertaking. Moreover, the work 
of the Commission affects significantly 
the interests of both business and labor 
in the maintenance of a sound maritime 
industry. 

“Further than this, many of the ac- 
tivities of the Maritime Commission are 
closely related to other programs of the 
Government and have to be coordinated 
with them. In the construction of a 
subsidized ship the Commission must co- 
operate with the Coast Guard on those 
features of design, materials, and equip- 
ment which affect the safety of the ves- 
sel and with the Navy on those which 
especially affect the use of the ship for 
national defense. Furthermore, the 
whole program of subsidized ship con- 
struction needs to be adjusted to the 
plans and requirements for national de- 
fense. At the same time the Commis- 
sion’s programs for the development of 
the merchant marine must be coordi- 
nated with our foreign policy and with 
Federal programs with respect to other 
branches of transportation. 


“While an independent commission is 
an appropriate instrument for the per- 
formance of the regulatory functions of 
the Maritime Commission, such an 
agency obviously is not the type re- 
quired to provide strong and efficient 
administration of the large operating 
programs now entrusted to the Com- 
mission or to obtain the needed co- 
ordination with other activities of the 
Executive Branch. This fact is amply 
demonstrated by the administrative 
difficulties and the complicated problems 
of coordination encountered in the op- 
eration of the Commission since the war 
and by the necessity of transferring a 
large part of its functions to the War 
Shipping Administration, headed by a 
Single executive, during the war. 


Plan in Brief 
“Briefly, this reorganization plan pro- 
vides for a small Federal Maritime 
Board and a Maritime Administraation 
in the Department of Commerce to per- 
form the functions of the Maritime 
Commission, and abolishes the exist- 
Ing Commission. It transfers to the 
Board the regulatory functions of the 
Commission and definitely guarantees 
the independence of the Board in the 
performance of these functions. In ad- 
dition, it vests directly in the Board the 
determination and award of construc- 
tion and operating differential subsidies. 
In the performance of its subsidy func- 
tions the Board will be subject to general 


policy guidance by the Secretary of Com- 
merce. The Board, however, and it 
alone, will determine to whom subsidies 
shall be granted and will make and 
award the subsidy contracts. Its actions 
therein will be conclusive and will not 
be subject to modification by any other 
agency or officer of the Department of 
Commerce. The other functions of the 
Maritime Commission, including carry- 
ing out the subsidy agreements made by 
the Board and administering the various 
operating programs, are transferred to 
the Secretary of Commerce for adminis- 
tration through the Maritime Adminis- 
tration. Thus, the plan provides for each 
of the two types of functions now vested 
in the Maritime Commission the type of 
organization best suited to its perform- 
ance. At the same time, the plan will 
facilitate coordination of maritime poli- 
cies and programs with other related 
policies and programs. 

“The division of functions under this 
plan conforms directly to the recom- 
mendations of the Commission on Or- 
ganization of the Executive Branch of 
the Government. While the award of 
subsidies is a promotional rather than a 
regulatory function and might logically 
be assigned to the Maritime Administra- 
tion instead of the Board, its impact on 
the shipping industry and on individual 
carriers is such as to make desirable the 
deliberation and combined judgment of 
a board. Accordingly, I have adhered 
to the recommendation of the Commis- 
sion on Organization that this function 
be vested in a multiple body rather than 
a single official. Likewise, in line with 
the recommendations of the Commission, 
the plan assigns the determination of the 
over-all route pattern to the Secretary 
of Commerce. 

“The Maritime Board will consist of 
three members appointed by the Presi- 
dent with the consent of the Senate for 
overlapping terms of four years. Not 
more than two of the members can be of 
the same political party. ‘The Board, 
therefore, will be a smaller and more 
wieldy body which can function with 
greater expedition and efficiency than the 
existing five-member Commission. The 
Chairman will be designated by the 
President from the members of the 
Board and will be, ex officio, the Mari- 
time Administrator and as such the head 
of the Maritime Administration. The 
plan also provides for a Deputy Mari- 
time Administrator appointed by the 
Secretary of Commerce under the clas- 
sified civil service. After investigation 
I have found, and hereby declare, that by 
reason of the reorganizations made by 
this plan, it is necessary to include in 
the plan provisions for the appointment 
and compensation of the members of the 
Federal Maritime Board and for the ap- 
pointment of the Deputy Maritime Ad- 
ministrator. 

“In making the Chairman of the Fed- 
eral Maritime Board the Maritime Ad- 
ministrator, the plan adopts an ar- 
rangement substantially similar to that 
which prevailed during the war, when 
the same individual served as Chairman 
of the Maritime Commission and head of 
the War Shipping Administration. This 
arrangement will have important advan- 
tages. It will facilitate cooperation be- 
tween the Board and the Administration 
on matters of concern to both. Also, it 
will avoid dividing the personnel of the 
Maritime Commission, since the Chair- 
man of the Board wilt supervise the 
personnel assisting it in the performance 
of its functions, as is now the case in 
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the Maritime Commission, and in his 
capacity as Administrator he will have 
charge of the personnel carrying on the 
work of the Maritime Administration. 
The plan provides for the joint operation 
of the officers and employees under the 
Administrator and Chairman as a single 
body of personnel. The maintenance 
of a unified staff is essential for efficient 
and economical administration because 
many of the technical and professional 
personnel, such as ship designers and 
attorneys, now assist the Maritime Com- 
mission on problems of subsidy determi- 
nation.and also participate in the subse- 
quent administration of subsidy agree- 
ments and in performing nonsubsidy 
functions. 


Department of Commerce 


“The inclusion of the new Board in the 
Department of Commerce will permit the 
use of the administrative services of the 
Department. More important, it will 
eliminate the necessity of splitting the 
personnel of the Maritime Commission 
between the Department and an outside 
agency. In addition, it will relieve the 
President of having to handle relations 
with a separate maritime agency. 

“In establishing the Department of 
Commerce the Congress provided in the 
Organic Act of the Department that 
‘It shall be the province and duty of 
said Department to foster, promote, and 
develop the foreign and domestic com- 
merce, * * * shipping, * * * and the 
transportation facilities of the United 
States.’ Over the years, however, trans- 
portation functions have become widely 
scattered throughout the Executive 
Branch. As a result, intelligent plan- 
ning and budgeting of Federal transpor- 
tation activities and the necessary co- 
ordination of transportation programs 
have become extremely difficult or im- 
possible. The transfer of the functions 
of the Maritime Commission to the De- 
partment of Commerce will constitute a 
major step in correcting this condition. 


“Without question the Department of 
Commerce is now the appropriate center 
for transportation programs. It con- 
tains the Civil Aeronautics Administra- 
tion—the major operating and promo- 
tional agency of the Government in the 
field of air transportation—and the 
Weather Bureau and the Coast and 
Geodetic Survey, which provide vital 
services to transportation. As a result 
of Reorganization Plan No. 7 of 1949, it 
now also includes the Bureau of Public 
Roads—the leading promotional agency 
dealing with land transportation. Also, 
it has the Inland Waterways Corpora- 
tion in the field of water transportation. 
The transfer of the functions of the 
Maritime Commission will bring into the 
Department the principal water trans- 
portation agency of the Government. 
These actions will go a long way toward 
the establishment of a sound and effec- 
tive organization for the operating and 
promotional programs of the Govern- 
ment relating to transportation. 


Transport Secretary 


“It is my purpose to look to the Secre- 
tary of Commerce for leadership with 
respect to transportation problems and 
for the development of over-all trans- 
portation policy within the Executive 
Branch. Because of the magnitude 
and importance of the transportation 
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functions transferred to the Depart- 
ment of Commerce by this reorganiza- 
tion plan, I have found and hereby 
declare that it is necessary to strengthen 
the top administrative structure of 
the Department by providing for the 
appointment and compensation of a 
new Under Secretary of Commerce for 
Transportation. This will make avail- 
able an officer of the highest rank to 
assist the Secretary in supervising the 
varied and complex transportation pro- 
grams of the Department and providing 
central leadership in transportation mat- 
ters. Within the many responsibilities of 
the Secretary of Commerce in other 
areas, the creation of this office is essen- 
tial to enable him properly to fulfill his 
obligations with respect to transporta- 
tion. 


“After careful investigation I have 
found and I hereby declare that each of 
the reorganizations contained in this re- 
organization plan is necessary to accom- 
plish one or more of the purposes set 
forth in section 2(a) of the Reorganiza- 
tion Act of 1949. The rates of compen- 
sation fixed by the provisions of the re- 
organization plan for the Under Secre- 
tary of Commerce for Transportation, 
the Chairman and the other two mem- 
bers of the Federal Maritime Board are, 
respectively, those which I have found 
to prevail in respect of comparable offi- 
cers in the Executive Branch of the Gov- 
ernment. 

“In summary, the reorganizations pro- 
vided by this plan will have the follow- 
ing principal advantages: They will pro- 
vide an efficient organization headed by 
a single responsible official to administer 
the large operating and business-type 
programs of the Maritime Commission. 
At the same time, they will preserve the 
benefits of a bi-partisan board for the 
performance of the regulatory functions 
of the Commission and the determination 
of subsidies. They will reduce the num- 
ber of agencies reporting directly to the 
President and simplify the over-all man- 
agement of the Executive Branch. In 
doing so, they will provide more ade- 
quate machinery for supervising the ad- 
ministration of the maritime programs 
and will facilitate their coordination with 
related policies and programs of the 
Executive Branch. Finally, they will ac- 
complish a major advance in the develop- 
ment of an effective organization of Fed- 
eral transportation programs in accord 
with the recommendations of the Com- 
mission on Organization of the Execu- 
tive Branch of the Government. While 
it is impossible to estimate in advance 
the savings which will be brought about 
by this plan, the improvements in ad- 
ministrative efficiency resulting from it 
should produce substantial reductions in 
expenditures for the programs trans- 
ferred by the plan.” 


Text of M.C. Plan 


The text of “Reorganization Plan No. 
21 of 1950” follows: 


Part I. Federal Maritime Board 


Section 101. Creation of Federal Maritime 
Board.—There is hereby established a Fed- 
eral Maritime Board, hereinafter referred to 
as the Board. 

Sec. 102. Composition of the Board.—(a) 
The Board shall be composed of three mem- 
bers, who shall be appointed by the Presi- 
dent, by and with the advice and consent 
of the Senate. 

(b) The President shall from time to time 


designate one of such members to be the 
Chairman of the Board, hereinafter referred 
to as the Chairman. 

(c) One of such members first appointed 
shall be appointed for a term expiring on 
June 30, 1952, another for a term expiring 
on June 30, 1953, and the third for a term 
expiring on June 30, 1954. Their successors 
shall be appointed for terms of four years, 
except that any person chosen to fill a 
vacancy shall be appointed only for the un- 
expired term of the member whom he suc- 
ceeds. Not more than two of the members 
of the Board shall be appointed from the 
same political party. A vacancy in the Office 
of any such member shall be filled in the 
same manner as the original appointment. 
The Chairman shall receive a salary at the 
rate of $16,000 per annum, and each of the 
other two members shall receive a salary at 
the rate of $15,000 per annum. 

(d) A vacancy in the Board, so long as 
there shall be two members in office, shall 
not impair the power of the Board to ex- 
ecute its functions. Any two of the mem- 
bers in office shall constitute a quorum for 
the transaction of the business of the Board, 
and the affirmative votes of any two mem- 
bers of the Board shall be sufficient for the 
disposition of any matter which may come 
before the Board. 


Sec. 103. Transfer of functions to the 
Chairman.—All functions of the Chairman 
of the United States Maritime Commission 
(including his functions under the provi- 
sions of Reorganization Plan No. 6 of 1949) 
with respect to the functions transferred 
to the Board by the provisions of sections 
104 and 105 of this reorganization plan are 
hereby transferred to the Chairman of the 
Federal Maritime Board. 

Sec. 104. Transfer of regulatory functions 
to the Board.—The Following functions of 
the United States Maritime Commission are 
hereby transferred to the Board: 

(1) All functions under the provisions of 
sections 14 to 20, inclusive, and sections 22 
to 33, inclusive, of the Shipping Act, 1916, 
as amended (46 U.S.C. 812-819 and 821-832), 
including such functions with respect to the 
regulation and control of rates, services, 
practices and agreements of common carriers 
by water and other persons. 

(2) All functions with respect to the regu- 
lation and control of rates, fares, charges, 
classifications, tariffs, regulations, and prac- 
tices of common carriers by water under the 
provisions of the Intercoastal Shipping Act, 
1933, as amended (46 U.S.C. 843-848). 

(3) The functions with respect to the mak- 
ing of rules and regulations affecting ship- 
ping in the foreign trade to adjust or meet 
conditions unfavorable to such shipping, 
and with respect to the approval, suspension, 
modification, or annulment of rules or regu- 
lations of other Federal agencies affecting 
shipping in the foreign trade, under the pro- 
visions of section 19 of the Merchant Mari- 
time Act, 1920, as amended (46 U.S.C. 876), 
exclusive of subsection (1) (a) thereof. 

(4) The functions with respect to investi- 
gating discriminatory rates, charges, classi- 
fications, and practices in the foreign trade, 
and with respect to recommending legisla- 
tion to correct such discrimination, under 
the provisions of section 212(e) of the Mer- 
chant Marine Act, 1936 (46 U.S.C. 1122(e)). 

(5) So much of the functions with respect 
to requiring the filing of reports, accounts, 
records, rates, charges, and memoranda, 
under the provisions of section 21 of the 
Shipping Act, 1916, as amended (46 U.S.C. 
820), as relates to the functions of the Board 
under the provisions of sections 104 (1) to 


104(4), inclusive, of this reorganization 
plan. 
Sec. 105. Transfer of subsidy award and 


other functions to the Board.—The follow- 
ing functions of the United States Maritime 
Commission are hereby transferred to the 
Board: 

(1) The functions with respect to making, 
amending, and terminating subsidy con- 
tracts, and with respect to conducting hear- 
ings and making determinations antecedent 
to making, amending, and terminating sub- 
sidy contracts, under the provisions of Titles 
V, VI, and VIII, and sections 301, 708, 805(a), 
and 805(f) of the Merchant Marine Act, 1936, 
as amended (46 U.S.C. 1131, 1151-1182, 1198, 
1211-1213, 1223(a), and 1223(1)) together 
with the functions with respect to making 
changes, subsequent to entering into an 
operating differential subsidy contract, in 
such determinations under the provisions 
of section 301 of such Act, as amended (46 
U.S.C. 1131), and readjustments in determi- 
nations as to operating cost differentials 
under the provisions of section 606 of such 
Act as amended (46 U.S.C. 1176), and with re- 
spect to the approval of the sale, assignment, 
or transfer of any operating subsidy contract 
under section 608 of such Act (46 U.S.C. 
1178): Provided. That, for the purposes of 
this section 105(1) of this reorganization 
plan, the term “subsidy contract” shall be 
deemed to include, in the case of a con- 
struction differential subsidy, the contract 
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for the construction, reconstruction, or re. 
conditioning of the vessel and the contract 
for the sale of the vessel to the subsidy ap. 
plicant or the contract to pay a construc. 
tion differential subsidy and the cost of 
national defense features, and, in the cage 
of an operating differential subsidy, the cop. 
tract with the subsidy applicants for the 
payment of the subsidy: Provided further 
That, except as otherwise hereinbefore pro- 
vided in respect of functions under sections 
301, 606, and 608 of the Merchant Marine 
Act, 1936, as amended, the functions trans. 
ferred by the provisions of this section 105(1) 
shall exclude the making of all determing. 
tions and the taking of all actions (other 
than amending or terminating any subsidy 
contract), subsequent to entering into any 
subsidy contract, which are involved in ag. 
ministering such contract: Provided further 
That actions of the Board in respect of the 
functions transferred by the provisions of 
this section 105(1) shall be final. 

(2) The functions with respect to inves. 
tigating and determining (a) the relative 
cost of construction of comparable vessels 
in the United States and foreign countries, 
(b) the relative cost of operating vessels 
under the registry of the United States and 
under foreign registry, and (c) the extent 
and character of aids and subsidies granted 
by foreign governments to their merchant 
marines, under the provisions of subsections 
(c), (ad) and (e) of section 211 of the Mer. 
chant Marine Act, 1936 (46 U.S.C. 1121(c), 
(d) and (e)). 

(3) All functions under the provisions of 
section 12 of the Shipping Act, 1916, as 
amended (46 U.S.C. 811), including such 
functions with respect to making investiga- 
tions and reports on relative costs and on 
marine insurance. 

(4) So much of the functions with respect 
to requiring the filing of reports, accounts, 
records, rates, charges, and memoranda, un- 
der the provisions of section 21 of the Ship- 
ping Act, 1916, as amended (46 U.S.C. 820), 
as relates to the functions of the Board 
under the provisions of sections 105(1) to 
105(3), inclusive, of this reorganization plan. 

(5) So much of the functions with respect 
to adopting rules and regulations, making 
reports and recommendations to Congress, 
subpoenaing witnesses, administering oaths, 
taking evidence, and requiring the produc- 
tion of books, papers, and documents, under 
the provisions of sections 204, 208, and 214 
of the Merchant Marine Act, 1936, as 
amended (46 U.S.C. 1114, 1118, and 1124), as 
relates to the functions of the Board under 
the provisions of this reorganization plan. 

Sec. 106. Status of Board and Chairman— 
The Board shall be an agency within the 
Department of Commerce. The Board, in 
respect of the functions transferred to it 
by the provisions of section 104 of this re- 
organization plan, and the Chairman, in re- 
spect of so much of the functions trans- 
ferred to him by the provisions of section 
103 of this reorganization plan as relates 
to functions of the Board under section 104 
hereof, shall be independent of the Secretary 
of Commerce. In administering all other 
functions transferred to them by the provi- 
sions of this reorganization plan the Board 
and the Chairman shall be guided by the 
general policies of the Secretary of Com- 
merce with respect to such functions. 


Part II. Maritime Administration 


Section 201. Creation of Maritime Ad- 
ministration.—There is hereby established in 
the Department of Commerce a Maritime 
Administration. 

Sec. 202. Maritime Administrator.—There 
shall be at the head of the Maritime Ad- 
ministration a Maritime Administrator, here- 
inafter referred to as the Administrator. 
The Chairman provided for in section 102 
of this reorganization plan shall, ex offico, 
be the Administrator. The Administrator 
shall perform such duties as the Secretary 
of Commerce shall prescribe. 

Sec. 203. Deputy Maritime Administrator— 
There shall be in the Maritime Administra- 
tion a Deputy Maritime Administrator, who 
shall be appointed by the Secretary of Com- 
merce, after consultation with the Adminis- 
trator, under the classified civil service, and 
who shall perform such duties as the Ad- 
ministrator shall prescribe. The Deputy 
Maritime Administrator shall be Acting 
Maritime Administrator during the absence 
or disability of the Administrator and, unless 
the Secretary of Commerce shall designate 
another person, during a vacancy in the of- 
fice of Administrator: Provided; That such 
Deputy Administrator shall at no time sit 
as a member or acting member of the Fed- 
eral Maritime Board. 

Sec. 204. Transfer of functions.—Except 
as Otherwise provided in Part I of this ré- 
organization plan, all functions of the 
United States Maritime Commission and 0 
the Chairman of said Commission are here! 
transferred to the Secretary of Commerce. 
The Secretary of Commerce may from time 
to time make such provisions as he shall 
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deem appropriate authorizing the perform- 
ance by the Maritime Administrator of any 
function transferred to such Secretary by 
the provisions of this reorganization plan. 


Part III. General Provisions 


Section 301. Under Secretary of Commerce 
for Transportation.—There shall be in the 
Department of Commerce an additional of- 
fice of Under Secretary with the title “Under 
Secretary of Commerce for Transportation.” 
The Under Secretary of Commerce for Trans- 
portation shall be appointed by the Presi- 
dent, by and with the advice and consent 
of the Senate, shall receive compensation 
at the rate prescribed by law for Under 
Secretaries of Executive departments, and 
shall perform such duties as the Secretary 
of Commerce shall prescribe. 

Sec. 302. Joint utilization of personnel.— 
In the interests of efficiency and economy, 
the Chairman and Administrator, insofar 
as he deems desirable, shall make joint use 
of the offices and employees under his super- 
vision as Administrator or Chairman. 

Sec. 303. Conflict of interest.—The provi- 
sions of the last sentence of section 201(b) 
of the Merchant Marine Act of 1936 (46 
U.S.C. 1111(b)) (prohibiting any member, 
officer, Or employee of the United States 
Maritime Commission from being in the em- 
ploy of any other person, firm, or corpora- 
tion, or from having any pecuniary interest 
in or holding any Official relationship with 
any carrier by water, shipbuilder, contractor, 
or other person, firm, association, or cor- 
poration with whom the Commission may 
have business relations) shall hereafter be 
applicable to the members of the Federal 
Maritime Board and all officers and employ- 
ees of the Federal Maritime Board or of 
the Maritime Administration. 

Sec. 304. Interim appointments.—Pending 
the initial appointment hereunder of the 
members Of the Federal Maritime Board, 
but not for a pericd exceeding 90 days, such 
officers of the Executive Branch of the 
Gevernment (including any person who is 
a Member of the United States Maritime 
Commission immediately prior to the taking 
effect of the provisions of this reorganiza- 
tion plan) as the President shall designate 
under the provisions of this section shall be 
acting members of the Federal Maritime 
Board. The President may designate one of 
such acting members as Acting Chairman. 
Any such person shall while serving as act- 
ing member or Acting Chairman receive 
the compensation hereinabove prescribed for 
member and Chairman, respectively. 

Sec. 305. Transfer of personnel, property, 
records, and funds.—There are hereby trans- 
ferred to the Department of Commerce, to be 
used, employed, and expended in connection 
with the functions transfrred by the provi- 
sions of this reorganization plan, all of the 
records, property, peronnel, and unexpended 
balances of appropriations, allocations, and 
other funds (available or to be made avail- 
able) of the United States Maritime Com- 
mission. The Director of the Bureau of the 
Budget shall make such determinations and 
dispositions and take such measures, which 
shall be carried out in such manner as the 
Director shall direct and by such agencies 
as he shall designate, as he shall deem to 
be consonant with the provisions of this re- 
organization plan and to be necessary in 
order to effectuate the transfers provided for 
in this section. 

Sec. 306. Abolition of Maritime Commission. 
—The United States Maritime Commission, 
including the offices of the members of the 
Commission, is hereby abolished, and the 
Secretary of Commerce shall provide for the 
termination of any outstanding affairs of the 
Commission not otherwise provided for in 
this reorganization plan. 

Sec. 307. Relation to other reorganization 
plan.—The functions transferred by the pro- 
visions of this reorganization plan shall not 
be subject to the provisions of Reorganiza- 
tion Plan No. 5 of 1950. 


Effective Date 


Under provisions of the reorganization 
act of 1949, any reorganization plan 
sent to Congress by the President be- 
comes effective 60 days after the date of 
its transmittal unless either the House 
or the Senate within that 60-day period 
adopts a resolution expressing disap- 
proval of the reorganization plan (T.W., 
June 25, 1949, p. 65). The act gives the 
President authority to transmit reor- 
ee plans-to Congress until April 


Commission Opposition 

, Commission has twice recorded 
Its opposition to the idea of increased 
Powers for its chairman, once in a state- 


The 


ment prepared for the Senate com- 


mittee on expenditures in the executive 
departments, and once in its sixty-third 
annual report to Congress. 


In the statement which was made part 
of the Senate committee’s report on 
“Progress on Hoover Commission Recom- 
mendations,” the Commission defended 
its Present system of division of work, 
and the annual rotation of the chair- 
manship. It observed that, under its 
present method of operation, division 1 
of the Commission, comprising three 
members and the chairman ex officio 
took care of the “internal management” 
which the Hoover commission proposed 
to vest in the chairman, while its legis- 
lative committee, consisting of three 
commissioners, took care of relations 
with Congress (T.W., Nov. 10, 1949, p. 54). 

In its annual report for November 1, 
1948, to October 31, 1949, the Commission 
expressed a high regard for the work of 
the Hoover commission, but made no 
extended comment on the recommenda- 
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tions on the proposal to transfer equip- 
ment inspection and safety and car 
service functions to the Department of 
Commerce because, it said, if and when 
any plan or bill included the recom- 
mendation, it would be called on for 
“necessary or helpful factual data.” 

The President has not acted on the 
foregoing recommendations. As to the 
recommendation that all administrative 
responsibility be vested in the chair- 
man of the Commission, the latter ob- 
served it had submitted its views in con- 
nection with two bills then pending, S. 
2073 and S. 2330. It added that “we do not 
believe there is any particular magic in 
the title of chairman,” and referred to 
the system of rotation of the chairman- 
ship and the division of the Commission’s 
work. 


New Citrus Fruit Juice Concentrates 
Industry Stirs Up Competitive Battle 


Rails and Trucks Striving for Tonnage from Florida. 


Action of 


1.C.C. in Restricting Trucks So They May Not Serve Refrigerated 


Warehouses on Rail Sidings Protested by Industry and Truckers. 


The rapid development of the frozen 
citrus fruit juice concentrates industry 
in Florida since 1945 has touched off a 
competitive battle between the railroads 
and refrigerated truck lines, and action 
of the Commission, division 5, in putting 
a restriction on deliveries by the truck 
lines, has brought protests from the 
truckers and from shippers. 

Following a conference in Washington 
between the members of the Commis- 
sion’s division 5, the railroads, the re- 
frigerated truck lines, and shippers, the 
Commission issued orders in which the 
following restriction was placed on the 
temporary operating authorities under 
which the carriers have been operating 
since the new traffic developed: 

“Restriction: Service is not authorized 
to any consignee, warehouse, or storage 
facility located on a rail siding and hav- 
ing capacity for handling 36,000 lbs. or 
more of frozen citrus juice concentrates.” 

At the Commission it was explained 
that the restriction was placed on the 
temporary motor operating authorities 
so that service would not be concentrated 
only at points where there were large re- 
frigerated storage warehouses and so 
that the available trucks would be used 
to effect delivery of the frozen juice con- 
centrates to smaller points in the south 
and in Official Territory. 

However, J. A. Podmore, general traf- 
fic manager, Minute Maid Corporation, 
Plymouth, Fla.; Alden M. Drury on be- 
half of 6.700 citrus growers controlling 92 
per cent of the citrus production of Flor- 
ida; Pasco Packing Co., Dade City, Fla.; 
and Gordon Stedman, for the Growers 
and Shippers League of Florida, the 
Florida Citrus Commission and _ the 
Florida Canners Association, protested 
the restriction in lengthy telegrams. 


Mr. Stedman took the position that the 
restriction precluded use of trucks which 
he said could maintain zero degrees tem- 
perature into storage, making available 
“rail transportation only which equip- 


ment is inadequate to safeguard this 
product when to be held in storage.” 

Mr. Podmore said the _ restriction 
eliminated use of nearly all motor car- 
rier units from service. He asserted 
that, except for about ten rail cars 
equipped with mechanical refrigerating 
units, the motor carrier units were the 
only pieces of transportation equipment 
available that could assure zero degree 
temperature while in transit. He said 
that “this special restriction coming so 
suddenly and without warning has 
placed this company in a serious situa- 
tion.” He said he did not see, at 
present, “how we can avoid drastic cur- 
tailment of product unless this company 
can continue movement of large volumes 
by motor carriers.” He added that “we 
cannot too strongly express the urgency 
of this request,” which was that the re- 
strictions in the motor carrier authorities 
be cancelled immediately. 

Pasco asked that authority to the 
trucking companies be continued on 
same basis as in past because of the 
detrimental effect it said it would have 
on its business. The company also 
urged immediate action. 


Carriers Affected 


The orders carrying the restrictions 
were issued in the following temporary 
authority proceedings: 

MC-107107, Sub. 20 TA, Sidney Alter- 
man, dba Alterman ‘Transport Lines, 
Miami, Fla. 

MC-108838, Sub. 81 TA, 102 TA, 105 
TA, 108 TA 113 TA; Subs. 129 TA, 130 
TA, 131 TA, W. H. Barnes, dba Barnes 
Good Express, Charlotte, N.C. 


MC--105813, Sub. 11 TA, William J. 
Belford, dba Belford Trucking Co., 
Miami, Fla. 


MC-41041, Sub. 29 TA, Leland E. Car- 
ter and Harold T. Carter, dba Carter 
Trucking Co., Branchville, Md. 
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TRANSPORTATION WEEK 000,000 pounds) in the 1949-50 season. said that a check of about two weeks and kr 
Fon lin Last season, the report said, frozen con- earlier showed there were about 138 units § ated tr 


centrated orange juice absorbed about with 6-inch insulation and heavy-duty § pers hé 
MC-43654, Sub. 21 TA, Dixie Ohio 14 per cent of the Florida crop, and that compressors, the operators having gy. § and thi 
Express Co., Akron, O. it was estimated it soon would take as_ thority of some kind. He said they were § much, 
MC-111059, TA, L. H. Murrah, dba Much as 50 per cent of the total annual attempting to extend the area of opera. He sal 
Murrah’s Refrigerated Truck Line. Or- harvest. tion and to get into other destination §j that 
lando, Fla. The report said there were now 10 points. was hp 
MC-107515, Sub. 7 TA; Subs. 21 TA, Plants in Florida producing, or ready to Mr. Podmore was reported as saying = tc 
24 TA, 26 TA; Subs. 44 TA, 45 TA, 48 Produce, frozen concentrates, with five the industry was expanding and th 9s ; 
TA, and Sub. 59 TA, Refrigerated Trans- more plants under construction. It said picture changing and that his company, nd 
port Co., Inc., Atlanta, Ga. the number of refrigerator cars that Minute Maid, expected to sell in “all frigera’ 
MC-95540, Sub. 172 TA, Watkins Mo- loaded frozen concentrates in the south 48 states.” He said that the 138 trucks and th 
tor Lines, Inc., Thomasville, Ga. increased from 521 during 1948 to 1,364 would not “begin to do it for them” loading 
’ ; during 1949, adding that there were no _ the report said and that, in two or three to zert 
Conference Held ; claims filed with Fruit Growers Express weeks after the conference, Minute Maid i. e 
The conference with Commissioners in those years claiming loss or damage would have to move about 30,000 cases —. 
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Commission. Minute Maid Corp., Snow Rail Claims to Traffic were used, the report said. He was re- welll 
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tion, Fruit Growers Express Co., Sea- Was Charles T. Abeles, senior general at- not ted the t e.g confide: 
’ ops : é torney. Seaboard Airline Railroad. who ot supporte e temporary authority § mission 
board Airline Railroad, Atlantic Coast y; e y ’ applications of any carriers whose vehi- 






















































































ine Railroad, Barnes Food Express, Re- the report said, appeared as representa- P : inn ee, On 
Saou Transport Co., Inc., the U.S. _ tive of all originating southern rail lines. pore teuarauar enn” insulation f authori 
Department of Agriculture, and the After reviewing the things about which ’ motor « 


As to the availability of railroad In 19. 
equipment, the report said Mr. Pod- 
more stated that the difference stemmed § cess of 
from the amount of insulation. Both Bor whic 
rail and trucks could furnish the serv- § contrat 
ice, he said, and that the truckers had compan 
furnished the greater number of units pounds, 
which his company considered to bk industry 
suitably insulated, adding that the rail- per cen 
roads had less than 10 cars with me- @inat th 
chanical refrigeration. He said that § grt gj; 
those which were mechanically refris- B pis com 


Bureau of Motor Carriers. he said the Commission must be satisfied 
. i ting temporary authority—an im- 
Minutes of the conference show that /" sran 
a broad range of information concerning ™é€diate and urgent need for the serv- 
the industry and its methods of shipping ice, and absence of carrier service capa- 
was requested from shippers and carriers. ble of meeting such need. 
The information was to show the growth The report said Mr. Abeles contended 
of the industry, damage claims, the that, since the evidence probative of 
plants in operation in Florida, the des- these facts” was conflicting and could not 
tination territory, methods of distribu- € supplied in an ex-parte proceeding 
tion, proper temperatures, amount of ‘uch as a temporary authority proceed- 
equipment available and being con- a m pony = — po hegre of 
xperiments with dif- the matter to rail carriers, the facts : ‘ 
Seen tees of po seen other than Should be fully developed in a formal peogend My a oe “e mot and wer B trates 
salt and ice, the type of equipment with hearing or through a test case in which © “@1B®r capacity Mian es Atlantic 
reference to insulation, the number of ll parties would have an opportunity to A.C.L. Position general 


trucks in use, the transit time, and the be heard and present their case. He said R. G. Hodgkin, freight traffic manager, For son 
temperatures that could be maintained the railroads and F.G.E. would need pos- Atlantic Coast Line, in discussing the made d 
in transit. sibly 30 days to get together operating traffic in concentrated citrus fruit juice j Sper: 
The report of the conference said the ata, including studies of actual move- from Florida, said his railroad did not the con 
shippers had found that, in truck move- ents, to get ready for such a hearing. wish to take a position that would te ™ Jim 1 
ments, they were able to obtain tempera- m.... prec het poe ngage the sone detrimental to shippers in its territory. pd ha 
tures at or near zero, technical repre- R. e oO whic : : 1€ § 
sentatives of the industry having on temporary authorities had been granted sees ys yore ong — ra mission’ 
that the concentrates should be main- to motor carriers for the transportation motor carriers, its position being that it there wi 
tained at from minus 10 degrees to zero of this particular product offered a great had rail servi ol and F.GE. had refriger- of the t 
F. Shippers, it was said, wanted both threat, the report said. It said it was ater service believed pon be adequate. He portatio 
rail and truck service. They*had ex- the railroads’ hope that the Commission oni that the Siesta cltres busiees ‘had y COMPan: 
perienced temperature 15 degrees or would defer any further action on pend- been the life blood of the A.C.LL.. and 
higher in rail transportation, but the ing temporary authorities until the facts th2+ the railroad waS alarmed by the Th 
report said shippers registered no dis- had been fully developed in such a pro- reat number of applications for tes Mand die 
satisfaction against rail transportation. ceeding as he had suggested. The report connie suthastis tecause %& teased Gee mo 
It was agreed, according to the report, Said the railroads took the position that i+ temporary i Mec Se ace : ences, 
that storage space at manufacturing deferment would not be detrimental to ctor carriers would make large invest Mparnec! 
plants was not nearly enough to take the interests of shippers because the ments in refrigerated poe mons pos _— 
care of a season’s supply and that there Product had been marketed by rail, and #10. when they asked for permanent gee 
must be transit elsewhere. The storage the supply of cars was about 10 times 2 inority, the + Arcee co alent aout os rat 
capacity of Minute Maid at processing What it was when the movement of ji. "A ooraine to the report on the col e dro) 
plants, it was said, was about one week’s frozen concentrates started. Asked by Smee M 8 : Dp ; carrier 1 
: : , Mr. Hodgkin expressed the vieV@ The ; 


one of the commissioners if cars were 
—_ being supplied currently, Mr. Abeles was “hat the traffic should be handled by the § manage: 


Rail Equipment reported as saying he was advised “they ailroads and that they would do every BExecutir 

John C. Rill, president, Fruit Growers a no Hain to the contrary.” d thing they could to furnish or toads, ¢ 
Express Co., read a statement at the The report said that the representa- ‘Service and to keep the traffic on lower th 
conference showing that since the latter tives of General Foods and Snow Crop rails. id that He said 
part of 1947, his company and its asso- Markerters had advised that, so far as Pm... report of the ee io Amy 36 
ciates, Western Fruit Express Co., and they were concerned, if action was de- ay rgd inn ae ane aa charges 
Burlington Refrigerator Express Co., had ferred on applications for temporary * Peer that the granting of temp vee eUcks 
spent $25,239,000 for 4,369 refrigerator authority, they would be injured because thority, under the act, created a A rates wi 
cars suitable for hauling frozen foods. they would lose any benefit from truck ‘SUm@ption that permanent au — the tru 
In addition, the report said, they had on transportation for the balance of this would be granted. It added that a m pounds | 


order 931 cars, estimated to cost $7,897,- producing season. carrier that made investments in = plained 
000, or a total in service and on order , ment under the temporary aut oritY Bthrouch 
of 5,300 cars, costing about $33,136,000. Shipper Requirements a ee ae oo . een 


Mr. Rill also described the growth of Mr. Podmore, according to the report, Motor Carrier Operation ae ee 
the frozen citrus concentrate industry said that the mere fact that there might W. H. Barnes, of Barnes Food Express, Tucks. 
which “has figuratively swept the coun- be 5,000 rail cars did not mean that they said his company owned 31 tractor-§ Asked 
try during the past three years,” the re- were suitable for movement of the prod- trailer combinations, had 10 on perma- the rail 
port said. It showed production jumping uct. He said that “from their stand- nent lease, and 10 on order, each unit - such 
from 225,000 gallons in the first season point,” a car with less than 6 inches of costing about $22,500. He said the com-§™". Abl 
(1945-46) to more than 8 million gallons insulation was not satisfactory. Asked pany was buying equipment because it §°°Ver th 


in 1948-49, with estimates ranging from about the number of trucks suitable for had great faith in the trucking industry ea 
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and knew there was a need for refriger- 
ated truck transportation. He said ship- 
pers had asked for 6 inches of insulation 
and that all the company’s units had that 
much, and some as much as 8 inches. 
He said the company’s experience was 
that three or four inches of insulation 
was not sufficient and that it did not 
think that zero temperature could be 
held for 8 or 10 days unless there was 6 
or 8 inches of insulation. All of the 
units, he said, were mechanically re- 
frigerated with heavy-duty compressors, 
and that within 30 or 40 minutes after 
loading the temperature can be brought 
to zero. He said shipments could be 
dropped off in transit and that solid 
loads were also handled. 

Mr. Barnes said his company had 
quite an investment in equipment and 
planned to increase it and that it had 
confidence in the shippers and the Com- 
mission. He said that at the last hear- 
ing on an application for permanent 
authority 56 shippers said they needed 
motor carrier service. 

In 1949, and through January 14, 1950, 
he said, the company transported in ex-- 
cess Of 46,500,000 pounds of frozen foods, 
of which about 75 per cent was con- 
centrated. He said that in 1948 the 
company transported about 12 million 
pounds, and that he understood from the 
industry that it expected a 200 to 300 
per cent increase in 1950. He observed 
that there was a seasonal peak in the 
first six months of the year. He said 
his company transported frozen concen- 
trates from Florida to points on the 
Atlantic seaboard, also into Chicago, and 
generally east of the Mississippi River. 
For some shippers, he said, delivery was 
made direct to warehouses, while other 
shippers sold direct to customers and 
the company “spread it out for them.” 

Jim Lawhon, of Refrigerated Trans- 
port Co., Inc., told A. E. Birum, chief 
of the section of certificates of the Com-~ 
mission’s Bureau of Motor Carriers, that 
there were available less than 200 trucks 
of the type that could be used for trans- 
portation of concentrates and that his 
company had 11 on order. 


Rate Comparisons 


The report said a comparison of rail 
and motor carrier rates, with tariff ref- 
erences, was to be furnished. In response 
to a question by Chairman Lee, Mr. 
Barnes stated that motor carrier rates, 
including refrigeration, were higher than 
tail rates plus refrigeration. Even for 
the drop-off service, he said, the motor 
carrier rates were higher than rail rates. 

The report said that A. E. Eldred, 
Manager, motor carrier bureau, Traffic 
Executive Association—Eastern Rail- 
toads, contended that truck rates were 
lower than rail rates at 40,000 pounds. 
He said that, when the railroad hauled 
only 36,000 to 40,000 pounds, the icing 
charges went up. At the quantity the 
rucks were hauling, he said, the rail 
tates would be higher. He asked how 
the trucks were able to haul 40,000 


, if the carrier was going 
through such states as Kentucky or 
Tennessee, with 42,000-pound limits, it 
Was necessary to put the load on two 
Tucks. 

Asked by Commissioner Rogers what 
the rail carriers would expect to develop 
at such a hearing as he had suggested, 
Mr. Ables said the information would 
cover the relative value of the services, 
answers to questions asked by the Com- 
Mission that had not been answered, the 


refrigeration requirements for transit, 
and an accurate statement of the tem- 
peratures maintained or maintainable on 
rail cars with the use of ice and 30 per 
cent salt. The report said Mr. Ables did 
not accept statements made at the con- 
ference on that type of refrigeration be- 
cause, he said, rail tests had been con- 
ducted that gave an entirely different 
picture. He said the scope of the ques- 
tions showed the complexity of the situa- 
tion. 


Temperature Problem 


According to the conference report, the 
chief chemist of Minute Maid said it had 
been the company’s experience with 
truck transportation that the trucks 
would maintain the temperature at 
which the product was loaded to desti- 
nation. A few experiments conducted 
with railroads had produced good results 
with mechanical units, he said. Concern- 
ing ice and 30 per cent salt, the results 
were not as good, the repprt said. It 
added that one shipment mentioned par- 
ticularly, moved to Jersey City by rail 
with ice and salt mixture in eight days 
in December, 1948, had arrived at 26 de- 
grees. The report said the trucks gave 
third-morning delivery. Rails from three 
to 1G days. It said time was a factor 
because of temperature, but that if thé 
temperature was maintained at zero, 
shippers would not care about the time 
in transit. Mr. Rill, the report said, 
stated that a check had been made on 41 
cars near the door by inserting a ther- 
mometer in the package rather than the 
commodity and that none was above 15 
degrees. 


Rail Rate Offer 


Attached to a letter circulated by the 
Growers and Shippers League of Florida 
to the producers of that state was a 
comparison of truck and rail rates from 
Dade City, Fla., to various points, the 
rail rates being shown as the present 
rates and the rates proposed by A.C.L., 
in a letter to Mr. Stedman, a copy of 
which was also attached to the league 
letter. 

Mr. Hodgkin, for the A.C.L., wrote that 
a conclusion had been reached to en- 
deavor to cbtain the concurrence of that 
road’s connections in establishing rates 
on frozen citrus concentrates from 
Florida to points in Official (including 
I.F.A.) Territory and the south on the 
basis of 30 per cent of the Commission’s 
docket 13494 first class rates, subject to 
the ex parte increases. To meet the 
competition of truckload minimum of 
36,000 pounds, Mr. Hodgkin said, it was 
proposed to observe the classification 
minimum of 36,000 pounds on shipments 
less than 56,000 or 70,000 pounds. He 
observed that refrigeration charges were 
on a “per car basis” and, in cents for 
each 100 pounds, became less, the heavier 
the load. 

Industry Meeting 

The Commission was also furnished 
with a copy of the minutes of a meeting 
of the Transportation Advisory Com- 
mittee of the frozen citrus concentrate 
Producers of the Florida Canners’ As- 
sociation, held in Orlando, March 3. 

Among other things a resolution was 
adopted that the advisory committee go 
on record with all carriers and with the 
Commission that any transportation 
equipment that would not assure tem- 
Peratures of zero degree F. or colder 
during the transit period was sub- 
standard and its use considered harmful 
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to the product and detrimental to the 
industry. 

The minutes also said that there was 
a discussion of the number of rail cars 
available for movement of frozen con- 
centrate and that the “feeling was that 
the present ice and salt refrigerator car 
would not produce temperature suffi- 
ciently low to meet the requirements of 
frozen concentrate.” 


Nature of Orders Issued 


In connection with railroad conten- 
tions as to the determinations the Com- 
mission must make in granting tempo- 
rary motor authorities, it is to be ob- 
served that the orders which carried the 
restriction described earlier, made those 
determinations and also set forth the 
territory to be served. Each order stated 
that it appeared there was immediate 
and urgent need for the service autho- 
rized and that there was not available 
any carrier service capable of meeting 
such need. 


Authority Denied 


At the same time the Commission is- 
sued the following orders denying tempo- 
rary authority described in each order. 
Each of these orders said it appeared 
that the applicant had not established 
that there existed an immediate and 
urgent need for service to a point or 
points within a territory having no car- 
rier service capable of such need: 

MC-108838, Sub. 134 TA, W. H. Barnes, 
dba Barnes Food Express, Charlotte, N.C. 

MC-111776 TA, Guy Bostick, dba Bos- 
tick’s Food Carriers, Lake Alfred, Fla. 

MC-2253, Sub. 8 TA, Carolina Freight 
Carriers Corporation, Cherryville, N.C. 

MC-111691, TA, Frozen Foods Carriers, 
Inc. 

MC-111059, Sub. 3 TA, L. A. Murrah, 
dba Murrah’s Refrigerated Truck Line, 
Orlando, Fla. 

MC-107515, Sub. 51 TA, and Sub. 55 


. TA, Refrigerated Transport Co., Inc., At- 


lanta, Ga. 


Defense Experts to Pass 


On Transportation Award 


A board of experts representing the 
three services of the Department of De- 
fense will evaluate the military impor- 
tance of nominations for the National 
Transportation Award, it is announced 
by Harry F. Chaddick, president of the 
National Defense Transportation Asso- 
ciation. 

The National Transportation Award 
was established by the association “to 
encourage programs of transportation 
research and development, particularly 
among private, industrial, educational 
and research organizations” in the inter- 
ests of national defense. 

In a letter made public by Mr. Chad- 
dick, Louis Johnson, Secretary of De- 
fense, said: 

“T shall be happy to cooperate with 
you in evaluating from the military view- 
point, such nominations for outstanding 
contributions in military transportation 
as your executive committee would wish 
to submit. Upon receipt of such nom- 
inations I will submit them to a board on 
which the three services are represented.”- 


The first award, to be presented this 
summer, would be in recognition of the 
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outstanding contribution to military 
transportation in 1949, Mr. Chaddick 
said. Any individual, firm, association, 
organization or society, is eligible to re- 
ceive it. . 

The award will be a trophy to be re- 
tained for one year and passed on year 
after year with the name of each winner 
inscribed thereon. Each recipient also 
will be given a citation to be retained 
permanently. 

Nominations, appropriately document- 


ed, must be forwarded through one of 
the association’s 49 chapters located in 
the principal cities of the United States 
as well as in many foreign countries 
where American troops are stationed. 


The National Defense Transportation 
Association, representing all forms of 
transportation and all branches of the 
armed services, was organized in the 
war period to foster a close working re- 
lationship between the armed forces and 
the civilian carriers and the transporta- 
tion industries to assist “in effecting 
transportation preparedness for war, as 
being one of the nation’s strongest guar- 
antees for peace.” 


N.I.T. League Rejects Plan for Revision 


Of L.C.L. Charges in Official Territory 


‘Compromise’ Settlement Voted Down at League’s Spring Meeting 


In St. Louis. 
Pounds Arouses Most Opposition. 


10-Cent Penalty for Packages of Less Than 25 


Negotiations to be Renewed. 


By Robert J. Baver 


Members of the special committee on 
transportation outlook and policy of the 
National Industrial Traffic League were 
obviously disappointed when the mem- 
bership of the League rejected the com- 
promise settlement they had worked out 
with the railroads covering proposals for 
increases in rates and charges on less- 
carload traffic in Official Territory. 

The action of the League was by a 
majority large enough to obviate a count 
of the vote. It came after more than four 


hours of debate at the spring meeting 
of the League, at the Statler Hotel, St. 
Louis, Mo., March 8 (T.W., March 11, 


p. 11). Although the motion finally 
adopted at the meeting, as an amended 
substitute to one intended to accept the 
committee’s recommendations, by its 
language contemplated renewal of nego- 
tiations with the carriers to obtain a 
modification of their proposals in re- 
opened Docket 29770, the feeling pre- 
vailed after the meeting that the sum- 
mary rejection of the compromise made 
such further attempts futile, and that 
the matter would probably go to hear- 
ing on the basis of the docketed pro- 
posals. 

As put before the meeting by A. H. 
Schwietert, traffic director, Chicago Asso- 
ciation of Commerce and _ Industry, 
chairman of the outlook and policy com- 
mittee, the compromise covered four 
points. No opposition developed as to 
points Nos. 1 and 3. No. 1 represented 
fairly radical concession on the part of 
Official Territory railroads in the pro- 
posed new class rate distance scale, but 
retained the principle of a single scale 
of application on classification rated and 
exception rated traffic. No. 3 proposed 
that no change be made in the present 
minimum rate of 72 cents a hundred 
pounds when pick-up or delivery service, 
or both, were performed. This was in 
contrast with the Docket 29770 proposal 
that the minimum be raised to $1. 

There was some objection to the com- 
promise proposal, point No. 2, that the 
minimum charge for each shipment be 
based on the applicable rate for a hun- 
dred pounds, with a minimum of $2. 
This contrasted with the existing ship- 


ment minimum charge of $1.43, and the 
Docket 29700 proposed minimum charge 
of $2.25. 


Penalty Charge Opposition 

The storm broke, however, over point 
No. 4, in which the compromise proposed 
a charge of ten cents a package or piece, 
to be assessed in addition to the trans- 
portation charges when the package or 
piece weighed less than 25 pounds. There 
is no such penalty charge at present, but 
the Docket 29770 proposal was for the 
application of a minimum weight of 25 
pounds to each package or piece weight 
less than that. 

Chairman Schwietert told of meetings 
with railroad representatives at Chicago, 
Washington and Cleveland, in which the 
chairman and members of the League’s 
less-carload and merchandise committee 
were invited to participate, which re- 
sulted in the submission by the railroad 
representatives of the modified proposals. 

In the discussions, however, there were 
suggestions that less-carload shippers 
had not had sufficient voicé in the nego- 
tiations, and a charge that the outlook 
and policy committee was, in fact, a 
“committee of past-presidents and car- 
load shippers” was made. Most of the 
morning session was devoted to ques- 
tions posed to the chairman, ostensibly 
“for clarification,” which, however, some- 
times took on the character of discussion 
and argument. 


The real discussion began after the 
noon recess, and carried on until after 
four o’clock. There were evidences of 
considerable bitterness over the 10-cent 
penalty proposal, and a tendency de- 
veloped among the opposition not to 
accept any modification of the recom- 
mendation but to reject it entirely. 


Amended Recommendation Rejected 


One such proposal came from Alonzo 
Bennett, vice-president, Federal Com- 
press & Warehouse Co., Memphis, Tenn., 
who said he was not a less-carload ship- 
per, but that his interest was solely in 
preserving harmony within the League. 
He proposed acceptances of points Nos. 
1 and 3, reduction of the minimum 
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charge in point No. 2 to $1.50, and re. 
duction of the package penalty charg 
in point No. 4 to 5 cents, to be assessej 
on the packages in any shipment averag. 
ing less than 15 pounds in weight. The 
average weight feature had previously 
been suggested by I. W. Whitaker, trafic 
manager, Aluminum Goods Manufactuwr. 
ing Co., Manitowoc, Wis., who said the 
committee’s proposals were at least % 
per cent good, and that, as they stood, 
they would result in considerable money 
savings to his company in contrast to 
the Docket 29770 proposals. 


Mr. Bennett’s suggestion, however, me 
with no substantial support, and an. 
other put forward by E. F. Lacey, execv- 
tive secretary of the League, that a com- 
mittee be appointed “on the spot” to 
retire and try to bring in a motion de. 
signed to be generally acceptable, was 
also dismissed without discussion. 

The substitute motion was stated py 
George O. Griffith, genera! traffic man. 
ager, American Home Products Corpora- 
tion, New York, who spoke also for the 
Drug Products Association, the National 
Wholesale Drug Association, and other 
groups. It referred the matter to the 
League’s less-carload committee for 
“handling to a conclusion with the rail- 
roads,” and reaffirmed the League’ 
earlier action for participation in Docket 
29770 in opposition to the proposals of 
Official Territory railroads. 

At the request of J. C. Allen, general 
traffic manager, Sears, Roebuck & Co, 
chairman of the less-carload commit 
tee, Mr. Griffith accepted an amendment 
instructing his committee to act in the 
matter in cooperation with the outlook 
and policy committee. 

This final action came after the meet- 
ing had voted down an amendment, sub- 
mitted by A. M. Ribe, traffic manager, 
McWane Cast Iron Pipe Co., Birming- 
ham, Ala., which would have required 
the committees to call into consultation 
all parties of record in Docket 29770 and 
other interested shippers. 


Points in Opposition 

Points brought out by opponents of the 
committee’s recommendations, of whom 
more than a score had the floor at one 
time or another, included the conviction 
that the Commission would  deciie 
against the carriers in re-opened Docket 
29770, as it did in the original case; that 
less-carload shippers had not had sufi- 
cient notice of what had proceeded in 
the negotiations between the outlook and 
policy committee and the carrier repre- 
sentatives; that the compromise pr0- 
posal conflicted with a number of exisi- 
ing classification rules; that the 10-ceul 
penalty charge created a precedent and 
might eventually be increased substal- 
tially; that it would be inconsistent fora 
number of members of the League who 
were on record as opposing a $2 charge 
minimum for highway carriers now (0 
accept a similar minimum for railroads; 
that the increases proposed would take 
more of the most desirable less-carload 
traffic from the railroads, and that, after 
all, the whole matter, being confined to 
shipments to, from and within Official 
Territory, was sectional. 

There were pleas in support of the 
committee’s position from John B. Keel- 
er, manager of traffic and transportatio., 
Koppers Company, Inc., Pittsburgh; W. 
H. Ott, general traffic manager, Krall 
Foods Co., Chicago; and from Ear! Smith, 
traffic vice-president, General Mills, Inc. 
Minneapolis, who said that a meeting ° 
League members in the Twin Cities had 
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declared in favor of the first three points 
of the compromise, and that his company 
was Willing to accept all four. 


Other Action 


The rest of the meeting was anti-cli- 
max. There was action on only three 
additional reports. 

w. A. Mayfield, chairman of the 
demurrage committee, recommended 
ratification by the League of amend- 
ment to demurrage Rule 9-G, extend- 
ing the average agreement to traffic of 
state, county, township and municipal 
governments, in addition to the federal 
government. His recommendation, with 
the approval of the executive commit- 
tee, was adopted. 

J. W. Peters, traffic manager, Delco- 
Remy Division, General Motors, Corpo- 
ration, Anderson, Ind., reported, as 
chairman of the rate construction and 
tariffs committee, on negotiations with 
the railroads for a new “holding-out 
rule,” to provide application of maxi- 
mum rate increases under general rate 
orders, held in response to instructions 
to the committee at the 1949 annual 
meeting of the League in Chicago. 
There had been some progress, he said, 
but he asked for authorization for 
further conferences in an effort to work 
out a satisfactory rule. His recommen- 
dation, with the approval of the execu- 
tive committee. was adopted. 

Secretary Lacey read the report of 
the committee on transportation in- 
strumentalities and car service (Frank 
G. Moore, general traffic manager, 
Pittsburgh Plate Glass Co., Pittsburgh, 
Pa., chairman), in which the low state 
of serviceable car ownership by the 
railroads was discussed and warnings 
uttered as to possible shortages with 
the advent of the 1950 grain movement 
season. The League adopted a recom- 
mendation of the committee, which had 
the approval of the executive commit- 
tee, that the committee be authorized 
to request a conference with officials 
of the Association of American Rail- 
roads to put its facts before that group 
and to discuss the entire matter with it. 

Mr. Lacey also presented the report of 
the executive committee, which reported 
the election to the League’s board of di- 
rectors and executive committee of 
J. W. Hoover, general traffic manager, 
Carnegie-Illinois Steel Corporation, Pitts- 
burgh, to succeed A. J. Sevin, retired 
general traffic manager, Pittsburgh Plate 
Glass Co. The committee also recom- 
mended election of Mr. Sevin to honorary 
life membership, and similar member- 
ships for L. Z. Whitbeck, retired general 
traffic manager, Great Atlantic & Pa- 
Cific Tea Co., New York, and William P. 
Libby, retired vice-president, Plymouth 
Cordage Co., North Plymouth, Mass. Its 
recommendations were adopted. 

The following committee reports were 
accepted as information or reports of 
progress: 

Committee on export and import traf- 
fic, A. J. Kelley, treasurer, D. C. Andrews 
& Co., Chicago, chairman; special com- 
mittee on revised classification Rule No. 
34, K. A. Moore, general traffic man- 
aser, Automobile Manufacturers As- 
sociation, Detroit, Mich., chairman; spe- 
cial committee on railroad depreciation, 
L. F. Orr, general traffic manager, Pet 
Milk Co., St. Louis, chairman; special 
committee on Ex Parte 104 Part II, ter- 
niulnal allowances, Mr. Keeler, chairman: 
Special committee on government repara- 
tion cases, Andrew H. Brown, transporta- 
tion commissioner, Cleveland, O., Cham- 


ber of Commerce, chairman; committee 
on motor carrier rates and classification, 
Mr. Ott, chairman; committee on co- 
operation with transportation executives, 
Roy V. Craig, general traffic manager, 
Allied Mills, Inc., Chicago, chairman; 
and passenger committee, J. K. Hiltner, 
general traffic manager, United States 
Pipe & Foundry Co., Burlington, N.J., 
chairman. 

The League adopted a vote of thanks 
to Mr. Orr and Carl Giessow, director, 
transportation bureau, St. Louis Cham- 
ber of Commerce, co-chairmen of the 
local committee on arrangements for the 
meeting. 

Irving F. Lyons, traffic director, Cali- 
fornia Packing Corporation, San Fran- 
cisco, president of the League, presided 
at the meeting. 


Rails Expect to File Lower 
lron-Steel Rates April 1 


Following a meeting between the east- 
ern railroads and consumers and pro- 
ducers of steel, and other interested 
parties, held in Pittsburgh on March 9 
to discuss proposals of the railroads to 
make substantial reductions in rail rates 
on certain iron and steel articles in a 
move to meet the competition of un- 
regulated and regulated motor carriers, 
the carriers conferred with Commis- 
sion officials (T.W., March 4, p. 19). 

It is understood that schedules car- 
rying the proposal, complete details of 
which appeared in the February 25 issue 
of the Traffic Bulletin, will be filed April 
1. The railroads anticipate protests 
from the motor carriers and from barge 
line and Great Lakes operators. 

In announcing the proposed rate re- 
ductions, John J. Fitzpatrick, chairman 
of the Traffic Executive Association— 
Eastern Railroads, said the proposed 
rates were based on graduated scales 
especially designed to meet the compe- 
tition of all forms of highway carriers 
on particular iron and steel articles, and 
that they would be subject to a new and 
heavier minimum carload weight of 80,- 
000 pounds a car. 


Roddewig To Address 
C.A.T. Alumni Meeting 


C. M. Roddewig, president of the Chi- 
cago & Eastern Illinois Railroad, will 
speak at the silver jubilee meeting of the 
alumni association of the College of Ad- 
vanced Traffic, March 21, in the Hotel 
LaSalle, Chicago. Mr. Roddewig will be 
introduced by Dean William J. Knorst 
of the college. 

Others who are expected to attend 
the anniversary meeting include: R. J. 
McBride, general manager, Regular 
Common Carriers Conference of the 
American Trucking Associations, Inc., 
Washington, D.C.; Frank Purse, district 
director of the Commission’s Bureau of 
Motor Carriers, Chicago, and Fred P. 
Drissler, general manager, Aberdeen 
Press, Inc. Mr. Drissler was the first 
president of the alumni association. A 
social hour will follow Mr. Roddewig’s 
address. 


C. of A. T. Detroit Class 


The graduating class of the College of 
Advanced Traffic, Detroit branch, pic- 
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tured on page 20 of the March 11 issue of 
TRAFFIC WORLD, was erroneously reported 
as the graduating class of the college in 
Chicago. 


Southwestern Motor Lines to 


Meet on Claim Prevention 


A series of claim prevention meetings 
will be held in El Paso, Tex., the week 
of March 20 with employes of all motor 
freight lines entering that city, D. G. 
Griffin, manager of the claims division 
of the Southwestern Motor Freight Bu- 
reau, Inc., of Dallas, who will conduct 
the meetings, has announced. 

Films will be shown on the subject 
and contests will be held between the 
various employes, according to Mr. Grif- 
fin. Contacts will be made with various 
shippers regarding better marking and 
packing of their shipments to assist in 
preventing claims. 

A dinner meeting of all terminal man- 
agers of the various lines is scheduled to 
be held on March 20 with J. L. Naylor of 
El Paso-Pecos Valley Motor Lines serving 
as chairman of the arrangements com- 
mittee. The program is in honor and 
in anticipation of the national April 
perfect shipping month campaign. 


Senator Hall to Address 


Pacific Northwest Board 


The Pacific Northwest Advisory Board 
will celebrate its first 25 years of shipper- 
railroad cooperation on March 23, in the 
Multnomah Hotel, Portland, Ore. Guest 
speaker at the silver anniversary meet- 
ing will be Senator Tom Hall, Washing- 
ton state senator from Olympia. Senator 
Hall will discuss the development of the 
Columbia Valley. 

C. R. Megee, vice-chairman, car service 
division, Association of American Rail- 
roads, Washington, D.C., speaking at the 
board’s business session, will discuss the 
national transportation situation. The 
board’s plans for the annual April per- 
fect shipping month campaign will be 
summarized by H. D. Briggs, chairman 
of the freight loss and damage preven- 
tion committee, and traffic manager of 
Rayonier, Inc., Seattle. Harold Stoddard, 
board president, and traffic manager, 
Soundview Pulp Co., Everett, will pre- 
side. 


Examiner Berry Dies 


Charles W. Berry, 69, who joined the 
Commission’s staff as an examiner in 
1920, died at his home in Washington 
on March 10 after an illness of five 
weeks. He would have been 70 in Sep- 
tember and would have retired under 
civil service regulations. 

Mr. Berry became an examiner in 1912 
with the Bureau of Pensions where he 
remained until he joined the Commission. 

He was a native Washingtonian, the 
son of the late Ferdinand Berry, who was 
for many years with the Smithsonian 
Institute. 

Mr. Berry was graduated from Colum- 
bian College. He received his law degree 
from National University Law School, . 
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and was a member of the district bar 
association and past master of Naval 
Lodge No. 4, F.A.A.M. 

He is survived by his widow, Ada F. 
Berry, a stepson, his stepmother, and 
two daughters. 


Shippers and Rail Owners 
Are ‘Forgotten’ Men, Says 


Western Rail Spokesman 


Though war traffic greatly influenced 
freight and passenger volume in the last 
ten years, yet rail service volume, in each 
of the years since the war ended, was 
greater than in the peak years of any 
preceding peace period, Z. G. Hopkins, 
representative, Association of Western 
Railways, Chicago, declared March 16. 
Mr. Hopkins spoke before the annual 
meeting of the Pacific Coast Transporta- 
tion Advisory Board, in the Alexandria 
Hotel, Los Angeles. 

Railroad passenger service volume, 
though currently little more than one 
third as great as in peak war years, was 
yet running at a rate almost 13 per cent 
greater than 20 years ago, said Mr. Hop- 
kins. 

“Whatever is wrong in the railroad pic- 
ture that wasn’t wrong 20 years ago, ob- 
viously is not due to decline in railroad 
usefulness to the country, nor to railroad 
failure to perform as much service as 
formerly,” said he. 

He attributed the growth in rail per- 
formance to an increase of approximately 
23 per cent in the country’s population 
since 1929, with a corresponding increase 
jn industrial production. 

“Nothing now in sight indicates that 
this country will stop growing in popula- 
tion and production at any time any of 
us should anticipate dealing with,” he 
said. 

In the ten-year period ending in 1949, 
the nation’s railroads performed some- 
thing over 30 per cent greater service 
volume than in the decade ending in 
1929, he continued. Federal income taxes 
in the decade ending in 1949 were $5,- 
146,000,000 more than in the early 
decade, he said, adding: 

“But total cash interest and dividend 
payments in the recent period were 
about $2,250,000,000 less than in the 
former. . . . These comparisons are all 
the more significant when considered in 
light of the fact that the rate of in- 
vestment return enjoyed by railroad 
owners in the decade ending with 1929 
did not reach the fair level return 
recognized in public policies, although 
not in their administration. They show 
too the extent to which federal tax 
policies are responsible for the fact that 
earned income on railroad investment 
currently is but little more than half 
as great as it was 20 years ago.” 


Railroads’ ‘Forgotten Men’ 


“When I think of the upward trends 
of charges for transportation services, 
and the downward trend of earned re- 
turn on railroad investment, it seems 
clear to me that the country’s shippers 
and the owners of the country’s rail- 
roads have been playing the roles of 
‘forgotten men,’’” Mr. Hopkins told the 
advisory board. 

“Added incentive appears to have 





been extended only to taxgatherers, to 
employes encouraged to enforce ever- 
rising wage levels, and to supply men 
with something to sell to railroads at 
advancing prices. Experience seems only 
to have warranted railroad owners in 
anticipating nothing better than con- 
tinuing decline in compensation for use 
of their property, and influenced users 
of railroad services to look forward only 
to rising charges for such services.” 

Mr. Hopkins said that through most 
of the decade following the first World 
War, the public was represented on the 
Railroad Labor Board and was respon- 
sible for a decision to eliminate certain 
“feather-bedding” practices that had 
been legalized in the period of federal 
control] of the railroads. 

“So far as I know, no other official 
board action has ever pointed at cut- 
ting out ‘feather-bedding,’” said he, 
declaring that union organizations soon 
afterward successfully campaigned to bar 
public representatives from labor boards. 

“We since have moved on a one-way 
street, so far as wage trends and their 
influences on freight rates are con- 
cerned. Shippers have innings before 
the Commission. in advance of raises in 
rate levels, but usually ‘with two strikes 
on them.’” 

Changes in public policies regarding 
the railroads were imperatively required, 
said Mr. Hopkins, adding: “Regulatory 
procedures must somehow be so adjusted 
to permit prompter actions to meet new 
conditions and ways must be found to 
equalize, so far as public policies are 
concerned, the conditions under which 
the several forms of transportation com- 
pete for traffic. The objective ought to 
be to develop a situation in which ship- 
pers generally may look forward to some- 
thing more than qa steady rise in the 
charges they are called on to pay for 
transportation services, and in which 
owners of the railroad may look forward 
to something more than steady decline 
in the compensation they receive for use 
of their properties.” 

Mr. Hopkins said that the Commis- 
sion, in its decision in Ex Parte 168, 
had estimated that total operating reve- 
nues of the railroads in 1949 would be 
approximately $690,000,000 more than 
they actually turned out to be. ‘Traffic 
thus far in 1950 was lighter than in the 
corresponding months a year ago, he 
added. 

“On top of that, another Presidential 
fact-finding board is wrestling with the 
question as to how large a part of the 
wage demands of the trainmen shall be 
granted,” he said. “If all these de- 
mands are granted, almost $300,000,000 
a year more will be added to railroad 
operating costs, and ‘feather-bedding’ 
practices on railroads will be further ex- 
tended . Unless changes in public 
policies can be worked out through 
which broad public interests as well as 
those of shippers and carriers are prop- 
erly conserved, what has happened in- 
dicates that railroad rate-payers and 
railroad owners will continue to be ‘for- 
gotten men.’” 





N.Y. Practitioners Meeting 


Samuel E. Gates, a partner in the law 
firm of Debevoise, Plimpton and McLean, 
New York City, and counsel for American 
Airlines, will address the Metropolitan 
New York Chapter, Association of Inter- 
state Commerce Commission Practition- 
ers, on practice and procedure before 
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the Civil Aeronautics Board and the 
Civil Aeronautics Administration at its 
Meeting on March 21, at 7:30 p.m., in 
the Biltmore Hotel, New York City, the 
association has announced. 


Chicago Motor College 
Offers Rate Training 


Evening and full-time day classes ip 
motor freight rate training are now be- 
ing offered by the newly-formed Motor 
Transport Rate College, of Chicago. 

The college, a division of the Motor 
Transport Revision Bureau, held its 
initial evening class on March 13. Its 
first full-time day class will be held on 
March 20. According to present plans, 
new classes will be started at regular 
intervals in the future so as to accommo- 
date new students at all times, regardless 
of their working hours. 

According to George J. Ruby, registrar 
and general manager, the college is the 
first to offer “exclusive motor transport 
freight rate training which uses current 
classifications and tariffs from the prin- 
cipal territories.” Arthur W. Welch, 
chief rate expert for the Motor Trans- 
port Revision Bureau, will teach the first 
day-time classes. A. V. Whitaker, Chi- 
cago office manager, Olson Transporta- 
tion Co., and Earl J. Witt, head of a 
sales organization bearing his name, ad- 
dressed the evening class on March 13. 
James M. Conlon, head of the Revision 
Bureau, is executive director and dean. 


Robert Henry to Address 
Mid-West Advisory Board 


Robert S. Henry, vice-president of the 
public relations department, Association 
of American Railroads, Washington, D.C., 
will be guest speaker at the luncheon 
session of the Mid-West Shippers Ad- 
visory Board, April 13, in the Morrison 
Hotel, Chicago. 


Meetings of the board’s less-carload, 
freight loss and damage prevention, rail- 
road contact, clean car, and executive 
committees will be held April 12. 


General Chairman George M. Cun- 
mins, traffic commissioners of the Daven- 
port (Ia.) Chamber of Commerce, will 
call the regular board session to order 
at 9 a.m., April 13. 


A.T.A. Government Traffic Chief 


Ralph D. Yates, assistant to the direc- 
tor of the traffic department, American 
Trucking Associations, Inc., has been ap- 
pointed chief of A.T.A.’s government 
traffic section to succeed E. F. Mac- 
Millan, who resigned from the post to 
open a Washington office as a trans- 
portation consultant specializing in gov- 
ernment traffic and transportation mat- 
ters. Born in Celeste, Tex., in 1902, Mr. 
Yates spent five years in the real estate 
business after he was graduated from 
Texas Military Academy in 1922. He 
then went with Universal Transport and 
Distributing Co. and later became gen- 
eral traffic manager of Brown Express, 
San Antonio. In 1941, he became a senior 
freight rate examiner in the freight 
claims division of the General Account- 
ing Office and joined the A.T.A. staff in 
June, 1944. Mr. MacMillan organized the 
section which he had headed since 1941. 
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INTERSTATE 
COMMISSION NEWS 


|.C.C. Approves 10 Per Cent Increase in 
First and Second Class L.C.L. Express 


Accepts Judgment. of Express Agency That 10 Per Cent Increase Will 


Enable Agency to Handle 100,000,000 Less-Carload Shipments. 


Says 


Below-Cost Parcel Post Rates Hold Express Shipments to That Level. 


The Commission, in a report written 
by Chairman Johnson, with Commis- 
sioner Alldredge dissenting, has author- 
ized an increase in first and second class 
less-carload express rates. The Commis- 
sion said the evidence clearly showed that 
the revenues of the Railway Express 
Agency were inadequate to meet .in- 
creased cost of operation and taxes and 
to make reasonable compensation to the 
railroads for the facilities furnished and 
the services rendered by them. 

The Commission’s findings, in a report 
and order in Ex Parte No. 169, Increased 
Express Rates and Charges, 1949, follow: 

“We find that the rates and charges 
which will result from the proposed in- 
crease of 10 per cent in the basic first- 
class less-than-carload express rates and 
charges, will not exceed reasonable max- 
imum rates and charges. 

“We further find that the rates and 
charges which will result from the pro- 
posed increase in the second-class less- 
than-carload express rates and charges, 
made 75 per cent of the basic first-class 
rates and charges, increased 10 per cent, 
will not exceed reasonable maximum 
rates and charges.” 

The R.E.A. was authorized to establish 
and maintain rates and charges con- 
structed on the proposed bases and to 
publish them on not less than 30 days’ 
notice. Necessary fourth-section relief 
was granted by supplemental fourth sec- 
tion order .No. 16550. 


Dissenting Opinion _ 

Commissioner Alldredge, saying the 
stated purpose of the increases proposed 
was to increase the revenues for the 
benefit of the rail carriers who performed 
the underlying transportation service, 
added that “climaxing as it does, how- 
ever, a series of increases in express 
rates since 1939, this proposal brings us 
face to face with the crucial question as 
to whether these rates have already 
reached the revenue-vanishing point.” 

Unlike passenger transportation which 
had a variety of appeals to the public, 
some of which were not purely economic, 
said Commissioner Alldredge, express 
transportation rested its claim to public 
favor entirely on economic grounds, and 
that whether a given level of express 
rates would yield the revenues expected 
depended on whether the service offered 
was worth the price asked for it, in the 
mind of the public. 

_He continued by saying it was plain 
that the existing level of express rates 


was causing substantial diversions of 
traffic to other means of transportation, 
and that it was admitted by R.E.A. 
that further increases would accentuate 
those diversions. He said the belief that 
the net result would be a substantial in- 
crease in revenue was based almost solely 
on the opinions of the principal traffic 
Officers of the express agency, and he 
added that “the shippers take a different 
view and support it with some persuasive 
logic.” 

Commissioner Alldredge said that the 
value and chief appeal of express trans- 
portation had always been based on 
superior speed, but observed that condi- 
tions had changed, with parcel post “in 
the picture,’ and “in more modern 
times motor trucks, air-cargo planes, 
and, in a limited way, motor busses 
have become active competitors.” There- 
fore, said the commissioner, express 
transportation had lost most of its ad- 
vantages in speed. He added that the 
rates maintained by the newer competi- 
tors, with the possible exception of air- 
cargo carriers, were already much lower 
than those now in effect on express ship- 
ments and, in many cases, he asserted, 
the lower-cost competitors had a speedier 
service. 

“New criteria of what express service 
is worth to the shipping public have 
thus been introduced and they cannot 
safely be disregarded in judging the 
value-of-service element or the revenue 
effect of any proposed increases in ex- 
press rates.” 

Commissioner Alldredge said the rec- 
ord convinced him that “petitioner has 
failed to meet the burden of showing 
that these proposed increases in rates 
will accomplish its stated purpose of in- 
creasing revenues or that the rates thus 
increased will be just and reasonable. I, 
therefore, dissent from the report of the 
majority.” 


State Commissioner Cooperation 


The Commission said that a cooperat- 
ing committee of state commissioners 
sat with its examiners at the hearing 
and with it in oral argument. They were 
shown as C. A. Merkle, of the South 
Dakota Public Utilities Commission, and 
R. G. Johnson. of the North Carolina 
Public Utilities Commission. The Com- 
mission said that it had had the bene- 
fit of consultation with the state com- 
missioners, that Mr. Johnson had 
indicated in conference that he would 
approve the proposed increases, and that 


Mr. Merkle did not concur in the Com-~ 
mission’s conclusions. 


The Proposal Described 


After describing the relationship be- 
tween the railroads and the Express 
Agency, and the increases permitted in 
express rates since 1942, the Commission 
set forth in a table the present and pro- 
posed less-carload rates for 100 pounds 
between selected cities. It showed that 
the present rate of $6.65 applying be- 
tween Atlanta, Ga., and Chicago, IIl., 
and New York City, would be $7.33; that 
the present rate of $8.64 applying be- 
tween Kansas City, Mo., Miami, Fia., 
New Orleans, La., and St. Paul, Minn., 
and New York City, would be $9.50. The 
present rate between San Francisco, 
Calif.. and New York City was shown 
as $15.84, and the proposed rate as $17.42. 

Other tables gave shipments by weight 
breakdowns and by mileages. A sum- 
mary showed, for example, that, for 350 
miies, the present and proposed rates, 
respectively, at shipments of the weight 
shown, would be: 15 pounds, $1.34 and 
$1.47; 25 pounds, $1.67 and $1.84; 50 
pounds, $2.49 and $2.74; and 100 pounds, 
$4.13 and $4.54. 


Labor Costs 


“The pay of the agency’s employes was 
75:61 per cent in 1939, 79.73 per cent in 
1946, 78.75 per cent in 1947, and 79.31 per 
cent in 1948 of its gross operating ex-~ 
penses,” said the Commission, “and 46.39 
per cent in 1939, 56.25 per cent in 1946, 
51.30 per cent in 1947, and 51.6 per cent 
in 1948 of its gross operating revenues. 
The lowest percentage of the operating 
expenses shown as 75.61 per cent in 1939, 
and the highest 80.76 per cent in 1943. 
Therefore, any material increases in 
wages, either in the amount per hour 
or by reducing the hours of labor with no 
reduction in weekly wages, without com- 
pensating increases in revenue, adversely 
affects the ability of petitioner to main- 
tain adequate and efficient transporta- 
tion.” 

This statement was followed by refer- 
ences to an appendix to the report show- 
ing the average number of shipments 
handled a man-hour since 1939 and the 
average cost of labor a shipment, which 
the Commission said had increased every 
year, except 1940, from 52 cents in 1939 
to 94 cents in 1946, 109 cents in 1947, 140 
cents in 1948, and 170 cents in June, 1949. 
The Commission said the appendix 
showed that the average cost of handling 
a shipment had increased every year ex- 
cept in 1940, from 72 cents in 1939 to 133 
cents in 1946, to 156 cents in 1947, to 195 
cents in 1948, and to 228 cents in the first 
months of 1949. 

Another appendix showed the results 
of the agency’s operations for 1939, 
1946, 1947, and 1948, and for the first six 
months of 1949. A “Constructed 1949 
years” was shown as the result of mul- 
tiplying by two the results of the first 
six months of that year. A fourth ap- 
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pendix showed estimated annual reve- 
nues, expenses and express privileges 
‘ broken down for southern, eastern, and 
western groups. 

The Commission said that an estimate 
that 100,000,000 less-than-carload ship- 
ments would move at the proposed rates 
was made by the president of the agency 
and corroborated by the vice-president in 
charge of traffic. It also said the presi- 
dent had expressed confidence that the 
agency would be able to maintain that 
or a larger volume of traffic at the pro- 
posed rates by a selling campaign and 
improved service.- After reference to 
efforts the agency’s president had said 
were being made to ascertain and re- 
move the causes of loss of traffic to other 
transportation agencies, to recover traffic, 
improve service, and increase the pro- 
ductivity of the agency’s employes, the 
Commission said: 

“It is appreciated that there is no 
factual evidence of record from which 
it can be determined with any degree of 
certainty how much traffic the agency 
will handle at the proposed rates. As the 
determination of that question depends 
on future conditions which are subject to 
unstable economic factors, the only evi- 
dence procurable is the informed judg- 
ment of experienced men. Considering 
all evidence of record, the estimate of 
100,000,000 less-than-carload shipments at 
the proposed rates is accepted for the 
purpose of this proceeding.” 


Figures Compared 


A table in the report shows that the 
“constructed 1949” revenue on 105,692,- 
000 shipments at the rates then in effect 
would produce gross less-carload revenue 
of $300,564,000. On the assumption that 
the agency would handle 100,000,000, or 
5,692,000 fewer shipments under the pro- 
posed rates, a gross revenue on less-car- 
load shipments of $302,000,000 was set 
out. As to this, the Commission said: 

“Compared with the constructed 1949 
years, the estimated movement at the 
proposed rates, as shown by the above 
table, for 4,692,000 less shipments would 
yield $1,436,000 more revenue at $29,310,- 
000 less expense, and yield $31,428,000 
more for the payment of express privi- 
ee... 

Later in the report, two tables are 
set forth showing the estimated reve- 
nues under present rates, based on 100,- 
000,000 less-carload shipments, with es- 
timated railroad costs based on 1947 
costs with an adjustment to reflect wage 
and price levels as of May 1, 1949. For 
the country as a whole, with federal in- 
come taxes excluded, estimated railroad 
express revenue under the present rates 
is shown as $79,208,873. Another table, 
involving the same factors, but using the 
proposed rates, shows estimated railroad 
express revenue as $103,068,012, indicating 
a greater revenue under the proposed 
revenues of $23,859,139. 

These tables also carry estimates of 
the amount by which the revenues fail 
to equal railroad costs. It is shown 
that, for 100,000,000 less-carload ship- 
ments, under the present rates, excluding 
federal income taxes, the $79,207,873 
would fail to equal costs by $121,156,682. 
If an allowance for a 6 per cent return, 
and for federal income taxes is made, the 
table shows. that the revenues will fail 
to equal railroad costs by $163,810,207. 

Similarly, the table showing the results 


of handling 100,000,000 less-carload ship- 
ments under the proposed rates, indicates 
that the amount by which the railroad 
express revenue of $103,068,102 would fail 
to equal costs, excluding federal income 
taxes, is $97,297,543. With an allowance 
for a 6 per cent return and for federal 
income taxes, the table shows that esti- 
mated railroad express revenues under 
the proposed rates would fail to equal 
costs by $139,951,068. 

The Commission devoted some atten- 
tion to limitations of the cost study dis- 
cussed in the report, and then made some 
comparisons between parcel post and ex- 
press rates. Referring to a table in the 
report, it said: 

“It will be noted that for Zones 1 and 
8, respectively, the parcel post rates are 
the following percentages of the present 
lowest express rates for distances in those 
zones: for shipments weighing one pound, 
13.95 and 18 per cent, for shipments 
weighing 10 pounds, 32.28 and 66.6 per 
cent, for shipments weighing 20 pounds, 
47.66 and 83.57 per cent, for shipments 
weighing 35 pounds, 65.85 and 94.38 per 
cent, for shipments weighing 55 pounds, 
84.02 and 100.96 per cent, and for ship- 
ments weighing 70 pounds, 93.78 and 
103.91 per cent. The Zones 7 and 8 parcel 
post rates for the heavier shipments 
closely approach, and in a few instances 
exceed, the lowest express rates for the 
shortest distances in those zones, but 
the express rates increase with distance, 
while the parcel post rates remain con- 
stant throughout each zone. For example, 
the parcel post rate for a shipment 
weighing 70 pounds, which exceeds the 
present express rate for 1,800 miles by 28 
cents, applies for all distances over 1,800 
miles, while the proposed express rate at 
3,900 miles exceeds the parcel post rate 
by $6.42. Similar comparisons may be 
made with other zone rates.” 

Observing that the maximum weight 
for a parcel post shipment was 70 pounds, 
the Commission said where there was “a 
compensating difference in the parcel 
post and express rates,” it was not un- 
usual for a heavier shipment to be divided 
into two or more packages and each 
package mailed as a separate shipment. 
The absence of restrictions on weight and 
size of packages, pickup service, and in- 
surance up to $50 without charge, added 
the Commission, were the only advan- 
tages the express service was shown by 
the evidence to have over parcel post 
service. 

It continued by saying the agency 
contended that where the measure of the 
rate was the controlling or a material 
factor in the selection of a transporta- 
tion agency, the traffic had already been 
diverted from express and that a 10 per 
cent increase in express rates would not 
cause the loss of much additional traffic. 
The Commission said that “the rates 
of the other competitive transportation 
agencies are not shown, but the differ- 
ence between the parcel post and present 
express rates seem to support that view.” 


Rights of Owning Railroads 

Dealing with contentions of the prot- 
estants as to what should be done to 
produce reasonable express privilege pay- 
ments to the railroads, the Commission 
said: 

“Protestants also contend that if it 
were admitted, which they do not, that 
additional revenue is needed by the 
agency to enable it to pay reasonable 
express privileges to the railroads, it 
should be obtained by reducing rates and 
increasing the volume of traffic. They 
do not attempt to show what level of 
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rates or what obtainable volume of traf. 
fic they believe would produce that re. 
sult. There is some contention that the 
railroads should not expect to be given 
any compensation for transporting ex. 
press traffic in excess of out-of-pocket 
costs. Those advancing that theory ad. 
mit that if all traffic were handled by the 
railroads on such a basis they would 
soon be in bankruptcy. The handling 
of express traffic from origin to destina- 
tion is an integral part of the service the 
agency holds itself out to perform and 
is a part of its transportation obligation, 
It is entitled to earn just and reasonable 
revenues for performing the service. The 
fact that 68 of the railroads own the 
agency’s capital stock does not affect 
that right. A refusal to grant petitioner 
compensatory rates would make it more 
difficult for it to meet the demands of 
shippers. The question here presented 
is whether an increase in express reve- 
nues is necessary in order that the rail- 
roads may receive just and reasonable 
compensation for the express service 
which they provide for the _ public 
through the agency. It is self-evident 
that express privileges which are less 
than the cost to the railroads of per- 
forming the transportation are less than 
just and reasonable compensation.” 

Just before setting forth its findings, the 
Commission said the evidence was con- 
vincing that so long as parcel post rates 
were maintained at their present levels 
considerably below the cost of service, it 
might not reasonably be expected that 
the less-than-carload express shipments 
will exceed the estimated volume. But 
even if they were increased to 150,000,000, 
which the Commission said it concluded 
was “improbable,” the express privileges 
at the present rates and 1949 wage and 
price levels would fall short of meeting 
the Class I railroads’ costs by more 
than $70,981,000, it said. 


Motor Sale Plea Involving 
Rights Severance Denied 


An application for a motor-carrier 
authority purchase involving severance 
of interstate rights from correspondin; 
intrastate operating rights which migh‘ 
result, according to the Commission, in 
the creation of two rights in place of 
one, has been denied by the Commis- 
sion, division 4, by a report and order 
in MC-F-4309, J. W. Ringsby—Control; 
Ringsby Truck Lines, Inc—Purchase— 
Charles P. Hart. 

It said Ringsby Truck Lines, Inc., Den- 
ver, Colo., proposed to purchase certain 
rights of Charles P. Hart, doing business 
as Charles P. Hart Transportation Co. 
Los Angeles. Also, it said, J. W. Ringsby, 
of Denver, who controlled Ringsby Truck 
Lines, sought authority to acquire con- 
trol of the Hart rights through the pro- 
posed purchase. 

The Commission said Hart proposed 
to dispose of all of his interstate rights 
but did not intend to discontinue opera- 
tions, in interstate or foreign commerce, 
over the same highways. The trans- 
action, it said, was conditioned on Hart's 
being able, following approval and con- 
summation of the purchase, to continue 
to operate in interstate or foreign com- 
merce, under the partial exemption of 
the second proviso of section 206(a) of 
the interstate commerce act, relating t0 
exemption from federal regulation of 4 
motor calrier’s operations solely within 4 
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state, transporting the same commodities 
over the same routes. 

“Tf the proposed transaction were ap- 
proved,” continued the Commission, “two 
carriers, vendee under the certificate 
purchased from vendor, and vendor un- 
der the proviso, would conduct opera- 
tions in interstate or foreign commerce 
petween Los Angeles and San Francisco, 
as an outgrowth of the previous opera- 
tions of a single carrier. It is apparent 
that the transaction as a whole does not 
involve the transfer of an established 
business or good will, but merely a sale 
of duplicate operating rights...” 

The Commission said that in a num- 
per of prior proceedings it had withheld 
approval of transactions in which the 
severance of interstate rights from the 
corresponding intrastate rights might 
result in creation of two rights in place 
of one, to operate in interstate or foreign 
commerce, over the same highways. 

“we have also consistently declined to 
sanction the use of devices designed to 
attain this result,” said the Commission, 
citing for comparison, DeCeanne—Pur- 
chase—Brown, 55 M.C.C. 123, and other 
proceedings. 


Plea For Motor Right 
Similar to That Once 
Sold By Applicant Denied 


- 


The Commission, division 5, has de- 
nied a motor-authority application the 
apparent basis of which, it says, is to 
enable the applicant to regain traffic it 
lost by the sale of a portion of its au- 
thority to a railroad motor-carrier sub- 
sidiary. 

By a report and order in MC-1171, Sub. 
15, Hall Motor Freight Co., Extension— 
Garden City, Kan., the Commission de- 
nied Hall Motor Freight Co., Denver, 
Colo., a certificate authorizing extension 
of operation as a motor common carrier 
of general commodities, with exceptions, 
between Lamar, Colo., and Garden City, 
Kan., over U.S. highway 50, serving all 
intermediate points. 

The purpose of the application, it said, 
was to provide service between Denver, 
on the one hand, and, on the other, 
Garden City and various southwestern 
Kansas points. 

The Commission said Santa Fe Trail 
Transportation Co., a subsidiary of the 
Santa Fe Railway, was authorized to 
operate between, among other points, 
Denver and Albuquerque, N.M., over U.S. 
highway 85 via Pueblo, Colo., serving 
all intermediate points, and between 
Wichita, Kan., and Pueblo, operating 
from Wichita’ over U.S. highway 54 to 
the junction of U.S. highway 154, thence 
over U.S. highway 154 to Dodge City, 
Kan., thence over U.S. highway 50S to 
Garden City, thence over U.S. highway 50 
to Pueblo, and return over the same 
route, serving all intermediate points. 
It said the operating rights between 
Wichita and Pueblo were acquired by 
the Santa Fe subsidiary from the ap- 
Plicant Hall Motor Freight pursuant to 
authority granted in Santa Fe Trail 
Transp. Co.—Purchase—Hall Motor Frt. 
Co., 45 M.C.C. 285, and 45 M.C.C. 473, 
and the subsidiary began operations 
under the rights in April, 1947. 

It said the Santa Fe subsidiary Wheel- 
ock Bros., Inc., and Riss & Co. held 
common-carrier authority from the Com- 
Mission to operate over the proposed 


route, serving all intermediate points. 
It said the applicant had failed to sus- 
tain the burden of proving that the pro- 
posed operation would meet required 
tests in determining public convenience 
and necessity. 

“The apparent basis of the instant ap- 
plication is to enable applicant to regain 
traffic it lost by the sale of a portion of 
its authority to Santa Fe,” said the Com- 
mission. “The granting of the requested 
authority would result in all probability 
in the loss of a certain amount of traffic 
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to existing carriers, including the carrier 
to which applicant previously sold rights 
which it is now seeking to regain. A 
motor carrier ordinarly should not be 
permitted to sell a portion of its operat- 
ing rights and thereafter, without a de- 
finite showing of public need, be granted 
authority to conduct the identical op- 
eration ...” 


1.C.C. Upholds Operation of A. B. & W. 
Bus Line by State After Labor Dispute 


Dismisses Union Complaint That Virginia Governor's Seizure and 


Operation Violated |.C. Act. Case Turns on Interpretation of 


Word ‘Guardian’ in I.C.C. Transfer Rules. Commissioner Lee Dissents. 


The Commission has dismissed a com- 
plaint of a Virginia public utility em- 
ployes’ labor union which charges that 
operation in interstate commerce of the 
plants and equipment of the Alexandria, 
Barcroft & Washington Transit Co. by 
the Governor of Virginia and the Vir- 
ginia Corporation Commission since ter- 
mination of a collective bargaining agree- 
ment last July, has been in violation of 
sections 206(a) and 212(b) of the inter- 
state commerce act. 


By a report and order in MC-C-1090, 
Local Division 1131, Amalgamated Asso- 
ciation of Street, Electric Railway & 
Motor Coach Employes of America, A.F. 
of L. v. A. B. & W. Transit Co., et al., 
the Commission found such operation not 
shown to be in contravention of any pro- 
visions of the act or of I.C.C. rules and 
regulations issued pursuant the act gov- 
erning transfers of operating rights. 

The Commission held, among other 
things, that former Governor, William 
Tuck, in taking charge of the A. B. & W., 
a bus company operating between Wash- 
ington, D.C., and nearby Virginia points 
and in intrastate commerce in Virginia, 
and in continuing the operation in the 
public interest, was a “guardian of an 
incapacitated holder of operating rights” 
within the meaning of section 179.3 of 
the I.C.C.’s amended transfer rules. It 
followed, it said, that suspension or revo- 
cation of the certificate held by the 
A. B. & W. would not be warranted. 

Commissioner Lee, dissenting, however, 
maintained that a general prohibition in 
Section 206(a) of the act against any 
person engaging in common carriage of 
passengers by motor vehicle without a 
certificate issued by the Commission not 
only restrained private persons from en- 
gaging in such operations without a cer- 
tificate, “but it is equally applicable 
to and effective against state agencies 
and officials.” 


Strike Notice Filed 

There was no dispute about the basic 
facts, said the Commission. On June 
16, 1949, it continued, the union filed a 
strike notice on the A. B. & W., arising 
from an anticipated termination on July 
21, of a collective bargaining agreement 
between the union and the bus line 
governing rates of pay, hours of work, 
and employe working conditions. It said 
the union and the company were unable 
to agree on terms of a new contract, and 


although the issue had been in negotia- 
tion both before and since filing of the 
Strike notice, no agreement had as yet 
been reached. It said that the Governor, 
pursuant to state statute and by procla- 
mation effective July 21, took possession 
of the A. B. & W. “for the use and op- 
eration by the Commonwealth of Vir- 
ginia for such length of time and to 
such an extent as shall be necessary to 
protect the public health, safety and 
welfare.” By executive order, the Com- 
mission said, the Governor designated 
the State Corporation Commission as hig 
agent and the commission took control 
and began operation on July 21. That 
operation has continued uninterruptedly 
since that date, it said. 

After reviewing contentions of the un- 
ion, the Commission said: 

“On the whole, we are not convinced 
that, in the circumstances here described, 
the operation in interstate commerce of 
the bus line of the A. B. & W. by the state 
commission contravenes any of the pro- 
visions embodied in the congressional 
declaration of the national transporta- 
tion policy. Inasmuch as we are not au- 
thorized to administer or apply the na- 
tional labor relations act, we express no 
opinion as to whether that act was or 
is violated by the seizure and operation 
assailed by complainants.” 

It said the principal question for its 
determination was whether operation of 
the line and properties in interstate 
commerce by the Virginia authorities 
was authorized under the terms of its 
amended rules and regulations govern- 
ing transfers without Commission ap- 
proval under section 179.3 of the rules, 
relating to operations by fiduciaries. It 
said the union contended the Governor 
and state commission were not “fiduci- 
aries” within the meaning of the transfer 
rules and urged that the Governor and 
State commission could not qualify as 
“trustees, receivers, conservators, as- 
signees, or other persons authorized by 
law to collect and preserve property 
of financially disabled, bankrupt, or 
deceased holders of operating rights.” 
It said the defendants, however, con- 
cluded that performance of the service 
amounted to an operation by a fiduciary 
and was therefore authorized by section 
179.3 of the amended rules. 

“In the consideration of the issues 
presented in this proceeding,” said the 
Commissicn, “an important factor we 
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must keep in mind is that, as admitted 
by all the parties, the continued opera- 
tion of the bus line of the A.B.&W. not 
only is essential in the public interest 
generally but also is of serious concern 
to the national defense, in view of the 
service rendered to the many patrons 
of installations connected with such de- 
fense. In these circumstances, our 
transfer rules are to be given a liberal 
interpretation.” 

In mentioning the national defense 
factor, the Commission referred to bus 
services to federal agencies in Virginia 
across the Potomac River from Wash- 
ington. 

The Commission said rule No. 179.3, 
adopted in 1943, was comprehensive in 
scope and the Commission “intended that 
the words used in this rule should settle 
beyond doubt that the classes of persons 
therein specified could continue the op- 
eration of certain facilities without our 
approval of a formal transfer.” 

“Tt does not follow, however,” the 
Commission continued, “that the de- 
scriptions of these classes of persons 
should be given narrow, restricted, or 
technical interpretations or that there 
may not be other classes of persons than 
those specifically named to whom the 
rule applies.” 


It said the regulation was inserted in 
the transfer rules in recognition of the 
fact that emergencies frequently arose 
in which the public interest in main- 
tenance of adequate and dependable 
transportation services could not be 
fully protected through the ordinary 
formalities incident to transferring cer- 
tificates or revoking abardoned or un- 
used ones and granting others. 

“Such a procedure, generally speaking 
at least,” it said, “can scarcely be claimed 
to be adverse to labor since it has a 
tendency to assure continuity of em- 
ployment azainst what otherwise would 
result in interruptions.” 


Guardianship Discussed 

The Commission quoted dictionary 
definitions of the term “guardian” and 
said it was manifest that the concept 
of guardianship often was more compre- 
hensive than when applied to a person 
who had the special care of the person 
or property of another person. It was 
in the broader sense, it said, that the 
Supreme Court used the term in its 
opinion in Dayton-Goose Creek Ry. Co. 
v. United States, 263 U.S. 456, 478, when 
it asserted that the transportation act 
of 1920 “puts the railroad systems of the 
country more completely than ever un- 
der the fostering guardianship and con- 
trol of the Commission .. .” It said 
the properties affected by the guardian- 
ship to which the court referred were 
owned by corporations rather than by 
natural persons. 


“Similarly, in the instant proceeding,” 
it continued, “the properties that are now 
operated by the State Corporation Com- 
mission of Virginia are owned by the A. 
B. & W., a corporation, which holds 
the certificate of public convenience and 
necessity to conduct the operations con- 
sidered. Our transfer rules were meant 
to apply to situations where the holders 
of certificates were incapacitated to per- 
form the services authorized by the cer- 
tificates, irrespective of whether these 
holders. were natural persons, partner- 
ships, or corporations. In the circum- 


stances here described, we are convinced 
that, by reason of the strike notice served 
upon the A. B. & W., it became incapaci- 
tated on July 21, 1949, to continue its 
normal operations and has remained so 
incapacitated. It is further our opinion 
thaf the Governor of Virginia, in taking 
possession of the plant and equipment 
of the A. B. & W. and in continuing the 
operation of that property in the, public 
interest, was and is a ‘guardian of an 
incapacitated holder of operating rights’ 
within the meaning of section 179.3 of 
our amended transfer rules. It follows 
that suspension or revocation of the 
certificate of public convenience and ne- 
cessity held by the A. B. & W. would not 
be warranted.” 
Dissenting Opinion 

Commissioner Lee said, among other 
things, that section 179.3 of the transfer 
rules provided that administrators and 
others named might continue operations 
authorized by such rights without ap- 
proval by the Commission of a transfer 
thereof and that this was an exception 
to the general provisions of rule No. 
179.1, intended to provide temporary re- 
lief from the general rule of conduct 
provided in section 206(a) of the act, and, 
as such, “should be strictly construed 
and limited to persons who fall within its 
terms.” He said the words used in sec- 
tion 179.3 of the transfer rules must be 
presumed to have been used in their legal 
sense and not in a sense contrary to the 
context. 

He said the term “guardians of in- 
capacitated holders of operating rights” 
clearly was used in the rule in its legal 
sense, was not used as a “high-sounding 
phrase,” and did not describe the ad- 
mitted relationship between the state 
commission and the A. B. & W. Ad- 
mittedly, he said, the A. B. & W. was not 
“financially disabled, bankrupt, or de- 
ceased.” 


He said he thought that in conformity 
with provisions of section 212(a) of the 
act the complaint should have been as- 
signed for hearing without delay on the 
issue of whether the A. B. & W. had 
wilfully failed to comply with any pro- 
vision of the act, or with Commission 
orders, rules, or regulations, or with any 
term, condition, or limitation of the 
A. B. & W.’s certificate. 


Motor Finance Action 


Acting under expedited procedure in 
motor finance proceedings, the Commis- 
sion has issued the following reports and 
orders approving purchases or mergers 
of operating rights, effective as of the 
dates mentioned, and with objections to 
be filed in writing on the dates indi- 


cated: 

MC-F-4391, C. G. Soike—Control; Coast 
Truck Lines, Inc.—Merger—Coast Transit, 
Inc., approving merger of the operating 
rights and property of Coast Transit, Inc., 
Seattle, Wash., into Coast Truck Lines, Inc., 
Seattle, for ownership, management, and 
operation, and acquisition by C. G. Soike, 
Seattle, of control of the rights and property 
through the merger. Order effective April 
14; objections.to be filed by March 30. 

MC-F-4404, W. E. Maile, Sr.—Control; 
Royal Transit, Inc.—Control and Merger— 
Quality Motor Freight, Inc., approving (1) 
acquisition by .Royal Transit, Inc., Mil- 
waukee, Wis., of control of Quality Motor 
Freight, Inc., Burlington, Wis., through 
purchase of its capital stock, (2) merger of 
its operating rights and property into Royal 
Transit, Inc., for ownership, management, 
and operation, and (3) acquisition of control 
of the rights and property by W. E. Maile, 
Sr., Milwaukee, through such acquisition 
of control and merger. Order effective April 
14; objections to be filed by March 30. 


TRAFFIC Wort 


MC-F-4435, J. N. Johnson—Control; John. 
son Motor Lines, Inc.—Purchase (Portion) 
Atlanta-New Orleans Motor Freight Co, 
approving purchase by Johnson Motor Lines, 
Inc., Charlotte, N.C., of certain operating 
rights of “Atlanta-New Orleans Motor 
Freight Co., Atlanta,  Ga., and acquisition 
of control by J. N. Johnson, also of Char. 
lotte, of the rights through the purchase. 
Order effective April 10; objections to be 
filed by March 30. 


Houston Belt Railway 
Control Plan Enlarging 
Facilities Approved 


Transactions relating to the joint con- 
trol, through stock ownership, of the 
Houston (Tex.) Belt & Terminal Rail- 
way Co. by five proprietary railroads and 
to joint use by these lines and by two 
other railroads of the properties of var- 
ious carriers that are to be operated 
by the Belt or by the Belt and its using 
lines jointly, have been approved by the 
Commission, division 4, by a report in 
Finance No. 16592, Houston Belt & 
Terminal Railway Co. Control, Etc., and 
by an order effective 40 days from 
March 7. 

The transactions approved also related 
to the lease by the Belt of the railroad 
properties of other carriers in Houston, 
and to the operation by the Belt of such 
leased properties and all other properties 
which it was proposed would constitute 
the joint terminal facilities, either act- 
ing for itself or as agent of the carriers 
having a right to use the facilities, the 
Commission said. Employee protective 
conditions were prescribed. 

The Commission also authorized a pro- 
posed maintenance by the using lines of 
the Belt of an arrangement for the pool- 
ing of demurrage and the division of 
gross earnings therefrom. It granted au- 
thority for the Fort Worth & Denver 
City Railway Co., and the Rock Island 
Railroad to assume obligation and li- 
ability in respect of the principal of, 
interest on, and sinking-fund arrange- 
ments for $3,085,000 first-mortgage 3%- 
per-cent bonds of the Belt, and for the 
Gulf, Colorado & Santa Fe Railway Co, 
and the trustee of the Beaumont, Sour 
Lake & Western, and the St. Louis, 
Brownsville & Mexico to assume obliga- 
tion and liability in respect of the prin- 
cipal of the bonds. 

The joint control of the Belt through 
stock ownership, the Commission said, 
would be held by the Gulf, the Fort 
Worth, the Rock Island, and the trustees 
of the Beaumont and Brownsville, and 
the joint use of the properties operated 
by the Belt and its using lines would be 
by the five proprietary lines and the 
trustees of the International-Great 
Northern and the Sugar Land Railway 
Co. 

It said the applicants sought approval 
of an agreement dated November 1), 
1948, that stated its general object and 
purpose was “to provide for enlargement 
of the facilities of the Belt and to set 
forth the terms and conditions upol 
which (a) the new proprietary lines shall 
jointly control the belt, and (b) the using 
lines shall jointly use the facilities of the 
Belt and avail themselves of its services 
—in short to unify the Houston terminal 
facilities and operations of the parties 
thereto.” It said another incidental 
agreement involved provided for a di 
vision of the expenses as between the 
Missouri Pacific lines involved. 

The “new proprietary lines”, it said, 
were the Beaumont, the Brownsville, the 
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Fort Worth, the Rock Island, and the 
Gulf, and the “using lines”, referring to 
future use of the Belt’s properties, were 
the aforementioned new proprietary 
lines and the International and the Su- 
gar Land. 


Scope of Plan 


The Commission said the general plan 
proposed was of considerable scope and 
embraced all railroads serving Houston 
and the terminal facilities used by them, 
except two, the Texas & New Orleans 
and the Missouri-Kansas-Texas of Texas 
and their terminal facilities. 

“Tt will enable the applicants involved 
to eliminate the delays and safety haz- 
ards encountered by their trains being 
required to cross heavily traveled city 
streets, and also delays resulting from 
various other features involved in the 
present separation of facilities, and per- 
mit them to perform a more efficient 
service to the public at less cost,” said 
the Commission. “From 4 to 14 hours 
will be saved in the movement of traffic 
through Houston or in effecting delivery 
to industries. This saving in time at 
Houston will enable the schedules on 
perishable traffic moving from the Rio 
Grande Valley to the eastern portion of 
the United States to be reduced by one 
fail day...” 

It said the employes of some of the 
carriers involved might be adversely af- 
fected but the extent of this could not be 
forecast with accuracy. The applicants, 
it said, had reached agreements with 
most employe organizations. 


Employe Protection 


“Conditions for the protection of em- 
ployes not represented by any of the or- 
ganizations entering into stipulations 
with respect to the Washington job pro- 
tection agreement of May 21, 1936, will 
be prescribed on the same basis as in 
Chicago & N.W. Ry. Co. Merger, 261 
L.C.C. 672,” the Commission said. 

It said that at present the Belt owned 
or operated 100.23 miles of track in 
Houston, of which 26.88 miles were main 
track. The principal main lines, it said, 
were the “west belt” and the “east belt.” 
It said that since the Belt began opera- 
tion of terminal facilities Houston had 
experienced a phenomenal growth, its 
population having increased from 170,000 
in 1920, about the time it became a deep- 
water port, to a present population of 
700,000. Coincident with the population 
increase, the Commission said, was a 
great industrial expansion and _ traffic 
growth. 

Related Cases Decided 

By a report and order in Finance No. 
16257, Beaumont, Sour Lake & Western 
Railway Co. Trustee Et Al. Construction, 
Etc., embracing Finance No. 16258, In- 
ternational-Great Northern Railroad Co. 
Trustee Trackage Rights, the Commis- 
sion, division 4, has dismissed an ap- 
plication of the Beaumont for authority 
to construct a line extending easterly 
from a connection with International’s 
main line near Percival Junction to the 
westerly end of the Beaumont’s existing 
Main line at Gulf Coast, approximately 
1.59 miles, in Harris county, Tex. 

It also dismissed an application of 
International’s trustee for authority to 
acquire trackage rights over the line pro- 
posed to be constructed by the Beaumont 
from Percival Junction to Gulf Coast, 
thence over existing main track of the 
Beaumont for about 2.89 miles to mile- 


Pos! No. 380.9, or a total distance of 4.48 
Miles, 


Subject to the same employe protective 
conditions as prescribed in Finance No. 
16592, the Houston Belt case, the Com- 
mission also approved acquisition of 
trackage rights by the International 
trustee over the line of the Beaumont 
from Gulf Coast to mile-post No. 380.9 
in Harris county, Tex. 

The Commission said that in the 
Houston Belt case, the plan of terminal 
operation approved, provided, among 
other things, for lease by the Houston 
Belt of all of International’s properties 
in Houston and in turn permitted Inter- 
national to use all of the facilities of the 
Belt. 

“That carrier already has a track be- 
tween Percival Junction and Gulf Coast, 
and as part of that plan will construct 
a second track between those points,” 
said the Commission. “It follows that 
the construction by the Beaumont of a 
track between Percival Junction and 
Gulf Coast and the acquisition of track- 
age rights over it by the International 
is made unnecessary. Accordingly, the 
applications of the Beaumont and the 
International, respectively, for such au- 
thority will be dismissed.” 


Burlington-R. I. Lease 

The Commission, division 4, by a sup- 
plemental report in Finance No. 14400, 
Burlington-Rock Island Railroad Co. 
Lease, said that in the Houston Belt 
case it authorized joint control of the 
Belt by the applicants in Finance No. 
14400 with certain other carriers, and 
their joint use of its properties and serv- 
ices on the terms and conditions de- 
scribed in the Belt report. 

“No purpose would be served by en- 
tering an order granting the same au- 
thority herein,” it said. “Accordingly 
we find that no further order is nec- 
essary in this proceeding.” 

In Finance No. 14400, it said, the Rock 
Island and the Fort Worth & Denver 
City Railway Co. filed a supplemental 
application requesting authority to lease 
as joint lessees, in perpetuity, the line 
and appurtenances of the Burlington- 
Rock Island extending from Waxa- 
hatchie, Tex., to its terminus in Galves- 
ton, Tex. It said the application recited 
that appropriate arrangements had been 
made for use by the applicants of the 
Belt’s terminal properties in Houston 
pursuant to the aforementioned agree- 
ment of November 15, 1948. 


Forwarder Granted Wells 


Fargo Rights Now Leased 


The Commission, division 4, has issued 
a report, permit and order in FF-198, 
Sub. 1. Ohio Fast Freight Corp. Freight 
Forwarder Application embracing FF- 
198, Sub. 2, Same, Extension—Cleveland, 
effective May 8. It grants the applicant 
authority as a forwarder of general 
commodities from points in Summit, 
Stark, Columbiana, Portage, Medina, 
Geauga, Ashland, Richland, Wayne, Ma- 
honing, Cuyahoga, Lorain, Lake, Erie, 
and Huron counties, O., to points in 
Bronx, Kings, New York, Queens, Rich- 
mond, Westchester, Nassau, and Suffolk 
counties, N.Y., and Bergen, Hudson, Pas- 
siac, Essex, Union, Morris, Middlesex, 
Monmouth, and Somerset counties, N.J. 

The Commission observed that the ap- 
plicant was now engaged in the service 
for which the permit was sought, op- 
erating pursuant to lease of a portion 
of the rights of Wells Fargo Carloading 
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Co., Inc., until May 8. It said authority 
to operate under the lease was granted 
May 4, 1949, by an order in FF-198, Ohio 
Fast Freight Corp.—Lease (Portion)— 
Wells Fargo Carloading Co., Inc. 

It said shippers who appeared in sup- 
port of the application had found the 
applicant’s relatively small organization 
afforded a dependable personalized serv- 
ice, with particular attention being given 
to quick pickups. It said only six small 
claims had been filed with the applicant 
since it began operations. 

The Commission said the evidence did 
not support contentions of protestants 
that granting the applications would 
spread tonnage among many forwarders; 
that existing forwarder service would be 
impaired, and that the economic security 
of employes of other forwarders would be 
adversely affected. Among other things, 
the Commission said the only conclu- 
sion on employe security to be reached on 
the record was that employment of 14 
persons in  applicant’s organization 
would be insecure if the rights were not 
granted. 


Reparation Must Be Based 
On Through Rate, Not on 
Single Factor, Says I.C.C. 


The lawfulness for the future of any 
of the separate components of a through 
rate may be passed on, but where there 
is an issue as to reparation on past ship- 
ments, the total through charges must be 
considered, said the Commission, division 
3, in a report and order dismissing a 
complaint in No. 30182, Bell Oil & Re- 
fining Sales Co. v. Denver & Rio Grande 
Western et al. 

Involved in the proceeding were tank 
car loads of liquid asphalt shipped from 
Midco, Calif., to Jaroso, Colo., on which 
the rate had been adjusted to 81 cents 
by the combination of rate factors of 57 
cents a 100 pounds to Salida, Colo., 12 
cents to Blanco, Colo., and a class D 
rate of 12 cents beyond. Complainant 
asserted that the factor of 57 cents ap- 
plicable to so-called Colorado common 
points on the line of the D. & R. G. W. 
applied to Blanca. It also contended that 
Blanca was intermediate to Alamosa, 
Colo., and relined in item 3000, note 2, 
of Agent Kipp’s tariff I.C.C. No. 1519, 
which the Commission said was a pro- 
vision dealing with the intermediate ap- 
plication of rates to points unnamed in 
the tariff. 

The Commission said examination of 
the applicable tariffs revealed that there 
were no through one-factor, class or 
commodity rates in effect from South 
Pacific Coast points to Blanca or Jaroso, 
and that the rate of 57 cents did not 
apply to Alamosa. It added that Blanca 
was not between Salida and Walsenburg, 
Colo., over applicable routes. It also ob- 
served that the only route on which Ala- 
mosa was between those points was over 
a narrow-gauge line of the D. & R. G. W. 
between Salida and Hooper. It said that 
item 313 of Agent Kipp’s tariff I.C.C. 
No. 1519 provided that in connection 
with that line the rates “do not apply 
via routes through stations located ex- 
clusively on narrow gauge lines.” 


The Commission said complainant 
contended that item 3000 did not make 
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reference to item 313, and that item 313 
had no application in conjunction with 
rates determined by the use of item 3000. 
This contention was without merit, as 
the Commission, “as item 313 is of itself 
general in nature, and inasmuch as it 
is not restricted to apply only when 
reference is made thereto, it negatives 
routing over narrow gauge lines in con- 
nection with the Denver & Rio Grande 
Western.” The Commission continued: 

“A tariff must be construed in its en- 
tirety, considering the limitations on its 
title-page and the rules. contained 
therein. The intermediate rule Must be 
construed in the light of all pertinent 
provisions contained in the tariff. It 
may not be used to broaden the scope 
of the tariff where, as here, the origin 
and destination territories are clearly 
defined. Alton Brick Co. v. Missouri 
Pac. R. Co., 204 I.C.C. 248, 251, and Swift 
& Co. v. Akron, C. & Y. Ry. Co., 220 
I.C.C. 778, 780, 226 I.C.C. 709, 235 I.C.C. 
173. The combination rate of 81 cents 
composed of 57,cents to Salida, 12 cents 
to Blanca, and 12 cents to Jaroso was 
applicable.” 


Common Point Contention 


As to the contention that Blanca 
should have been included in group J 
of the transcontinental adjustment, the 
Commission said complainant referred 
to Weyl-Zuckerman & Co. v. Alabama 
G. S. R. Co., 210 1.C.C. 127, 128, in which 
division 3 dealt with rates on potatoes, 
on which the Commission said the ad- 
justment put the Monte Vista, Colo., dis- 
trict on the same level as the Greeley, 
Colo., district. It added that this group- 
ing of potato producing areas was in 
existence long before the decision re- 
ferred to, which, it said, was not in Point 
in the instant proceeding. It said com- 
plainant’s evidence was not convincing 
that modification of group J by inclusion 
of Blanca was justified in order to pro- 
vide reasonable rates. 


Rate Considerations 


The Commission said complainant had 
offered no evidence concerning the un- 
reasonableness of the through rate from 
Midco to Jaroso, as such, nor with re- 
spect to the 12-cent factor thereof. It 
added that the governing principle was 
that stated by division 2 in Fraser-Smith 
Co. v. Grand Trunk W. Ry., 185 I.C.C. 
57, 58, that in determining whether a 
complainant had been damaged by the 
exaction of unlawful components of 
through rates, the Commission,must con- 
sider the total through charges paid from 
origin to destination. 


“In August Fruit & Produce Co. v. 
Atlantic C. L. R. Co., 188 I.C.C. 1707,” 
continued the Commission, “complainant 
presented no evidence with respect to the 
through rates assailed, but relied solely 
upon comparisons made with one factor 
thereof. Division 3 stated that the rea- 
sonableness of rates on through traffic 


must be considered from the standpoint © 


of reasonableness in their entirety, and 
that the showing made afforded no basis 
for concluding that the through rates 
were unreasonable. Where a through 
rate is made up of separately established 
components, the lawfulness for the future 
of any of the components, independent 
of the other, may be passed upon, but 
where there is an issue as to reparation 
on past shipments the total through 


charges must be considered. See Great 
Northern Ry Co. v. Sullivan, 294 US. 
458.” 

The Commission then cited rates found 
not unreasonable on similar movements 
in the west, and observed that the dis- 
tances from Midco to Jaroso and Blanca 
were 1,847 and 1,815 miles, respectively, 
for which the scale in Mountain-Pacific 
Oil Cases, 192 I.C.C. 599, produced rates 
of $1.03 and $1.02, respectively. 

It found the rate charged was ap- 
plicable and. that it was not shown to 
have been unreasonable, and dismissed 
the complaint. 


Gulf-Canal Plea to Buy 
Terrebonne, Intercoastal 
Water Rights Turned Down 


The Commission, division 5, has de- 
nied authority for purchase by and 
transfer to Gulf-Cana] Lines, Inc., of 
the water-carrier operating rights of the 
Terrebonne Towing Co., Inc., and Inter- 
coastal Shipyards, Inc., and merger of 
the franchises of Terrebonne and Inter- 
coastal into Gulf-Canal Lines. It has 
issued a report in Finance No. 16368, 
Gulf-Canal Lines, Inc., Purchase, Etc., 
and an order effective May 15. 

Gulf-Canal Lines operates by vessels 
and trailers as a common carrier of gen- 
eral commodities on the Gulf Intra- 
coastal Waterway and Terrebonne and 
Intercoastal are authorized to transport 
commodities generally by non-self-pro- 
pelled vessels with the use of separate 
towing vessels, between points in Louisi- 
ana and Texas on the Mississippi River, 
from Baton Rouge to its mouth, the 
waterway from New Orleans to Freeport, 
Tex., all inclusive, and connecting 
streams and bayous, including the 
Plaquemine-Morgan City section of the 
waterway, the Commission said. 

It said the issue was whether it would 
be consistent with the public interest to 
permit Gulf to acquire these rights, and 
to “institute what in practical effect 
would be an new service in a territory 
where the vendors heretofore have con- 
ducted a specialized service entirely dif- 
ferent from that which the vendee pro- 
poses.” 


Gulf-Canal was now operating the 
Terrebonne - Intercoastal rights under 
temporary authority, the Commission 
said. Its order terminated that author- 
ity effective May 15, and required Gulf- 
Canal Lines to report to the Commis- 
sion, in writing, within 10 days after the 
temporary operations were discontinued. 

The Commission said the May 15 effec- 
tive date was fixed in order to grant the 
applicants time in which to arrange their 
affairs. 


The Commission said Gulf was cer- 
tificated to inaugurate a new type of 
transportation service. It had proposed 
to transport in trailers and by self- 
propelled vessels in speedy regularly 
scheduled service all commodities in any 
quantity between all points along its 
route, said the Commission. 

“We found that the existing carriers 
for the most part confined their service 
to towage and transportation of freight 
in barge-load quantities and that there 
was no evidence that the service of those 
carriers in this respect was inadequate,” 
continued the Commission. “We also 
found, however, that none of them pro- 
vided a service such as proposed and 
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that there was a definite need for less. 
than-barge-load service between certain 
points. As the record indicated that the 
applicants had sufficient capital of their 
own to inaugurate and carry on the pro. 
posed operation we found it unnecessary 
to determine the possibility or probabjl- 
ity of success in the venture... .” 

It said that on petition for reconsiq.- 
eration in which it was proposed to per. 
form trailer service in nor-self-propelled 
vessels and to transport general com- 
modities in both self- and non-self- 
propelled vessels with a limitation of 309 
tons in any one shipment, the certifj- 
cate was amended to set the limitation 
on cargo without the use of trailers at 
150 tons a shipment. 

“The right to perform trailer-ship 
transportation remained unchanged,” 
the Commission said. “By acquiring the 
vendors’ rights and combining them with 
its own, Gulf would be relieved of these 
restrictions and would be able to insti- 
tute a service for which we have hereto- 
fore found there is no need and which 
we have refused Gulf authority to per- 
form. Unlike the service heretofore 
rendered by vendors and Gulf, the pro- 
posed service would be fully competitive 
with the service of the water carriers op- 
posing the application.” 

No evidence was adduced by shippers 
showing a need for additional service on 
the waterway, the Commission said. 
Gulf-Canal Lines’ application, it said, 
was opposed by Coyle Lines, Inc., Dixie 
Carriers, Inc., James Clyde Dean, doing 
business as Red River Barge Lines, the 
James I. Hay Co., the American Barge 
Line Co., the Mississippi Valley Barge 
Line Co., and the Union Barge Line Cor- 
poration. 


















































1.C.C Approves New Water 
Service by Serodino Firm, 


Cincinnati to Louisville 


By a report in W-991, V. P. Serodino, 
Inc., Common Carrier Application, the 
Commission, division 4, has found that 
future public convenience and necessity 
require operation by the applicant cor- 
poration as a common carrier by water, 
by non-self-propelled vessels with the 
use of separate towing vessels, in the 
transportation of commodities generally, 
including motor truck trailers (loaded 
or empty), when tendered in quantities 
of not more than 200 tons a shipment, 
between the ports of Cincinnati, O., and 
Louisville, Ky. 

It said some time would be required 
to alter two vessels under option and for 
Serodino otherwise to make ready to be- 
gin operations. It withheld issuance of 
a certificate pending Serodino’s readi- 
ness to begin operation on or before 
July 1, provided the applicant, at least 
30 days preceding the date of beginning 
operations, showed that it was ready 
and able to start. 

The Commission denied a portion of 
the application seeking authority 1 
serve ports and points intermediate t0 
Cincinnati and Louisville. 

It said that by a report and order of 
May 25, 1949, in V. P. Serodino, Int. 
Temporary Authority, W-991, Sub. 1, i 
denied the applicant temporary authority 
to serve the ports and points requested. 

The Serodino firm, it said, was incor 
porated in Ohio in June, 1946, and owned 
no vessels although it had an option t 
buy two steam vessels formerly operat 
by the Greene Line Steamers, Inc., a? 
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two wharfboats owned by that carrier. 

Rates to be charged by Serodino, it 
said, had not been determined, but they 
would generally be about 10 per cent 
lower than the lowest rail or motor-car- 
rier rate on the commodity concerned. 
The Commission said the applicant 
planned to maintain overnight service 
between Cincinnati and Louisville except 
on Saturdays and Sundays, and esti- 
mated that a trip would require about 
13 hours. If the demand warranted 
more frequent service, it said, operations 
would be conducted on a daily schedule. 

The Commission said it was proposed 
to offer three types of service and that 
shipments would be carried loose on 
poard, in containers, or in truck-trailers, 
and rates would be the same for all 
services. Pick-upn and delivery service 
would be included in the rates, and ship- 
ments would also be accepted or delivered 
at the wharfboats, it said. 

Certain rail, motor, and water car- 
riers opposed the application and com- 
mercial associations and individuals ai 
the affected ports supported it, the Com- 
mission said. 

The record showed, it said, that 
11 of at least 24 motor carriers holding 
authority to operate between Cincinnati 
and Louisville opposed the application. 
It said they asserted they could not com- 
pete profitably with a water carrier pub- 
lishing rates 10 per cent lower than they 
charged. 

It said Commercial Barge Lines, Inc., 
opposing the application, was preparing, 
at the time of hearing in the proceeding, 
to begin transportation of commodities 
generally between Cincinnati and Louis- 
ville and had purchased two vessels of 
the LSM (landing ship, medium) type 
for conversion, to be used in a service of 
a minimum of five sailings a week from 
each port. 

The Commission said that subsequent 
to the hearing Commercial Barge Lines 
filed its tariff I.C.C. No. 19, which pro- 
vided for transportation of commodities 
generally between various ports. It said 
the operation proposed by Serodino dif- 
fered from that being given by Commer- 
cial Barge Lines in that it would provide 
transportation of commodities loose on 
board or in containers, pick-up and deliv- 
ery in trailers, and transportation of 
trailers, loaded or empty, owned by ship- 
pers, without restriction as to minimum 
weight. It said pick-up and delivery 
service was not offered by Commercial 
at eight points in the Cincinnati area 
and one point in the Louisville area 
whch Serodino proposed to serve. 

Commercial Barge Lines, it said, had 

filed a petition for reopening and re- 
hearing in order to prove certain mat- 
ters, set forth in its exceptions, that had 
occurred since the hearing. The Com- 
mission said Serodina had filed a motion 
to strike such matters. 
_ We have given consideration to the 
information thus indicated by protes- 
tant, and there is no necessity, therefore, 
for a further hearing,” said the Commis- 
sion, 





.C.C. Accident Reports 


A collision between a Santa Fe pas- 
Senger train and a motor-truck at a rail- 
hishway grade crossing at Azusa, Calif., 
December 29, 1949, was caused by the 
truck occupying the crossing immedi- 
& ely in front of the approaching train, 
according to report of the Commission, 
by Commissioner Patterson, in No. 3303. 


It said the accident resulted in the death 
of the truck driver and the injury of one 
passenger, four train-service employes, 
and one person carried under contract. 


Forwarder Given Territory 
Right Additional to That 
Requested in Application 


In a proceeding involving the grant- 
ing of authority to serve a territory 
consisting of seven states not specifically 
requested in the application filed, the 
Commission, division 4, has authorized 
an extension of service as a freight for- 
warder of commodities generally by 
Republic Carloading & Distributing Co., 
Inc., New York, N.Y. It has issued a 
report in FF--148, Sub. 3, Republic Car-- 
loading & Distributing Co., Inc., Exten- 
sion—Midwest Origins, and embraced 
cases, and a fourth amended permit and 
order effective May -10. 

“Applicant’s present permit, as it now 
reads, is lengthy and rather complex,” 
said the Commission. “If the instant 
application is granted, a description of 
those rights, when consolidated with its 
present rights, would unduly lengthen 
the forwarder’s permit and result in 
more confusion as to just what opera- 
tions are authorized. With minor excep- 
tions applicant already is authorized, 
or here seeks a permit, to serve points 
in all states in the north Atlantic sea- 
board territory in both eastbound and 
westbound operations, and to operate 
from midwest origins to points in Ar- 
kansas, Arizona, and Mississippi. Con- 
solidation of the extended rights here 
sought with those already held by ap- 
plicant could be stated simply and would 
be readily understood if the forwarder 
were, in addition, authorized to operate 
to and/or from points in Maine, New 
Hampshire, .Vermont, West Virginia, 
Mississippi, Arkansas, and Arizona where 
such points are not now authorized or 
sought.” 

The Commission said a point raised by 
protestant forwarders concerning the 
proposal to grant Republic authority 
more extensive than that covered by its 
application “need not be labored,’ and 
added: 

“Section 410(e) of the act provides that 
freight forwarder permits shall specify, 
among other things, the territories from 
which ‘and to which service may be per- 
formed. Maine, New Hampshire, Ver- 
mont, West Virginia, Mississippi, Arkan- 
sas, and Arizona lie within the general 
territories specified in applicant’s pres- 
ent permit and are already served by it 
from and/or to a number of states. Ap- 
plicant has affirmatively indicated that it 
is ready, able, and willing to serve all 
portions of the territories from and to 
which the proposed authority would be 
granted. In Chicago, St. P., M. & O. Ry 
Co. v. United States, 322 U.S. 1, the 
Supreme Court held that in a proper 
case we may grant operating authority 
in excess of that requested. We believe 
that the granting here of authority to 
serve the seven states not specifically re- 
quested in the application will be con- 
sistent with the public interest and the 
national transportation policy.” 

The Commission authorized Republic 
to perform the additional services pro- 
posed, including service to and/or from 
points in Maine, New Hampshire, Ver- 
mont, West Virginia, Mississippi, Arkan- 
sas, and Arizona. 
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It said the report embraced, “for the 
purpose of giving effect to the determi- 
nations herein,’ FF-148, Republic Car- 
loading & Distributing Co., Inc. Freight 
Forwarder Application; FF-148, Sub. 1, 
Same, Extension—Utah; FF-148, Sub. 2, 
Same, Extension—Illinois; and FF-144, 
Gulf Carloading Co., Inc., Freight For- 
warder Application. 


Storage Charge Complaint 
Against P.R.R. Dismissed 


On Jurisdictional Grounds 


The Commission, division 3, on juris- 
dictional grounds, has dismissed a com- 
plaint filed by Burkley Produce Co., Pitts- 
burgh, Pa., alleging that storage charges 
collected on portions of six carloads of 
onions, unloaded on the Pennsylvania 
Railroad’s platform at the Pittsburgh 
Produce Terminal between September 11, 
and October 3, 1945, were unreasonable 
in violation of section 1 of the interstate 
commerce act. The proceeding involves 
a strike of drivers, helpers and em- 
ployes at the terminal that began Sep- 
tember 27, 1945. 

A report and order have been issued 
in No. 30093, Burkley Produce Co. v. 
Pennsylvania Railroad Co. 

The Commission said celivery of the 
considered produce had been effected 
by the railroad at the time the cars were 
unloaded onto its platform and the rail- 
road’s service in transportation had 
ceased. Its services from that time, for 
the convenience of the Burkley Produce 
Co. while seeking markets, were not 
properly a carrier function and conse- 
quently not within the scope of section 1 
of the act, said the Commission. It said 
it was without jurisdiction to determine 
the reasonableness of the charges col- 
lected for the storage of the onions. 

In the period immediately following 
the strike vote, and prior to the strike, 
called by local No. 944 of the Commission 
House and Produce Drivers, Helpers 
and Employes’ Union of the American 
Federation of Labor, said the Commis- 
sion, negotiations went on between the 
union and the produce dealers “where- 
in agreement was doubtful.” As a conse- 
quence, it said, dealers generally kept 
their produce unloaded on the plat- 
form of the terminal at a minimum. 
It said that after the strike became ef- 
fective the union granted a six-hour 
grace period for removal of produce 
from the platform and from time to time 
thereafter permitted, and cooperated 
with the produce dealers in removal of 
produce to “institutional purchasers.” 
At no time, it said, were the dealers pre- 
vented from loading cars out of the 
terminal or from unloading from cars to 
the terminal platform. 

The record as a whole would not sup- 
port a statement by the complainant 
company that the terminal was closed, 
and that nothing was sold, in the period 
of the strike, it said. 


Railroad’s Contentions 
It said the railroad contended that 
regardless of the merits, which did not 
warrant a finding of unreasonableness, 
the storage charges collected were not 
charges over which the Commission had 
jurisdiction. It said the railroad argued 
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that storage, to be subject to that juris- 
diction, must be a part of a carrier’s 
transportation service and that, since 
the storage which gave rise to the com- 
plaint was neither incidental nor neces- 
sary to such transportation service, it 
was not “storage” within the purview of 
section 1(3) of the act. 


“Furthermore,” it continued, “defend- 
ant argues, the publication and filing 
with the Commission of a tariff contain- 
ing storage charges merely for the con- 
venience of the trade in computing all 
charges which the carrier may collect 
in respect to the operations and use of 
the platform does not change a facility 
for comfnercial transactions into a facility 
in connection with the storage and han- 
dling of property transported as pro- 
vided in section 1.” 


The Commission said that in support 
of its contention the railroad cited 
Propriety of Operating Practices—New 
York Warehousing, 216 I.C.C. 291, and 
quoted the Commission as saying, among 
other things, that “storage of property 
transported is a transportation service 
only to the extent that the storage is 
necessarily incidental to transporting 
such property, and the term is used in 
section 1 in that limited sense.” 


The Commission said that in Andrews 
Bros. v. Pennsylvania R. Co., 123 I.C.C. 
733, the Commission found the action of 
the Pennsylvania Railroad in leasing 
certain facilities in its produce yards at 
Pittsburgh to one auction company 
while refusing to accord like use of the 
same property to another was not in 
violation of the act because the ware- 
house property leased was the private 
property of the railroad and not a part 
of its transportation facilities devoted or 
necessary to be devoted to public use. It 
said the Commission in that case stated 
that “Even if it be conceded that, by 
the publication of the storage tariff . . ., 
defendant, in effect, made the warehouse 
a part of its terminal facilities it does 
not follow that the use of the premises 
in the transportation service could not 
properly be discontinued if defendant’s 
facilities were not thereby rendered in- 
adequate to meet reasonable require- 
ments.” 


Bus Merger Approved 


The Commission, division 4, by a re- 
port and order in MC-F'-3971, Joseph 
Krueger et al.——Control; Atlantic Trans- 
portation Co —Control and Merger— 
Consolidated Interstate Lines, Inc., em- 
bracing MC-F-4136, Joseph Krueger et 
al—Investigation of Control—Atlantic 
Transportation Co. and Consolidated In- 
terstate Lines, Inc., has approved ac- 
quisition by Isador Krueger, Joseph 
Krueger, and Isidor Davidson of control 
of Consolidated Interstate Lines, Inc., of 
Allwood, N.J., through purchase of its 
capital stock, merger of the operating 
rights and certain property of that car- 
rier into Atlantic Transportation Co., of 
Clifton, N.J., for ownership, manage- 
ment, and operation, and acquisition by 
the named individuals of control of the 
operating rights and property, with con- 
ditions. In MC-F-4136, control or man- 
agement of Consolidated in a common 
interest with Atlantic found to have been 


effectuated in violation of the act, and 
to have been terminated. The investiga- 
tion was discontinued. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application .to the Commission. 





Pumice Aggregate 


No. 30166, Pumice Aggregate Sales Cor- 
poration et al. v. Santa Fe Railway, et al., 
and embraced cases. By the Commis- 
sion, division 2. Defendants’ practice of 
charging for transportation of pumice 
aggregates, in carloads, from Domingo 
and Santa Fe, N.M., to U.S. destinations, 
when shipped in closed cars, rates in ex- 
cess of those applicable on like ship- 
ments in open-top cars ordered, found to 
have been, to be, and for the future, 
unreasonable. Defendants authorized to 
waive collection of undercharges to basis 
found reasonable. Order effective June 
1, on 30 days’ notice. The Commission 
said publication of rates for transporta- 
tion of the commodity in open-top cars 
different from those maintained for such 
shipments in closed cars, was, in fact, a 
holding out to furnish the type of car 
required. Since it was the carrier’s duty 
to furnish the kind of equipment or- 
dered, or its equivalent, said the Com- 
mission, the issue resolved itself into a 
a question of whether the higher rate 
might reasonably be charged where, be- 
cause of its disability, the carrier was 
unable to comply with complainants’ or- 
ders. It said the carrier, for its own 
convenience, furnished cars different 
from the kind ordered and the complain- 
ants were obliged to use the cars fur- 
nished or forego their shipments. Under 
the applicable tariff provisions defend- 
ants’ disability in the furnishing of cars 
subjected the complainants to penalty, 
it said. The Commission added that in 
the stated circumstances, it had been 
and was unreasonable for the defendants 
to charge on any basis other than that 
applicable to the kind of cars ordered. It 
cited Atlas Lbr. & Shingle Co. v. North- 
ern Pac. Ry. Co., 26 1.C.C. 313. Embraced 
proceedings were No. 30393, Pumice Ag- 
gregate Sales Corporation et al. v. Same; 
No. 30393, Sub. 1, Chandler Materials 
Co. et al. v. Santa Fe et al.; No. 30458, 
R. W. Ross and M. R. Pearce, dba 
Garden City Block & Tile Co. v. Santa 
Fe; and No. 30470, Cinder Concrete 
Products, Inc. v. Santa Fe Railway. 


Grain 


No. 30144, Eastern Grain Growers, Inc., 
of Delaware, v. Pennsylvania, et al. By 
division 3. Found unduly prejudicial to 
Smithburg, Md., and to complainant, and 
unduly preferential of Hagerstown, Md., 
and of complainant’s competitors there 
located, failure of defendants to main- 
tain for transportation, in carloads, of 
grain, grain products, and grain by- 
products from origins and reshipping 
points west of Connellsville, Pa., to 
Smithburg, and animal and poultry feed 
from Smithburg to destinations on the 
Del-Mar-Va peninsula, over routes em- 
bracing the Western Maryland, the 
Pennsylvania, and their connections, 
rates that do not exceed joint through 
rates that are or may be concurrently 
maintained for the transportation of 
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like traffic transited at Hagerstown, Md. 
Defendants ordered to cease and desist 
the practice and to establish on or before 
June 9, on not less than 30 days’ notice, 
rates, regulations, and practices that wil] 
prevent and avoid the undue prejudice 
and preference found. 


Lamp Shades 


No. 30185, Atlas Novelty Co. of Chicago, 
Inc. v. Pennsylvania, et al. By division 3. 
Reparation awarded. Found inapplicable 
double first class rate of $3.34 a 100 
pounds on cloth lamp shades other than 
flat or nested charged on less-carload 
shipment of lamp shades in cartons, 
from Jamaica, N.Y., to Chicago, Il., June 
‘6, 1946. Further found applicable rates 
was the first-class rate of $1.67, and that 
complainant was damaged in the amount 
of $100.50, plus interest. The shortened 
procedure was followed. 


Glassware 


No. 30194, Lighting Specialties vv. 
Southern Pacific Co. et al. By the Com- 
mission, division 2. Pound applicable 
ana not shown unreasonable, rates 
charged on six carloads of glassware 
shipped from Wellsburg, W.Va., to Glen- 
dale, Calif. Complaint dismissed. The 
Commission said the carload rates 
charged, $2.23 a 100 pounds on four car- 
loads shipped prior to July 1, 1946, and 
$2.36 (including general increase au- 
thorized June 20, 1946), on two carloads 
billed thereafter, as published in a trans- 
continentai west-bound commodity-rate 
tariff under the generic heading of glass 
or glassware, were those applicable to 
lamp globes. It said the complainant 
contended the articles shipped were lamp 
shades, not globes, and that it sought 
reparation to a basis of rates of $1.38 
prior to July i, 1946, and $1.46 there- 
after, applicable to glass lamp shades, 
pressed on molded, actual value not ex- 
ceeding $20 a 100 pounds, as named in 
the same tariff and under the same gen- 
eral heading, but in an item specifically 
excluding glass lamp globes. It said the 
evidence established that the commodity 
shipped was globes. 


Wire Rods 


I. and S. No. 5683, Wire Rods, Sterling, 
Ill., to Galveston, Tex., embracing Fourth 
Section Application No. 24328, Wire Rods, 
from Sterling, Ill., to Galveston, Tex., and 
F.S. Order No. 16556, Wire Rods From 
Sterling, Ill., to Galveston, Tex. By the 
Commission, division 2. Found not shown 
just and reasonable, schedules filed to 
become effective July 29, 1949, by re- 
spondent rail carriers parties to Agent 
D. Q. Marsh’s tariff I.C.C. No. 3700 pro- 
posing to establish a reduced commodity 
rate on wire rods, iron or steel, in car- 
loads, minimum 89,600 pounds, from 
Sterling to Galveston. Order requiring 
cancelation of schedules and discontinu- 
ing proceeding effective April 13. Au- 
thority denied for relief from the long- 
and-short-haul provision of section 4 of 
the interstate commerce act in connec- 
tion with the proposed rate. The Com- 
mission said that on protest on behalf 
of American Barge Lines Co. and 15 
other common-carrier barge lines, opera- 
tion of the schedules was suspended un- 
til and including February 28, and the 
effective date voluntarily deferred pend- 
ing disposition of the proceeding. The 
Commission said the present all-rai! rate 
was $14.31 a ton of 2,240 pounds, the 
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parge rate was $6.04, and the respondents 
pelieved a proposed rail rate of $10.378 
would place them in a position to com- 
pete for the traffic. After quoting from 
the Commission, division 2’s findings in 
Scrap Iron, New Orleans, Mobile to St. 
Louis, Chicago, 272 I.C.C. 781, in which 
the conclusion was reached that the rail 
rate from New Orleans to Chicago should 
not be lower than $8, which would reflect 
a differential of $1.60 over total barge 
charges or 20 per cent of the suggested 
rail rate, it said the conclusion was war- 
ranted in the instant case that establish- 
ment of the proposed rate would consti- 
tute an unfair competitive practice. 


Floor Polish, Wax 


I. and S. M-2998, Polish, Wax—Boston 
to New Jersey and New York Points. 
By the Commisison, division 3. Found 
just and reasonable, proposed commodity 
rates, resulting generally in reductions, 
on floor polish or wax, in less-than- 
truckloads and truckloads, from Boston, 
Mass., to New York, N.Y., and certain 
nearby New Jersey points. Proposed 
reduced minimum charges a shipment 
found not shown just and reasonable. 
Order, effective April 15, on one day’s 
notice, requires cancellation of proposed 
minimum charges and discontinues pro- 
ceeding. The report said the schedules 
were filed to become effective March 18, 
1949, by May Ferreira, doing business as 
Ferreira’s, a motor common carrier. Fall 
River, Mass. On protest of the .New 
England Motor Rate Bureau, Inc., on be- 
half of its motor carrier members other 
than the respondent, it said, the sched- 
ules were suspended until October 18, 
1949, when they became effective. The 
Commission said the present minimum 
charges a shipment of the respondent 
and other bureau members on floor polish 
and wax from Boston were $2.50 on ex- 
port traffic to points in group 3, and $2 
to all other destination points. It said 
the respondent’s proposal was to reduce 
the present $2.50 minimum charge to 
$2.25, and the $2 minimum to $1.90. 


RAILROAD ABANDONMENTS 


Examiner Proposes Denial 
In Montana Western Case 


Most of the factors involved in railroad 
abandonment proceedings, and one pe- 
culiar to the western part of the country 
where irrigation has been necessary, are 
considered by Examiner Myron Witters 
mM a proposed report in Finance No. 16515, 
Montana Western Railway Co. Aban- 
donment, embracing No. 30325, Valier 
Community Club v. Montana Western 
Railway Co., et al. 


Examiner Witters recommended denial 
of application for permission to abandon 
the entire line of the M.W., and its oper- 
ations over the tracks of the Great 
Northern. The entire length of the ap- 
Dlicant’s line, including operation over 
the tracks of the Great Northern, is 
abou! 20 miles. The line extends from 

ction with the G.N., about 2.98 
from Conrad, Mont., to Valier, 
. The examiner also has recom- 
d that the proceedings be held 
- ‘Or an 18-month test period, after 

_je-nt rates on grain and the division 
Which he recommends in No. 30325 have 
become effective, and he observes that 

ration of applicant’s line on a profit- 


able basis will depend upon the loyal 
support of shippers in the Valier com- 
munity.” 

In No. 30325, the Valier Community 
Club, a voluntary organization of citi- 
zens of one of the communities on the 
M. & W., sought establishment of reason- 
able joint rates on grain, in carloads, 
from points on the M.W. to points on the 
Great Northern, and the establishment 
of just, reasonable and equitable divisions 
of such joint rates. 


Jurisdictional Question 


Examiner Witters said the Board of 
Railroad Commissioners of the State of 
Montana had filed a motion objecting to 
the jurisdiction of the Commission be- 
cause it asserted the interstate commerce 
act did not extend to abandonment of 
an entire railroad system wholly owned 
and operated within a single state, bas- 
ing its assertion primarily on Texas v. 
Eastern Texas R. R. Co., 258 US. 204. 
The examiner said the applicant had 
filed an application with the Montana 
commission, but that no action had 
been taken by that body. He added that 
the motion to dismiss for want of juris- 
diction should be overruled. Following 
the Commission’s practice, he said, any 
certificate that might be issued would 
be limited to operations in interstate and 
foreign commerce. 


History of Line 


The applicant was incorporated in 
Montana in 1909, and the Great Northern 
and a land irrigation company had 
jointly furnished the money to construct 
the applicant’s line, the G.N. buying 
the bonds and the irrigation company 
subscribing to the applicant’s stock, ac- 
cording to the examiner. From 1910 to 
1917, said Examiner Witters, the G.N.’s 
agricultural agents were active in ad- 
vertising and bringing settlers to the 
Valier irrigation project. The original 
line ran from Conrad ‘to Valier, about 20 
miles, a portion of the track paralleling 
the G.N. near Conrad having been 
abandoned in 1928 and the junction con- 
structed 2.98 miles north of Conrad, with 
the applicant permitted to operate that 
distance over the G.N. Valier, the ex- 
aminer said, had a population of about 
800, and Conrad about 2,000. He said 
there were two non-agency stations on 
the applicant’s line, Manson, 7 miles, 
and Williams, 14 miles, from Conrad. He 
said the population of Manson was esti- 
mated as 10 and Williams as 11, but that 
there were two grain elevators at Wil- 
liams and an elevator devoted entirely to 
the storage of mustard seed at Manson. 


The examiner said that the advertising 
literature distributed by the GN. 
stressed the fact that the Valier irriga- 
tion project was served by a railroad. 
From this premise, he said, protestants 
argued that the proposed abandonment 
was a breach of good faith on the part 
of the applicant and the G.N. Observ- 
ing that the G.N. was not party to the 
abandonment application, the examiner 
said the'Commission should find that 
the doctrine of estoppel could not ap- 
Propriately be applied in the circum- 
stances shown in this proceeding. He 
added that “the settlers who came to 
this area appear to have fared much 
better than the applicant railroad.” 


Relationships Reviewed 


The examiner reviewed the succession 
of irrigation companies and said that 
the stockholders list of the present Valier 
Co., as of March 26, 1949, showed the 
Cargill Securities Co. as the owner of 
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about 60 per cent of the capital stock. 
He added that the Cargill interests were 
among the largest grain dealers “in this 
country.” 

He also reviewed the relations between 
the M.W. and the G.N., saying the latter 
had, over a period of more than 25 years, 
made advances to the applicant to cover 
its operating losses, until late in 1948. In 
that year, the M.W. refused to extend a 
mortgage bond held by the G.N., suggest- 
ing instead that the latter take over the 
properties of the applicant. The Great 
Northern said that a continuation of 
the rehabilitation program of the M.W. 
was “of no particular advantage to the 
Great Northern,” and that the latter 
could not be expected to advance any 
further cash or materials in furtherance 
of the M.W. rehabilitation program, ac- 
cording to the proposed report. 


Effect of Abandonment 


Examiner Witters said that abandon- 
ment of applicant’s line would mean that 
grain producers in the areas served by it 
would have to haul their grain about 25 
miles to a railroad instead of an average 


‘ haul of 7144 miles to a point on the M.W. 


line, and added that this raised the ques- 
tion as to whether grain elevators now 
located on the line would be abandoned 
if the line were abandoned. He reviewed 
briefly the problem of grain storage un- 
der the government price support pro- 
gram and said that grain shipments had 
increased over the M.W. He said that 
most of the farmers in the area shipped 
cattle by truck either to Great Falis or 
Shelby, Mont., and that the use of nat- 
ural gas in Valier had reduced the ton- 
nage of coal on applicant’s line. 

Saying the most significant figure un- 
der the Commission’s system of railroad 
accounts was the net railway operating 
income, Examiner Witters showed that 
the M.W. had deficits in 1945, 1946, 19477, 
and 1948, with net railway operating in- 
come for the first 10 months of 1949 of 
$2,904. 


The examiner observed that grain 
movements were subnormal in 1948 be- 
cause grain was held in elevators gen- 
erally under the government loan plan, 
but that in 1949 more than the usual 
number of carloads of grain moved out. 
He said the area served by applicant’s 
line produced from 800,000 to a million 
bushels of grain annually, and that the 
wheat produced had a high protein con- 
tent. He added that crop failures were 


‘very rare “since a part of the grain is 


raised on irrigated land.” He also ob- 
served at this point that there were six 
grain elevators located on the M.W. 
line, with the mustard seed elevator at 
Manson in addition. 


The examiner, after a brief review of 
the assessed valuation of the applicant’s 
property for state and county tax pur- 
poses, said state and county taxes for 
1949 of $4,400 had not been paid and one- 
half the 1948 taxes, $1,900 had not been 
paid. State and county authorities were 
both opposing the application, Examiner 
Witters said, and added that “a reduc- 
tion of applicant’s assessed valuation 
would be appropriate under the circum- 
stances.” 

Rate Adjustment 
Examiner Witters showed that the per 


cent of the through routes on grain re- 
ceived by M.W., for a 20-mile haul, in 
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the form of its proportional rates from 
Valier were: To Minneapolis, 1.9, to Spo- 
kane, 4.2, and to Seattle, 2.5. Similarly 
he showed a rate prorate using present 
proportional rates based 9n Conrad gave 
the following percentages: To Minne- 
apolis, 12.59, to Spokane, 13.85, and to 
Seattle, 13.33. He compared this also 
with rates received by several other 
short-line railroads in the west. 

After recommending that the proceed- 
ing be held open for 18 months, Exami- 
ner Witters said the Commission should 
further find it necessary and desirable 
in the public interest that joint rates 
on grain, in carloads, should be estab- 
lished from Valier and Williain.; to all in- 
terstate points on the Great Northern; 
that the joint rates should be the same 
as the present combinations of propor- 
tional rates based on Conrad; and that 
the just, reasonable, and equitable di- 
visions of such rates should be: From 
Valier and Williams to all interstate 
points on the G.N., 10 cents, and 9.5 
cents, respectively, to the M.W. 


L.V. 


By an application in Finance No. 16914, 
the Lehigh Valley asks authority to 
abandon a portion of its Bowmans Creek 
branch, extending from Noxen to Splash 
Dam, about 9.74 miles, in Luzerne and 
Wyoming counties, Pa. The applicant 
said the portion of the line proposed to 
be abandoned had been used to transport 
natural ice from Splash Dam. It said the 
business served ceased operations after 
September, 1949, and that the plant had 
been destroyed by fire. In 1942, and in 
1944, the applicant said, the Commission 
had denied applications for abandonment 
on the ground that the portion proposed 
to be abandoned was required by the ice 
shipper at Splash Dam. It said there 
were no other shippers on the portion to 
be abandoned which, therefore, was no 
longer required. 


B. & E. 


By an application in Finance No. 
16917, the Baltimore & Eastern Railroad 
Co. asks authority to abandon a line of 
railroad between Hebron and Mardella 
Springs, 4.6 miles, Wicomico county, Md. 
The applicant said continued operation 
and maintenance of the line was not 
warranted in the public interest and not 
required by public convenience. It said 
the line carried a small amount of 
traffic, was operated at a loss, and that 
the community served did not depend on 
railroad service. 


A. & S. 


By a “memorandum to the press,” the 
Commission, division 4, has announced 
approval of a report and certificate in 
Finance No. 16858, Alton & Southern 
Railroad Abandonment, an uncontested 
finance case. 

In its application, the A. & S. asked 
authority to abandon 5.72 miles of line 
in St. Clair county, Ill., part of a line 
acquired from the St. Louis & Ohio River 
Railroad. This portion, it said, extended 
between the northerly side of Illinois 
highway 13, locally known as “Reeb Sta- 
tion”, and the northwesterly line of Ili- 
nois highway 157 in Centerville. 

The A. & S. said the aforementioned 
portion of line had not been actually 


operated since December 9, 1948. The 
adjacent territory was not desirable or 
available for industrial sites in the fu- 
ture and, consequently, there was no 
reason to continue operation, it said. 

“The reason that applicant does not 
seek to abandon the balance of the rail- 
road properties acquired from St. Louis 
& Ohio River Railroad is that most of 
the balance of said railroad is located 
adjoining property which is highly desir- 
able and available for industrial sites in 
the future, and applicant desires to re- 
tain the operation of such part of its 
railroad in order when such industries 
are located adjoining the same, it may 
have tracks available to serve such in- 
dustries,” said the A. & S. “Furthermore, 
on the balance and rest of said property 
acquired from St. Louis & Ohio River 
Railroad, not sought to be abandoned in 
this proceeding, there are located shops, 
engine houses and other facilities which 
applicant seeks to retain for the opera- 
tion of its railroad.” 


N.S. 


By a report in Finance No. 16301, Nor- 
folk Southern Railway Co. Abandon- 
ment, and a certificate effective 30 days 
from March 7, the Commission, division 
4, has permitted abandonment by the 
N.S. of its Oriental branch extending 
from Bayboro southerly to Oriental, 
about 9.462 miles, in Pamlico county, 
N.C. The authority is granted with the 
same conditions for employe protection 
as prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. 

Continued operation could be per- 
formed only at a substantial loss, said 
the Commission, adding that abandon- 
ment would result in some loss to local 
shippers but the loss was not serious in 
comparison with the expense necessary 
to restore the line and continue opera- 
tion. 


C.&E. 1. 


The Commission, division 4, by a report 
in Finance No. 16518, Chicago & Eastern 
Illinois Railroad Co. Abandonment, and 
a certificate effective 30 days from March 
7, has permitted abandonment by the 
C. & E. I. of its Freeland Park branch 
extending easterly from a connection 
with the main line at Milford Junction, 
Iroquois county, Ill., to the end of the 
track at Freeland Park, Benton county, 
Ind., a distance of about 10.66 miles. Con- 
ditions for employe protection the same 
as prescribed in Chicago, B. & Q. R. 
Co. Abandonment, 257 I.C.C. 700, are 
imposed. 

It said the branch had been operating 
at a loss for the last few years and it 
had not in the past, nor did it appear 
that it would in the future, receive suf- 
ficient volume of traffic to permit profit- 
able operation. The Commission said 
shippers did not make full use of the 
branch, as they diverted part of their 
traffic to other means of transport. It 
said the territory served would not be 
entirely deprived of railroad service as 
the area was intersected by another line 
of railroad and there was rail service 
available not far from either end of the 
branch. 


It said abandonment would deprive 
grain elevators at Dawson Park and 
Freeland Park of rail facilities and result 
in some inconvenience or damage to 
other shippers, but continued operation 
would impose an unnecessary burden on 
the railroad and on interstate commerce. 
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It said the communities in the tributary 
territory were served by improved high. 
ways. 
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Fe Rai 
The International Railway Co. trustees § miles © 
have been permitted by the Commission  Sidetrac 
to abandon (1) about 4.06 miles of rajj. gcounue: 
road mostly in the city of Lockport, Ny, § 72°. 
and 0.58 mile in Main and Elm street; g tion of 
of that city, and (2) operation over 13,03 @ tion the 
miles from a point in North Tonawanda ff °48°; B 
to Lockport, owned by and leased from 1C.C. 7 
the Erie Railroad, and operation under § 22Y Pa! 
trackage rights over 0.75 mile owned @ date of 
by the New York Central at Lockport, § PeTsoUS 
A report and certificate have been issueq “ued « 
in Finance No. 16585, International Rajj. § Det Sal 
way Co. Trustees Abandonment. He sa 
The authorization was conditioned on § bee? © 
sale by the International trustees of the § Yea"s. 
so-called Gulf line extending about 4.95 § stock P: 
miles mostly in Lockport, or any portion | moved ‘ 
of it including tracks and other facilities § Ue 
and property thereon owned by the In- The 
ternational as might be essential to con- g Velopme 
tinued operation of the line or a portion § # ™equ 
of it, to any responsible person, firm, or @ tion 
corporation, offering, prior to the certifi. @ ¢*4mne 
cate’s effective date, so far as it relates & Sant 
to the Gulf line, to purchase that line fail Prox 
for continued operation and willing to § served | 
pay not less than net salvage value. Tecelve | 
The certificate was made effective j Still wot 
except with respect to the 0.58-mile spu § GC. & 
in Main and Elm Streets, Lockport, con- J 20 ava 
current with the effective dates of the could fu 
Commission’s certificate and order in ™ Stantial 
Finance No. 16780 and No. 30395, ani ™ cumstan 
effective 30 days from March 8 with re @ Seems wu 
spect to the Main-Elm spur. be aban 
The Commission said applications were 
pending in Finance No. 16780 in which D. & I. 
the Erie Railroad asked authority to ac- The D 
quire and operate the Gulf line, and in Go. b 
No. 30395 in which the Erie asked ff i055 5, 
an order under section 3(5) of the inter- hort t ; 
state commerce act requiring the N.Y¢.§ * - | 
to permit the Erie to use the tracks and a pelngg 
terminal facilities on the “Lowertom ooged 
line,” the aforementioned 0.75-mile por- ta A 
tion owned by the N.Y.C. at Lockport. ancsay, 
The report described International as @"¢ Jef 
a local transit company that formerly § 5% the 
operated an extensive system of inter- jm Parent c 
urban electric railways along the Niagara a 
frontier. It said about 98 per cent of its jj 170™ the 
revenues were now derived from oper Coloradc 
tion of street car and bus lines in Buffalo, pan 
Niagara Falls, and intermediate points. oo 
The company was insolvent and its prop. 0". Se | 
erties and business were being managed gan s 
by the trustees pursuant to a voluntay gg “6 Mine 
petition for reorganization filed in the og 9 





New York western district federal court 
under chapter X of the bankruptcy att, 
the report said. 

The Commission said granting of the 
application would not deprive industries 
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on the Lowertown line of railroad seI-@) means t 

ice. The N.Y.C. would continue to fu-@) in fui : 

nish service, it said. Traffic on the other) coer 2 
gray 





lines was on the decline and in recelt 
years they had been operated at a sub- 
stantial loss which the applicants could 
ill afford to sustain, the report said, 
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adding that there was no evidence that ; Reman 
improvement could be expected in the — Ci 
future. Teparati 

freeze pi 

Bayonne. 
T.&N.O. peo 

Examiner Robert Romero, by a Pl0-@ Toutes. 

posed report in Finance No. 16604, Tex * MOA] 
& New Orleans Railroad Co. Abandol- Hert:an, 
ment, has recommended that the COM@ Products, 
mission, division 4, with conditions, MH sions) rz, 
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ience and necessity permit abandonment 
py the T. & N.O. of its Lampasas branch, 
extending from a connection with its 
Austin-Llano line at Burnet to a con- 
nection with the Gulf, Colorado & Santa 
Fe Railway at Lampasas, about 22.60 
miles of main track and 1.71 miles of 
sidetrack, all in Burnet and Lampasas 
counties, Tex. 

The examiner recommended imposi- 
tion of conditions for employe protec- 
tion the same as were prescribed in Chi- 
cago, B. & Q. R. Co. Abandonment, 257 
Lc.C. 700, and for sale of the branch or 
any part of it within 40 days from the 
date of a certificate of abandonment to 
persons offering to purchase it for con- 
tinued operation at a price not less than 
net salvage value. 

He said the branch’s operations had 
been conducted at a loss for two or three 
years, agricultural products and _ live- 
stock produced in the area not having 
moved over the branch in sufficient vol- 
ume to permit profitable operation. 

“The prospects of an industrial de- 
velopment in the area are too uncertain 
to require the applicant to continue op- 
eration of the branch indefinitely,” the 
examiner said. “If the Gulf, Colorado 
& Santa Fe purchases the applicant’s 
rail property in Lampasas, the industries 
served by the branch will continue to 
receive direct rail service; if not, service 
still would be available to them on the 
G.C. & S. F. line. ... There is apparently 
no available source of traffic which 
could furnish the branch additional sub- 
stantial tonnage, and under such cir- 
cumstances a trial period of operation 
seems unwarranted. The branch should 
be abandoned. 


D. & I. 


The Denver & Intermountain Railroad 
Co., by an application in Finance No. 
16922, has asked the Commission for au- 
thority to abandon freight operations 
under lease on railroad lines (1) between 
Denver and Golden, Colo., 14.95 miles, 
and (2) Denver to Arvada, Leyden, and 
Lindsay, Colo., 16.37 miles, all in Denver 
and Jefferson counties. The applicant 
said the trackage was owned by its 
parent company, Denver Tramway Cor- 
poration, which was seeking authority 
from the Public Utilities Commission of 
Colorado to abandon the lines and to 
substitute motor bus service. It said 
Tramway had terminated the lease to it 
for use of the line and equipment for 
freight services effective July 1, and that 
the mine which furnished about 95 per 
cent of its revenues ceased operations 
about March 1. 


COMMISSION MOTOR REPORTS 


‘An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 


may be obtained by prompt application 
to the Commission. 





*MC-46007, Sub. 2, J. W. Brownett, 
Jersey City, N.J., Extension—Anti-Freeze 
Preparations. Permit granted. Anti- 
freeze preparations, in containers, from 
Bayonne, NJ., to points in described 


odd and Conn. areas, over irregular 
‘Outs Se 

*MC-110148, Sub. 1, Transit, Inc., 
erinan, Neb., Extension — Petroleum 
Products. Certificate granted, Commis- 


Sloner Lee dissenting in part. Over ir- 


regular routes, (1) petroleum products, 
in bulk, in tank vehicles, (a) from Sugar 
Creek and Carrollton, Mo., and Kansas 
City, Kan. to points in 16 Ia. counties, 
(b) from McPherson and Kansas City, 
Kan., and from Carter Lake, Ia., to 
points in a described Neb. area, and (c) 
from Okmulgee, Allen, Tulsa, Tonkawa, 
and Ponca City, Okla., to points in Ia. 
and Neb.; and (2) gasoline, in bulk, in 
tank vehicles, from Kansas City, Kan., 
to points in Ia., with exceptions. 

* MC-110822, Everett L. Baker, dba 
Baker Transfer, Waverly, Ia., Common 
Carrier Application. Certificate granted. 
Over irregular routes, (1) meats, meat 
products, and meat by-products from 
Waterloo, Ia., to points in Fla., and (2) 
fresh and frozen fruits, fresh and frozen 
vegetables, and frozen seafood, from 
points in Fla. to points in Ia. 

* MC-109955, Sub. 2, Carl W. Luedtke, 
dba Ward Bros. Transfer & Storage Co., 
Janesville, Wis., Common Carrier Ap- 
plication. Certificate granted. Over ir- 
regular routes, (1) church, chapel, cathe- 
dral, and seminary furniture, uncrated; 
interior trim, woodwork, sash and doors 
for such institutions, uncrated; and 
altars, baptismal fountains, lecterns, 
statues, domes, screens, pictures, and pic- 
ture frames used in such institutions, 
uncrated, from Janesville, Wis., to Daven- 
port, Ia., and to points in IIl., Ind., Minn., 
and the Mich. upper peninsula, and (3) 
the same commodities when damaged 
and defective from Davenport, Ia., 
points in Ill., Ind., Minn., and the upper 
Mich. peninsula to Janesville. 

* MC-96489, Sub. 5, Howard Bowen, 
Holley, N.Y., Extension—Several Coun- 
ties. Certificate granted. (1) Canned 
goods and frozen foods from points in 
Monroe and Genesee counties, N.Y., to 
points in N.J. and Pa., and in the New 
York, N.Y. commercial zone; (2) sugar 
from points in that commercial zone to 
points in four N.Y. counties; (3) empty 
containers from points in O., N.J., and 
Pa., and in the New York City com- 
mercial zone to points in three N.Y. 
counties; (4) fertilizer from Baltimore, 
Md., and Carteret, N.J., to points in four 
N.Y. counties; and (5) fresh fruit from 
points in O. and Pa. to points in two 
N.Y. counties, over irregular routes. 
Commissioner Lee, dissenting in part, 
said, among other things, he believed the 
transportation of fresh fruit fell within 
the partial exemption provided in sec- 
tion 203(b)(6) of the interstate com- 
merce act. 

MC-76177, Sub. 191, Baggett Trans- 
portation Co., Birmingham, Ala., Exten- 
sion—Uniontown, Ala. Certificate denied. 
General commodities, with exceptions, 
over specified routes between Birming- 
ham and the Ala.-Miss. state line, and 
between Eutaw, Ala., and Uniontown, 
Ala. 

MC-108188, Sub. 2, Rollo Trucking Cor- 
poration, Inc., Keyport, N.J., Extension 
—Frankford. Certificate granted. Over 
irregular routes, oil of coal tar, in bulk, 
in tank vehicles, from Brooklyn, N.Y., to 
Chester, Pa., and from Frankford, Pa., 
to Keyport, N.J. 


UNCONTESTED FINANCE CASES 





Supplemental report and supplemental 
order in F.D. No. 16825, Pennsylvania Rail- 
road Co. Equipment Trust’ Certificates, 
granting authority to assume obligation and 
liability, as guarantor, in respect of not 
exceeding $10,200,000 of Pennsylvania Rail- 
road equipment-trust certificates, series Y, 
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to be issued by the Girard Trust Co., as 
trustee, and sold at 99.0566 percent of par 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 


proved 
* ok * 


Report and order in F.D. No. 16874, Chi- 
cago, St. Paul, Minneapolis & Omaha Rail- 
way Co. Equipment Trust Certificates, grant- 
ing authority to assume obligation and 
liability, as guarantor and otherwise, in re- 
spect of not exceeding $915,000 of Chicago, 
St. Paul, Minneapolis & Omaha Railway 
Co. equipment trust of 1950, 2-per cent 
equipment-trust certificates, to be issued 
by the Northern Trust Co., as trustee, and 
sold at 99.07 per cent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 

ok * La 


Report and order in F.D. No. 16873, Chi- 
cago & North Western Railway Co. Equip- 
ment Trust Certificates, granting authority 
to assume Obligation and liability in re- 
spect of not exceeding $7,065,000 of Chicago 
& North Western Railway Co. equipment 
trust of 1950, 214-per cent equipment-trust 
certificates, to be issued by the Northern 
Trust Co., as trustee, and sold at 99.531 per 
cent of par and accrued dividends in con- 
nection with the procurement of certain 
equipment. Approved. 


* * * 


Report and order in F. D. No. 16846, 
Olympic-Griffiths Lines, Inc., et al. Con- 
solidation, No. W-354, James Griffiths & Sons, 
Inc., Contract Carrier Application, No. W-434, 
Olympic Steamship Co., Inc., Common Car- 
rier Application, and No. W-473, J. C. Stritt- 
peeve Common Carrier Application, ap- 
proved. 


MOTOR FINANCE CASES 





MC-F'-4456, W. A. Schien—Control; Schien 
Truck Lines, Inc.—Purchase—Kansas City: 
Springfield, Incorporated. Application for 
authority under section 210a(b) of Schien 
Truck Lines, Inc., of Sedalia, Mo., for tem- 
porary operation of the motor-carrier rights 
and properties of Kansas City-Springfield, 
Incorporated, of Kansas City, Mo., granted, 
with conditions. 

* ok * 


MC-F-4331, Harold C. Groendyke—Con- 
trol; Groendyke Transport, Inc.—Purchase 
—D. L. Peyton. On reconsideration, appli- 
cation, as amended, for authority under 
section 210a(b) of Groendyke Transport, 
Inc., of Enid, Okla., for temporary opera- 
tion of the motor-carrier rights of D. L. 
Peyton, dba Peyton Transportation Co., of 
Cordell, Okla., granted, with conditions. 


ORDERS 


N.I.T. League Intervenes 
In Burlington Mills Case 


The National Industrial Traffic League, 
the Central Territory Traffic Conference, 
the Illinois Territory Industrial Traffic 
League, and the United States Brewers 
Foundation have been permitted by the 
Commission to intervene in the Burling- 
ton Mills private carrier case. Orders 
permitting such intervention have been 
issued by the Commission, by Commis- 
sioner Lee, in MC-C-906, Burlington 
Mills Corporation—Transportation for 
Compensation. 


The proceeding, scheduled for hearing 
March 17, in Washington, before Ex- 
aminer C. A. Rice, had been reopened on 
petition of Trunk Line Territory rail- 
roads, and southern railroads intervened. 
The Commission, division 5, previously 
held that neither Burlington Mills nor 
its subsidiaries were operating as a 
common or contract carrier but were en- 
gaged primarily in a non-carrier busi- 
ness. Their motor-carrier operations, 
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it said, were performed solely incident to, 
and in furtherance of, such non-carrier 
business. 


Hearing Postponed 


The Commission has postponed hear- 
ing in MC-C-906, Burlington Mills Cor- 
poration, Transportation for Compen- 
sation, from March 17 to March 27, in 
Washington, before Examiner McCloud. 
The proceeding involves the status of 
Burlington Mills in transporting inbound 
materials and supplies, and its outbound 
production in its own trucks. 


Restrictive Coal Service 
Orders Vacated by I.C.C. 


The Commission, division 3, late March 
10, vacated service orders that restricted 
coal-burning locomotive mileage in pas- 
senger service, and that directed rail- 
roads to withhold coal cars from mines 
until those mines furnished fuel coal to 
the railroads. 

By service order No. 846-A, the Com- 
mission vacated service order No. 846, 
Restrictions on Coal-Burning Passenger 
Service Locomotive Mileage. By service 
order No. 844-A, the Commission vacated 
service order No. 844, Furnishing of Cars 
for Railroad Locomotive Fuel Coal 
Supply. 

The orders were vacated effective 11:59 
p.m., March 12. 


In connection with the vacation of 
service order No. 844, Homer C. King, 
director of the Commission’s Bureau of 
Service, issued special directives vacating 
outstanding special directives in which 
he ordered cars furnished certain mines 
to provide locomotive fuel coal for vari- 
ous railroads, as he was empowered to do 
under the service order. 


Long-Bell In No Need of 


Exemption Certificate 
The Commission, division 4, by an order 


in W-1006, Long-Bell Lumber Co. Ex- 
emption Application, has dismissed an 
application under section 303(h) of the 
interstate commerce act for a certificate 
exempting a proposed operation in the 
transportation of lumber, timber, poles, 
piling, and creosoted wood products be- 
tween ports on the Columbia River and 
San Diego, Calif. 


The Commission said that the pro- 
posed transportation was to be per- 
formed by the applicant for itself and not 
for a parent or affiliated company, and 
that the provisions of section 303(h) were 
inapplicable. That section provides for 
the exemption of a carrier transporting 
property owned by a company which owns 
the stock of the carrier. 


L.T.L. Increases Effective 


The Commission voted not to suspend 
motor-carrier tariffs calling for increases 
in rates and ratings applicable to ship- 
ments in less-than-truckloads and any 
quantities weighing less than 1,500 
pounds, and those weighing 1,500 pounds 
and more (T.W., March 4, p. 29). The 


increases became effective March 10, 
having been published in supplements 
Nos. 166, MF-I.C.C. No. 34; No. 82, MF- 
I.C.C. No. 9; and No. 35, MF-I.C.C. No. 
35, issued by Middlewest Motor Freight 
Bureau, agent. 


Wool Rate Order Made 
Effective April 10 
On Ten Days’ Notice 


By an order in No. 28863, Wool and 
Mohair Rates, the Commission has fur-- 
ther modified its order of October 20, 
1949, in the proceeding, to make it effec- 
tive April 10, on not less than 10 days’ 
notice, instead of on 30 days’ notice, as 
previously ordered (T.W., Oct. 29, 1949, p. 
32, and Feb. 18, 1950, p. 30). 


The Commission, by its October 20, 
1949, report, ordered reductions of 5 per 
cent in the wool and mohair rates ap- 
plying on a 24,000-pound minimum in 
instances in which the rates were found 
unlawful. The rates to be established 
for 20,000 and 40,000 pound minimum 
made the overall reductions about 10 per 
cent. 

It said L. E. Kipp, in behalf of the 
railroad respondents, had asked for modi- 
fication of the Commission’s order to 
permit publication effective on 10 days’ 
notice instead of on statutory notice. 


Rerouting Orders Issued 


Homer C. King, as agent of the Com- 
mission under revised service order No. 
562, which empowers him to reroute or 
divert traffic whenever he finds that a 
railroad is unable to transport it, has 
issued King’s order No. 16, and order 
No. 17. 


His order No. 16 authorizes the Nash- 
ville, Chattanooga & St. Louis to divert 
traffic moving on its lines, routed via its 
car ferry between Hobs Island and 
Guntersville, because of high water. 


Order No. 17 directs the Southern 
Railway Co. to divert traffic routed over 
its lines to, from or via Atlanta, Ga., over 
any available route because of a work 
stoppage. At the Southern’s offices in 
Washington it was said the work stop- 
page was local to Atlanta and involved 
yard switchmen. 


Car Owner Report Form Issued 


The Commission has issued an order, 
“Persons Furnishing Cars or Protective 
Service—Annual Report Form B-1,” ap- 
proving an attached form of annual re- 
port prescribed. for persons furnishing 
cars or protective service to or on behalf 
of carriers by railroad or express com- 
panies and owning 1,000 cars or more. 
Such persons are required to file annual 
reports for the year ended December 31. 
1949, and each succeeding year, on or 
before March 31 of the year following 
the one to which the report relates. 


Water Exemption Granted 


The Commission, division 4, has issued 
an order in W-469, Harry Allsman Ap- 
plications, giving effect to a transfer by 
Harry Allsman, Inc., of its vessels and 
business to J. Ray McDermott & Co., 


TRAFFIC Wort 


Inc., of Harvey, La. The Commission 
said McDermott & Co. would continue 
the business in which Allsman, Inc.. was 
formerly engaged, and sought an order of 
exemption like that entered in W-4¢9, 
July 12, 1946. 

By the instant order, J. Ray McDer. 
mott & Co., Inc., insofar as it engages jn 
operations under which it furnishes for 
compesnation, under charter, lease, or 
other agreement, vessels to persons other 
than carriers subject to the interstate 
commerce act, for use by such persons in 
marine construction between ports and 
points in Louisiana, Mississippi, Ala- 
bama, and Texas, is exempted from the 
provisions of part III of the act. 

The corrected order of July 12, 1946, 
issued in W-469, was rescinded, and the 
instant order is to take effect April 21. 


Schreiber Rights Modified 
As Required by Courts 


The Commission has issued an order 
giving effect to affirmation by the Su- 
preme Court of the United States of a 
federal district court decision that the 
Commission had erred in granting to 
Schreiber Trucking Co. authority to oper- 
ate over a Baltimore-New York City 
route via Philadelphia, described as an 
alternate route for operating convenience 
only, and that the Commission’s action 
amounted to a grant of new operating 
rights (T.W. Oct. 22, 1949, p. 47). 

The Commission’s order was _ issued 
in MC-31444, Sub. 27, Samuel Schreiber 
and Mrs. Harry Schreiber, Extension— 
Foodstuffs, Pittsburgh, Pa. It modified 
the Commission’s order of December 8, 
1947, and a certificate of public conven- 
ience and necessity issued in MC-31444, 
Sub. 1, embracing Sub 27, by eliminating 
therefrom the right to transport general 
commodities, with exceptions, over the 
aforementioned alternate route, between 
Baltimore, Md., and Philadelphia, Pa, 
over U.S. highway No. 1, for operating 
convenience only, with service not au- 
thorized at Philadelphia. The Commis- 
sion also ordered that an amended cer- 
tificate so modified be issued in lieu of 
the certificate issued December 7, 1948. 


Interim Increase Denied 
Rails in Mail Pay Case 


The Commission, by an order in No. 
9200, Railway Mail Pay, has overruled 
a motion filed March 31, 1949, by the 
applicant railroads, for an additional in- 
terim increase of 35 per cent in com- 
pensation paid to them by the Post Office 
Department for transportation of mail, 
pending final disposition of the case. The 
increase would have been additional to 
a 25-per-cent increase granted Decem- 
ber 4, 1947. The Commission says heal- 
ings on the railroads’ request for a 95% 
increase in mail pay could probably bk 
held in September. 

The order said the March 31, 194%, 
motion was held in abeyance on request 
of the applicant railroads, and that on 
December 5, 1949, they asked for a heal 
ing on their motion. On request of the 
Postmaster General in opposition to the 
motion, it said, an oral argument on thé 
matter took place before the Commis- 
sion January 26. 

The parties had completed field studies 
to obtain operating and other data an 
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information on which to prepare and 
present evidence on the original applica- 
tion for increased rates of mail pay, as 
amended, the order continued. It said 
that exhibits could be exchanged be- 
tween the parties a reasonable time prior 
to a September hearing. It said hear- 
ings on the motion for an interim in- 
crease prior to hearings on the applica- 
tion, as amended, would unduly delay 
completion of the preparation of evi- 
dence and its presentation on the main 
issues in the case. 


Plea For Reopening Denied 
In Lettuce Weight Case 


The Commission has denied a petition 
of the Texas Citrus and Vegetable Grow- 
ers and Shippers for reconsideration in 
I. and S. No. 5633, Estimated Weights on 
Lettuce From Southwest. It has issued 
an order to that effect in the proceeding. 


By a report and order in the case, the 
Commission earlier had ordered can- 
celled railroad schedules proposing to 
cancel an estimated weight of 55 pounds 
a crate on lettuce, in carloads, within 
and from and to the southwest, includ- 
ing portions of Missouri and eastern New 
Mexico, and to apply in lieu thereof the 
actual weights (T.W:, Jan. 21, p. 11). The 
action was without prejudice to the filing 
of new schedules in conformity with con- 
clusions that an estimated weight of 78 
pounds should be established on lettuce 
packed in containers 926 and 930, de- 
scribed in the report. 


Olson Gets Temporary Rights 


The Commission, division 4, by an 
order in W--277, Sub. 15, Oliver J. Olson 
& Co., Temporary Authority—Humboldt 
Bay (2), has authorized the applicant to 
operate as a contract carrier by self- 
propelled vessels in the transportation 
of lumber from Humboldt Bay, Calif., 
to Hoquiam, Wash. The order is to con- 
gel in force to and including Septem- 

er 6. 


Luckenbach Rights Continued 


The Commission, division 4, by an 
order in W--512, Sub. 8, Luckenbach Gult 
Steamship Co., Inc., Temporary Author-: 
ity—Corpus Christi, has granted the car- 
rier authority to continue service tem- 
porarily authorized October 5, 1949, in 
the transportation of lumber and lumber 
products from Pacific Coast ports to Cor- 
pus Christi, Tex. The Commission said 
there was a public need for continuance 
of the service and added that the service 
corresponded with that for which per- 
manent authority was being sought in 
W-512, Sub. 10. The Authority is to 
continue until the Sub. 10 application has 
been finally determined. 


Minima Date Again Deferred 


The effective date of the Commission’s 
orcers in MC-C-360, Minimum Class 
Rate Restrictions—Central and Eastern 
Si ates, has again been postponed, this 
time from March 15 until June 15, by 
an order in that proceeding by Commis- 
Sloner Lee. Court proceedings to test 
the validity of the orders are pending. 


The Commission proceeding involves 
an order of division 2 prescribing reason- 
able bases for class-rate restrictions or 
“stops” to be used by the respondent 
motor carriers in order either to exclude 
low rates and allegedly unprofitable 
traffic or to transport such traffic at rates 
higher than those normally applicable. 


1.C.C. Request for Reports 


From Associations Deferred 


The Commission, at the request of 
American Trucking Associations, Inc., 
has postponed from March 13 to May 
1 an order requiring special reports from 
associations or organizations maintained 
by two or more carriers. The Commis- 
sion was given authority to require such 
reports by the so-called “omnibus-bill” 
signed August 2, 1949 (T.W., Jan. 21, p. 
15). 

Harry E. Boot, of the A.T.A. law de- 
partment, had asked that state associa- 
tions affiliated with the A.T.A. be exempt 
from the order, and contended that the 
order would cover numerous groups out- 
side of recognized national associations 
and rate bureaus. He expressed the idea 
that, taken literally, the order would in- 
clude every traffic club, luncheon club, 
or any organization having carriers of 
forwarders as members. 

One of the objections to the order 
raised by Mr. Boot was that the require- 
ment that names, titles and office ad- 
dresses of all members in some cases 
would result in a list of thousands of 
names that might be obsolete by the 
time the Commission’s staff examined 
the report. 


Reconsideration Plea in 


Eastern Fare Case Denied 


The Commission, by an order in No. 
30256, Increased Fares, Eastern Rail- 
roads, 1949, has denied a petition for 
reconsideration filed by “certain of the 
protestants.” 

By a report and order in the proceed- 
ing in November, 1949, the Commission 
approved increases 12.5 per cent above 
present railroad fares in the Eastern 
District and Pocahontas Region (T.W., 
Nov. 19, 1949, p. 31, and Jan. 21, 1950, 
p. 36). 

The Commission said, in the instant 
order, that there had been no showing 
of error of fact or law in its report and 
order, and that sufficient grounds for 
reconsideration had not been presented. 

Fifty-five northern New Jersey mu- 
nicipalities asked the Commission to 
reconsider the case. 


Water Carrier Petition for 
Stay of Case Denied 


The Commission, by an order in W-64, 
Russell W. Warner and George H. 
Tamble, Contract Carrier Application, 
Warner & Tamble Transportation Co., 
Exemption Section 303(e), has denied a 
petition of the applicant partnership to 
vacate the denial portion of a permit 
and order of May 17, 1949, and stay all 
proceedings pending disposition of suit 
brought by the carrier in the federal 
district court for the western district of 
Tennessee. 
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The Commission said the effective date 
of the amended permit and order had 
been postponed from time to time after 
August 11, 1949, pending disposition of a 
petition for reconsideration. Thereafter, 
said the Commission, the effective date 
was postponed to February 10 at the re- 
quest of the applicant for the purpose of 
filing the aforementioned suit. By a 
petition filed February 15, the Commis- 
sion said, the partnership asserted it 
had filed the suit, and asked further 
delay. 


The amended permit and order be- 
came effective on February 10, the Com- 
mission said. It added that the latest 
Petition did not state a ground or show 
a reason for the Commission to reopen 
the proceeding, and that the petition 
failed to allege any basis for vacation 
of the order of denial. 


Water Rights Vacated 


By an order in W-565, Bellingham Tug 
& Barge Co. Applications, the Commis~- 
sion, division 4, has dismissed the appli- 
cation and vacated a certificate and order 
issued October 22, 1943. The Commission 
said the carrier had requested by letter 
that its certificate be cancelled. 


Bellingham was authorized to continue 
to operate as a common carrier by tow- 
ing vessels in the performance of gen- 
eral towagé between ports and points in 
Washington and Puget Sound, the Straits 
of Georgia and Juan de Fuca, and inter- 
connecting and tributary waterways. The 
certificate, the Commission said, had been 
in force since January 15, 1944. 


1.C.C. Practitioners 


The following has been admitted to 
practice before the Commission: 


Hugh Anderson, Lubbock, Tex.; Joe 
Frank Asher, Columbus, O.; Benjamin Sam- 
uel Asia, Seattle, Wash.; David R. Brone, 
Atlantic City, N. J.; Roberts Henry Brown, 
William A. Carter, Jackson- 
ville, Fla.; Garland Clarke, Washington, 
D. C.; Linton M. Coliins, Washington, 
D. C.; E. Thayer Drake, Newark, N. J. 


Bascom Burton Gist, Tyler, Tex.; Justin 
Robert Howard, Lubbock, Tex.; Robert H. 
Kinker, Frankfort, Ky.; Keith S. Noah, 
Charles City, Ia.; John E. Prothro, Tyler, 
Tex.; Paul C. Reardon, Boston, Mass.; Sandy 
M. - Sandoloski, Dallas, Tex.; Donald C. 
Starr, Boston, Mass.; William J. Walsh, 
Chicago, Ill.; Ellsworth A. Weinberg, Dallas, 
Tex.; E. Gordon West, Baton Rouge, La., 
and Murph Wilson, Tyler, Texas. 


Opelika, Ala.; 


Railroad Record Forms 


The Commission, by orders by Com- 
missioner Patterson concerning the 
method and form of records to be kept 
by carriers relating to the time on duty 
of employes and the movement of trains, 
has approved record forms for informa- 
tion additional to that prescribed by the 
Commission, desired to be kept by the 
Lake Terminal Railroad Co., the St. 
Louis-San Francisco Railway Co., and 
the Tacoma Municipal Belt Line Rail- 
way. 

o* ok * 

More than 60 per cent of the operating 
cost of producing rail transportation is 
in wages, says the Association of Ameri- 
can Railroads. 
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SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin 





I. and S. M-3282, Malt Beverages, Con- 
tainers — Milwaukee — Cleveland, from 
March 10, to and including October 9, 
all schedules published in supplement 
No. 9 to Schedule MF-I.C.C. No. 9 of 
R. Lengle Trucking Co., Inc., Cleveland, 
©. The suspended schedules propose to 
establish reduced motor contract-carrier 
minimum charges on malt beverages 
from Milwaukee, Wis. to Cleveland, O., 
minimum 23,000 pounds, and on empty 
malt beverage containers and rejected 
or returned malt beverages in the re- 
verse direction, minimum 20,000 pounds. 

I. and S. M-3283, Paper, Iron and 
Steel—in Central Territory, from March 
10, to and including October 9, certain 
schedules published in tariff MF-I.C.C. 
No. A-86 of Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended 
schedules propose to reduce truckload 
rates on paper and paper articles from 
Detroit, Mich. to Louisville, Ky., and 
from other Michigan origins to Chicago, 
and various points in that area; also to 
reduce truckload rates on iron and steel 
articles from nine origins to ten des- 
tinations within Central Territory. 


I. and S. No. 5767, Garnet Rock, Idaho 
to California, from March 10, to and 
including October 9, certain schedules 
as published on thirteenth and four- 
teenth revised pages 311 to Agent J. P. 
Haynes’ tariff I.C.C. No. 1352 and MF- 
I.C.C. No. 11. The suspended schedules 
propose to increase the rates on garnet 
rock, in carloads, from Fernwood and 
Emerald Creek, Ida. to points in Cali- 
fornia. 


I. and S. No. 5768, Coal, Southwest 
Virginia to Danville & Western Ry., 
from March 11, to and including October 
10, certain schedules as published in 
supplement No. 84 to Norfolk & Western 
Railway Co.’s tariff I.C.C. No. 3211-B. 
The suspended schedules propose to in- 
crease the rates on bituminous coal, in 
carloads, from certain mines on the 
Clinchfield and Interstate railroads: in 
southwest Virginia to destinations on 
the Danville & Western Railway, Draper, 
N.C. to Leaksville, N.C., inclusive. 

I. and S. M-3284, Charges for Delivery 
Service on New Furniture, on the Com- 
mission’s motion, from March 12, to ‘and 
including October 11, certain schedules 
Published in supplement No. 1 to MF- 
I.C.C. No. 11 of John J. Kleimer, dba 
Kleimer’s Van and Storage’ Co., Los 
Angeles, Calif. The suspended sched- 
ules propose to establish increased 
charges for delivery service to certain 
locations, and to cancel present charges 
for delivery service to other locations, on 
new furniture and new office and store 
equipment from points in Los Angeles 
county, Calif., to points in Idaho, Nevada, 
Oregon and Utah. 

I. and S. M-3286, Chemicals, Paper— 
Conn., Mass.—N.J., N.Y., from March 
13, to and including October 12, certain 
schedules published in supplement No. 
3 to tariff, MF-I.C.C. No. 5 of Madison 





Transportation Co., Orange, Conn. The 
suspended schedules propose new com- 
modity rates on chemicals from nine 
New Jersey origins to seven Connecticut 
destinations which would result in both 
increases and reductions, and on paper 
and paper articles, from Springfield and 
four other Massachusetts origins to New 
York and Newark, rates for application 
when the shipper loads the truck, which 
are two cents lower than present com- 
modity rates. 

I. and S. M.-3285, Classifications—Row- 
boats-or Outboard Motor Boats, from 
March 14, to and including October 13, 
certain schedules published in supple- 
ment No. 6 to National Motor Freight 
Classification, MF--I.C.C., I.C.C. and FF- 
I.C.C. Nos. 19 issued by John V. Law- 
rence, alternate agent, Washington, D. C. 
The suspended schedules propose re- 
duced classification ratings on rowboats 
or outboard motor boats, with or without 
sails or power, applicable on traffic 
throughout the United States. 

I. and S. No. 5769, Candy and Confec- 
tionery—Official Territory, from March 
15, to and including October 14, certain 
schedules as published in supplement 
No. 138 to Agent C. W. Boin’s tariff I.C.C. 
No. A-848, supplement No. 103 to Agent 
I. N. Doe’s tariff I.C.C. No. 554, supple- 
ment No. 227 to Agent B. T. Jones’ tariff 
I.C.C. No. 3926, and various other tariffs. 
The suspended schedules propose to es- 
tablish a reduced exceptions rating on 
candy or confectionery and _ related 
articles, in carloads, of class 29, minimum 
50,000 pounds, between points in Official 
Territory. The schedules were protested 
by Central States Motor Freight Bureau; 
Middle Atlantic States Motor Carrier 
Conference, and Eastern Central Motor 
Carriers Association (T. W. March 11, 
Dp. 32). 

I. and S. M-3287, Foodstuffs Peanuts 
and Products—J. T. Bryant, from March 
15 to and including October 14, certain 
schedules published in supplement No. 
12 to tariff MF-I.C.C. No. 12 (Jimmie 
Thomas Bryant, series) of Jimmie 
Thomas Bryant, doing business as J. T. 
Bryant, Petersburg, Va. The suspended 
schedules propose to establish a reduced 
23,000-pound motor common-carrier com- 
modity rate on canned goods, from Nor- 
folk to Richmond, Va., and a 30,000- 
pound rate on confectionery, peanut but- 
ter, peanut oil, and salted peanuts, from 
Suffolk, Va., to Cambridge, Mass. 


COMMISSION ORDERS 





MC-108838, Sub. 53, W. H. Barnes Ex- 
tension, Michigan and Ohio, Charlotte, N.C. 
Petition of Mathews Trucking Corp. for re- 
opening and reconsideration, denied. 

* * * 

MC-109070, Sub. 1, Samuel Kochansky and 
William Kochansky Extension, Household 
Goods, Bayonne, N.J. Intervener’s petition 
for further reconsideration, denied. 

* * * 

No. 29787, W. J. Jones & Son, Inc. v. Sp., 
P & S and No. 29787, Sub. 1, Same v. 
Union Pacific. Complainant’s request for 
oral argument denied. 

* * * 

No. 30218, Cooperative Mills, Inc. of Va., 
et al. v. Alton & Southern et al. Defend- 
ants’ request for oral argument denied. 

ok * ak 

MC-105881, Sub. 19, M. R. & R. Trucking 
Co., Common Carrier Application, Crestview, 
Fla. Reopened for reconsideration. 


* a K 
MC-109107, D. B. Fedderwitz Contract 
Carrier Application, Savannah, Ga. Re- 


opened for further hearing and order of 
March 30, 1949, vacated. 
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MC-F-3730, Ted Chester—Lease (Portion) 
—Transcontinental Bus System, Inc. Tem- 
porary authority extended until application 
finally determined. 
* * * 

Sub. 98, Atlantic Greyhound 
W. Va. Reopened for 
Dismissal order of July 


MC-1504, 
Corp., Charleston, 
further proceedings. 
8, 1949, vacated. 


* 
MC-110270, James 


* % 


L. Fitzgerald Contract 

Carrier Application, West Bloomfield, N.Y, 

Petition of Oswego Stevedoring & Truck- 

ing Co. Inc. for reconsideration denied. 
* cd * 

MC-63503, Wm. N. Footer, Reeds Ferry, 
N. H. Petition to amend certificate issued 
April 25, 1949, denied. 

* ok * 

-MC-C-1069, Consolidated Freightways, Inc., 
et al. v. United Truck Lines, Inc. Complain- 
ants petition for issuance of subpoena duces 
tecum denied. 

co co a 

MC-F-4347, Conway Corp.—Control; Schuyl- 
kill Valley Lines, Inc.—Purchase—Robert 
Badey. Effective date of order of January 
26, postponed to March 21. 


* * * 


I. & S. M-2909, Boots and Shoes, Maine 
Points to Boston, Mass. and I. & S. M-2918, 
Boots and Shoes, N. H. and Vt. to Boston. 
Order of October 27 further modified to re- 
quire respondents to cancel schedules on or 
before April 17, on not less than 1 day’s no- 
tice. 
ice es cs. 

I. & S. M-2957, Merchandise, Southwest 
Freight Lines. Order of November 8 further 
modified to require respondents to cancel 
schedules on or before April 17, on not less 
than 1 day’s notice. 

* * * 

I. & S. M-2998, Polish, Wax—Boston to 
N. J. and N. Y. points. Discontinued. Re- 
spondent to cancel proposed minimum 
charges per shipment on or before April 15, 
on not less than 1 day’s notice. 

* * * 

MC-F-4275, J. Hills Wythe, et al.—Control; 
Security Truck Line—Purchase—E. Dunne 
Drayage. Temporary authority to remain in 
force until application finally determined. 

* * * 


I. & S. 4929 and F.S.A. 18935, Coke from 
Ohio River Points to Keokuk, Ia. Petition 
for reopening denied. 


* * a 
MC-30164, Highway Transportation Co., 
Inc., Portland, Me. Petition for reconsidera- 
tion and argument denied. 


* * % 


MC-F-4073,' Howard Miller and Nellie E. 
Miller—Purchase (Portion)—James E. Merri- 
man (Carl Brandt, Executor). Petition of 
Motor Express, Inc., for reopening and re- 
consideration denied. 

* * * 

MC-F-4374, Leo Miller and Everett C. Mc- 
Gee—Control; Ferguson Freight Lines, Inc.— 
Purchase—Ceramic Trucking Co. Petition for 
temporary authority denied. 


a ca a 
MC-FC-51216, Application for Transfer: 
Fred Erb & Son, Philadelphia, Pa., trans- 


feree, and Swiren & Lacey, Philadelphia, Pa., 
transferors. Petition for rehearing denied. 


APPLICATIONS 


AND PETITIONS — 





Canadian Pacific Asks 
1.C.C. to Lift Potato 


Rate Cut Suspension 


The Canadian Pacific Railway Co. has 
asked the Commission to give “emer- 
gency consideration” to a petition for 
vacation of the Commission’s order 1 
I. and S. 5746, Potatoes, New Brunswick, 
Canada, to Eastern U.S., in which the 
Commission suspended from January 14 
to August 13 schedules reducing rates on 
potatoes, in carloads, from origins in the 
province of New Brunswick to destina- 
tions in the United States, including New 
England (T.W. Jan. 21, p. 35). 

The Maine delegation in the House 
of Representatives asked suspension of 
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the reductions, asserting that, while they 
were intended to meet truck competition, 
it was doubtful whether the reduction 
would, in fact, lessen truck shipments. 
The delegation said it was concerned to 
reduce the cost to taxpayers of the De- 
partment of Agriculture’s support pro- 
gram and for that reason had welcomed 
two recent reductions in rates on Aroo- 
stook county potatoes to metropolitan 
markets, made in September and De- 
cember, 1949. However, the delegation 
called attention to an estimated 22 mil- 
lion bushel surplus, and the threat of 
importation of 10 to 15 million bushels of 
Canadian potatoes, adding that large 
shipments of Canadian potatoes to the 
United States last year forced the gov- 
ernment to purchase 10 million bushels 
of U.S. potatoes, thereby creating a mar- 
ket here for the Canadian product 
“which came in largely as seed, but was 
actually sold as table stock.” 


The Canadian Pacific asked the Com- 
mission to vacate the order of suspension 
so that the rates under suspension might 
become effective at the earliest possible 
date, and to discontinue the proceeding, 
or in the alternative to lift the suspen- 
sion and continue the _ investigation. 
Otherwise, the Canadian Pacific said, it 
would lose a great deal of revenue in 
the current shipping season. It asserted 
the reductions were made to meet those 
made by United States carriers for the 
purpose of meeting truck competition, 
thus restoring a relationship it said had 
existed for many years up to April 6, 
1949. 


Says No Unlawfulness Alleged 


The Canadian Pacific said those pro- 
testing the reductions made statements 
with respect to the surplus of potatoes in 
the United States and the effect of fur- 
ther imports on the price support pro- 
gram of the United States government, 
“but none of said protests alleges that 
the rates under suspension are unreason- 
able, are unduly prejudicial or preferen- 
tial, discriminatory, or in violation of 
any section of the interstate commerce 
act.” The railroad continued: 

“The Commission is authorized under 
Sec. 15(7) to suspend rates and enter 
upon a hearing concerning the lawfulness 
of such rates. The questions raised by the 
protestants do not concern in any re- 
spect the lawfulness of the rates, but 
deal with the price support program of 
the United States government and such 
matter is within the jurisdiction of agen- 
cies or departments of the government 
other than the Interstate Commerce 
Commission.” 


The Canadian Pacific said there had 
been a truck movement from New Bruns- 
wick to New England destinations of 
potatoes equal to 397 freight cars of 45,- 
000 pounds each, and that during the 
present shipping season there had been 
two movements from New Brunswick 
origins through New Brunswick water 
ports to New England. Unless it was per- 
mitted to restore the past rail rate re- 
lationship, said the Canadian Pacific, it 
had reason to believe there would be 
further movements by water. It said 
continuance of the rate suspension would 
result only in further diversion to truck 
and water movements without affecting 
in any substantial way the movements 
of potatoes generally from New Bruns- 
wick to the United States, resulting “not 
in restricting imports as desired by pro- 
testants, but only in depriving respondent 
of participation in the movement which 
is taking place by other means of trans- 





portation with resultant substantial loss 
of revenue to the rail carrier.” 

Observing that the Commission had 
set the case for hearing March 16, at 
Bangor, Me., and expressing apprecia- 
tion for that early date, the Canadian 
Pacific said the shipping season from 
New Brunswick and northern Maine 
was from September to May and would 
be over by the time the case could be 
heard, a proposed report served, and a 
final decision made by the Commission, 
and that it would have been deprived 
of the opportunity of participating in 
this season’s movement. 


Asks Reasons If Plea Denied 

In the event the Commission denied 
any portion of the petition, the Canadian 
Pacific asked that it. be advised “the 
grounds for such denial in accordance 
with the provisions of Sec. 6(d) of the 
administrative procedure act, public 
law 404—79th Congress.” 

Section 6(d) of the administrative 
procedure act reads: 

“Denials—Prompt notice shall be 
given of the denial in whole or in part 
of any written application, petition, or 
other request of any interested person 
made in connection with any agency 
proceeding. Except in affirming a prior 
denial or where the denial is self-ex- 
planatory, such notice shall be accom- 
panied by a simple statement of pro- 
cedural or other grounds.” 


Hearing Postponed 


The Commission has issued a notice 
that hearing in I. and S. No. 5746, as- 
signed March 16 at Bangor, Me., before 
Examiners McCloud and Glover, is 
postponed to a date to be hereafter fixed. 


Rail Cuts in Textile 
Ratings in South Protested 


By Motor Common Carriers 


The Southern Motor Carriers Rate 
Conference has asked the Commission 
to suspend items 12592-D and 12594-D 
of supplement No. 62, and items 12730 
1/2-C, 12760 1/2-D, 39135-A, and 39140-A 
of supplement No. 63 to Agent Boyle’s 
exceptions No. 25, I.C.C. No. 105, effec- 
tive March 20 and April 1, respectively. 
The protested reduced ratings are pub- 
lished to apply on cotton bagging; tire 
fabric, cotton and rayon; unfinished 
cotton piece goods and cotton yarn, in- 
cluding mixture where rayon content is 
less than 50 per cent; unfinished rayon 
piece goods, including cotton and rayon 
mixed where rayon is in excess of 50 
per cent; and rayon yarn and rayon 
staple fibre. ‘The conference said the 
protested ratings applied between all 
points in Southern Territory. 

It said the reductions in ratings were 
designated by the railroads as “issued 
to meet motor truck competition,” but 
asserted that all of the reductions re- 
sulted in ratings substantially lower 
than those in effect by protesting motor 
common carriers. 


The conference said the protested re- 
ductions represented “the second whole- 
sale attempt by southern rail carriers 
to eliminate protestant motor common 
carriers from competing for the most 
important traffic today moving between 
points within Southern Territory.” It re- 
viewed the reduction in rail carload 
ratings on most of the textile commodi- 
ties involved in September, 1949, and 
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the similar reductions established by 
the motor carriers, but added that the 
motor carriers could not “again sit idly 
by” and watch the railroads attempt to 
eliminate them as a competitive factor. 

The motor carrier conference denied 
that the proposed rail ratings were es- 
tablished to meet motor truck competi- 
tion, and asserted that this second re- 
duction constituted “nothing more than 
a declaration of a rate war by the rail 
carriers against the motor common Car- 
riers.” 


'S.W. Motor Freight Bureau 


Application, Agreement, 
Filed Under Section 5a 


The Commission, division 2, has an- 
nounced its receipt of Section 5a Applica- 
tion No. 18, Southwestern Motor Freight 
Bureau, Inc.—Agreement, asking ap- 
proval of an agreement filed under sec- 
tion 5a of the interstate commerce act, 
which relieves parties to agreements ap- 
proved by the Commission from opera- 
tion of the antitrust laws with respect to 
making and carrying out such agree- 
ments in conformity with their provisions 
and the terms and conditions prescribed 
by the Commission. 

It said the Southewestern agreement 
was between and among common carriers 
by motor vehicle relating to rates, classi- 
fications, divisions, allowances, and 
charges (including charges between -car- 
riers and compensation paid or received 
for the use of equipment), and rules, 
regulations and practices applicable to 
the transportation of property from, to, 
within and through Southwestern Terri- 
tory, namely, Arkansas, Louisiana, New 
Mexico, Oklahoma, and Texas, Memphis, 
Tenn., and east bank of the Mississippi 
River crossings in Mississippi; and to 
procedures for the joint initiation, con- 
sideration, and establishment thereof. 

The Commission said any interested 
person desiring the Commission to hold 
a hearing on the application should re- 
quest it within 20 days from March 13. 

The application was filed by J. D. 
Hughett, attorney-in-fact, 4120 San 
Jacinto St., Dallas 4, Tex. 

The Southwestern Motor Freight Bu- 
reau’s application listed close to 250 
carriers and others that composed its rate 
committee. It also showed the following 
carrier applicants for rail-motor joint 
rates: Arkansas Western Railway, Kan- 
sas City Southern, Louisiana & Arkansas, 
Texas & Pacific, and the Texas-New 
Mexico Railway. 

The bureau’s application said the 
agreement would continue in the same 
form and under the same names the 
motor common-carrier interstate rate or- 
ganizations and procedures that had 
functioned approximately since the ef- 
fective date of part II of the interstate 
commerce act. 


Matters of general concern in the 
Southwestern Territory, it said, would be 
handled by the rate committee and mat- 
ters of purely local concern to either of 
two sub-territories named (Memphis- 
Arkansas and New Mexico) would be 
“handled to conclusion by the committee 
members operating within the sub-terri- 
tory involved.” 

“The agreement guarantees to each 
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individual carrier the free and unre- 
strained right to take independent action 
either before or after any determination 
arrived at through procedures provided 
in the agreement,” said the application. 
“For the carriers electing to use them, 
the agreement establishes procdures in 
accord with those which have been and 
are traditionally and customarily em- 
ployed. 

“Under such procedures, proposals for 
establishment of or changes in rates and 
related matters ... may be submitted in 
writing to the chairman of the commit- 
tee. Such proposals will be publicized 
and all interested shippers, receivers, and 
carriers afforded an opportunity to pre- 
sent their views in support of or in oppo- 
sition to each proposal. Such proposals 
would be considered at a meeting of, 
and/or submitted for mail or telegraphic 
vote by, the members of the committee, 
or of the subcommittee thereof respon- 
sible for the subject matter involved. 
The ultimate action of the committee, 
or on its behalf by either of its subdi- 
visions, will be determined by three- 
fourths majority vote.” 





Chicago Board of Trade 
Intervention in War Rate 
Cases Opposed by D. of J. 


The Department of Justice, by a peti- 
tion in No. 29572, United States of 
America v. Ahnapee & Western Railway 
Co., and 11 other war reparation cases, 
has asked the Commission to vacate and 
set aside its order dated February 15, 
by which it has permitted the Board of 
Trade of the City of Chicago to inter- 
vene in these proceedings. 

In support of its petition, the Depart- 
ment said, among other things, that the 
Chicago petitioner’s request for inter- 
vention failed to disclose any interest on 
the part of the Board of Trade that 
provided legitimate reason for the pro- 
posed intervention. It said allegations 
made in the intervention petition were 
not reasonably pertinent to the issues 
already presented and would unduly 
broaden those issues. 

The Department referred to what it 
described as the principal grounds set 
forth in the petition, namely, that an 
award of reparation would raise a ques- 
tion with respect to whether carriers 
would be able to make payments under 
any circumstances, and might compel 
the railroads to seek further increases in 
rates and charges to be borne by the 
shipping public. It said these grounds 
were hypothetical and revealed no pres- 
ent threat to the board or its members 
as a result of present or imminent viola- 
tions of the interstate commerce act. 


Besides No. 29572, other proceedings 
concerning which the Department peti- 
tioned were: No. 29761, U.S.A. v. Santa 
Fe Railway, et al.; No. 29822, U.S.A. v. 
Union Pacific Railroad Co., et al.; No. 
29853, U.S.A. v. Alabama Central et al.; 
No. 29861, U.S.A. v. Northern Pacific 
Railway et al.; No. 29875, U.S.A. v. Penn- 
sylvania Railroad et al.; No. 29917, U.S.A. 
v. Great Northern Railway et al.; No. 
29918, U.S.A. v. Colorado & Wyoming 
Railway et al.; No. 29920, U.S.A. v. Illinois 
Central et al.; No. 29926, U.S.A. v. Balti- 
more & Ohio et al.; No. 29930, U.S.A. v. 


Akron, Canton & Youngstown et al.; and 
No. 30076, U.S.A. v. New York Central 
et al. 


Kansas Commission Charges 
1.C.C. with Usurping Power 


Asserting that the Commission, in re- 
quiring by its report in No. 30035, Kansas 
Intrastate Rates, that some rail rates in 
Kansas be adjusted upward to the Ex 
Parte 162-166 level, had usurped the 
power of the state, the State Corporation 
Commission of the State of Kansas has 
petitioned for reopening, reconsideration, 
further hearing, and reargument (T.W., 
Feb. 25, p. 24). 

Its request covers rates on livestock, 
brick, and related articles, sand, gravel, 
crushed stone and related articles includ- 
ing agricultural limestone, minimum 
rates on shipments accorded pick-up and 
delivery service, and minimum charges 
per shipment. For these items the state 
commission ask reconsideration and re- 
argument. It asked reopening, recon- 
sideration, further hearing and reargu- 
ment as to rates on cement. 

The Kansas commission said, among 
other things, that the Commission ap- 
peared to have lost sight of “the admitted 
fact that the Kansas commission . 
made an exhaustive and sincere effort 
to authorize such increases in rates as 
would return the greatest possible net 
income to the respondents.” It said if 
there was a difference between the two 
commissions on that question it was, at 
most, an honest difference of opinion “on 
a matter primarily subject to the juris-. 
diction of the Kansas commission; a 
subject on which the Kansas commisison 
is in better position to judge than the 
Interstate Commerce Commission is or 
can be,” 


Southern Pacific Records 


Accepted Bid on Debentures 


The Southern Pacific Co. has filed 
with the Commission a supplement to its 
application in Finance No. 16888, to re- 
cord an accepted bid made under a 
revised invitation to bid on $37,727,600 
,on convertibile debentures, due April 1, 
1960. The application also involves a 
request for authority to issue a sufficient 
number of shares of common stock, 
without par value, not exceeding 754,552 
shares, aS may be required for conver- 
sion of the debentures (T.W., Feb. 25, p. 
35). 

The applicant said the revised bid 
was to provide for bids only the portion 
of the debentures not subscribed for by 
its stockholders. In addition, it said, 
each bidder was permitted to name a 
specified dollar amount of compensa- 
tion to be paid by applicant for the 
underwriting, if the bidder desired to 
receive compensation, or a specified dol- 
lar amount such bidder would be willing 
to pay for the right to purchase the 
unsubscribed debentures. 

The supplement to the application 
shows that the accepted bid was made 
by Blyth & Co., Inc., and Salomon Bros. 
& Hutzler for the unsubscribed deben-- 
tures, at 100 per cent of the principal. 
plus accrued interest to date of delivery, 
the debentures to bear interest at 3 per 
cent, and the bidders to be paid bv 
Southern Pacific $735,688.20 as compensa~ 
tion for the underwriting. 





TRAFFIC Wor. 


As part of the supplement to the ap- 
plication, a copy of the resolution of 
the executive committee of Southem 
Pacific authorizing the revised invita- 
tion to bid was included. It said the 
chairman had stated that the original 
request for bids had not contemplated 
that bidders could bid for compensation 
to be paid to them for the risk to be 
assumed. The resolution said the chair- 
man had stated that various undervwrit- 
ing houses in New York interested in 
bidding for the right to underwrite the 
debentures had indicated that they did 
not feel they could bid unless there 
was a right to ask for some compensa- 
tion for the risk to be assumed. The 
resolution was to the effect that the re- 
quest for bids be amended to permit 
bidders to bid a specified amount of 
compensation to be paid to them for 
the risk to be assumed or to be paid by 
them for the privilege of underwriting, 
any such compensation to be taken into 
account in determining the most favor- 
able bid. 

The original application also said that 
Southern Pacific had had the advice of 
Kuhn, Loeb & Co., in connection with 
the transaction, and that the fee to 
be paid would be reported later. In the 
supplement to the application, the fee 
to Kuhn, Loeb was shown as $25,000, for 
services rendered as financial advisers. 

The original application also said the 
proceeds of the debenture sale would be 
used to reimburse its treasury for funds 
used to acquire $53,855,571 of its 10-year 
3%, per cent secured bonds, completed in 
1944, 





Forwarder Rights Transfer 


The applicants in FF-204, have filed an 
amendment to the application to show 
that Ben Arenberg is the transferee in 
the transaction. The original petition 
showed that Lyons Transport was the 
transferee (T.W. Feb. 4, p. 41). 


Ben Arenberg, according to the appli- 
cation, desires a transfer of authority to 
forward imported commodities only, with 
the remainder of the authority granted 
in FF.67, Gallagher & Ascher Co. Freight 
Forwarder Application, to be retained by 
that company. 


FINANCE APPLICATIONS 


Finance No. 16892, supplement. Chicago, 
Burlington & Quincy Railroad Co. records 
accepted bid of Harriman Ripley & Co., Inc.. 
and Lehman Brothers and associates of 
99.6776 per cent on $10,200,000 of equipment 
trust certificates, to pay a dividend of 21% 


er cent. 
P * * os 


Finance No. 16909, Weyerhaeuser Steam- 
ship Co., of Newark, N.J., asks authority to 
acquire control of Pacific Coast Direct Line, 
Inc., through purchase of all its capital 
stock. Weyerhaeuser Timber Co., in control 
of the steamship company, joined the ap- 
plication. 

* ck ok 

Finance No. 16910, Erie Railroad Co. asks 
authority to issue $417,000 of first consoli- 
dated mortgage bonds, Series J, to be sold 
at par and accrued interest, the proceeds 
to be used to pay the cost of purchase by 
the Erie of 50-year bonds and mortgages 
from the Goshen & Deckertown Railway 
Co., $246,500, and from the Montgomery & 
Erie Railway Co., $170,500. Erie said it was 
operating the properties of those two rail- 
roads under lease. It said the two lessor 
companies proposed to call and redeem 
certain outstanding bonds and to have the 
mortgages under which they were issued 
discharged. The bonds to be redeemed are: 
$186,500 of first mortgage bonds of the 
Goshen, due July 1, 1978, with interest at 
514 per cent; $60,000 of second morgage 
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March 18, 1950 


ponds of Goshen, due November 1, 1979, 
with interest at 6 per cent; $130,000 of first 
mortgage bonds of the M. & E., due May 
1, 1956, with interest at 5%; and $40,500 of 
second mortgage bonds of the M. & E., due 
October 1, 1957, with interest at 5 per cent. 
The 50-year bonds to be purchased by Erie 
will have an interest rate of 2 per cent, 
reducing annual rental to the Erie by $8,627 
in the case of the Goshen, and $4,262 in the 
case of the M. & E., each of the lessor rail- 
roads to have the benefit of one-half of 
one per cent of the saving in interest. The 
Erie bonds will be issued under its first 
consolidated mortgage to the First National 
Bank of the City of New York, trustee. 
ok 


* * 


Finance No. 16911, Montgomery & Erie 
Railway Co. asks authority to issue a bond 
and mortgage for $170,500 in connection 
with the transactions in Finance No. 16910. 

a * * 


Finance No. 16912, Goshen & Deckertown 
Railway Co. asKs authority to issue a bond 
and mortgage for $246,400 in connection 
with the transactions in Finance No. 16910. 

* * * . 


Finance No. 16915, Fort Smith & Van 
Buren Railway Co. asks authority to ex- 
tend the maturity date of the balance of 
$130,000 due on a promissory note of that 
amount, which the applicant said was the 
total sum remaining due under its first 
mortgage dated April 1, 1941. Authority was 
asked to extend the maturity date of the 
note from April 1, 1950, to October 1, 1975. 
The applicant said the Kansas City South- 
ern owned all its stock, and the note, and 
had agreed with the applicant, which said 
it had not sufficient funds to pay the note, 
to extend the maturity date of the note. 

co * * 


Finance No. 16916, Seaboard Air Line 
Railroad Co. asks authority to issue $7,- 
065,000 of trust certificates, Series G, to be 
dated April 1 and to mature in 15 annual 
installments. Proceeds of the certificates 
will be used to meet part of the cost of 67 
diesel road freight, road freight switching 
and yard switching locomotives, estimated 
to cost $9,420.167. Competitive bids must 
be received at the office of Willkie Owen 
Farr Gallagher & Walton, in New York City, 
by noon of March 23. 

™ ok *. 

Finance No. 16919, St. Louis Southwestern 
Railway Co. asks authority to lease from 
Paragould Southeastern Railway Co., a 
wholly-owned subsidiary, all its railway ex- 
tending from Paragould to Blytheville, Ark., 
together with all other property rights of 
whatsoever nature. The applicant said the 
proposed lease was in effect a renewal, on 
somewhat altered terms, of a former lease 
of the same properties from January 1, 1914 
to January 1, 1944. 

* a oo 

Finance No. 16921, Carolina, Clinchfield & 
Ohio Railway Co. asks authority to issue 
$3,885,000 of first mortgage bonds, Series 
B, to its joint lessees. the Atlantic Coast 
Line and Louisville & Nashville. The bonds 
are to patrially reimburse the lessees for 
additions and betterments to the Clinchfield 
from January 1, 1938, to August 31, 1949, 
the total advances in that time being $3,- 
054,160.95. The A.C.L. and L. & N. propose 
to sell the bonds at competitive bidding. 
They will guarantee payments. The bonds 
will be dated January 1, 1950. to mature not 
later than January 7, 1980. Interest will be 
334 per cent or less. 

* * 

MC-F-4481, Ralph Tarantola, Jr., 
Tarantola Trucking Co., of Flemington, 
NJ., asks authority to purchase certain 
operating rights and equipment of Goble’s 
Service, Inc., of Great Meadows, N.J. 

* * * 


MC-F-4488, Mrs. Marie Norris Johnson, 
Frances Marie Johnson, Mrs. Helen Nan 
Johnson Ramsay, and Susan Dolorita John- 
son, of Shreveport, La., asks authority to 
acquire control of Great Southern Coaches, 
Inc., of Jonesboro, Ark., and the motor 
carrier operations of W. Harry Johnson, 
dba Memphis-West Memphis Transit Co., 
of Memphis, Tenn. 

os aS ok 

MC-F-4489, Tri-State Transportation Co., 
The., of Sioux Falls, S.D., asks authority to 
1c8ase certain operating rights of Wilson 
Storage & Transfer Co., also of Sioux Falls. 

cd a * 

MC-F-4490, Republic Van & Storage Co., 
Inc., of Los Angeles, :Calif., asks authority 
to purchase certain operating rights of John 


dba 


J. Kleimer, dba Kleimer’s Van & Storage 
Cc, also of Los Angeles, and temporarily 
to operate. 
* * ok 
MC-F-4491, Roadway Express, Inc., of 


Akron, O., asks authority to purchase cer- 
cain Operating rights of Dewey M. and Nora 
A. Augsburger, dba Liberty Moving & Stor- 


age, of Lima, O. Galen J. and Carroll J. 
Roush, in control of Roadway, joined the 
application. age 


MC-F-4492, Roadway Express, Inc., of 
Akron, O., asks authority to purchase cer- 
tain operating rights of Union Storage & 
Warehouse Co., Inc., of Charlotte, N.C. 
Galen J. and Carroll J. Roush, in control 
of Roadway, joined the ,2PPlication. 


MC-F-4493, Meadows Transfer Co., of Des 
Moines, Ia., asks authority to purchase 
certain operating rights of Merchants Trans- 
fer & Storage Co., of Davenport, Ta. 


MC-F-4494, Ringsby Truck Lines, Inc., 
Denver, Colo., asks authority to purchase 
certain operating rights of Lusk Transfer, 
Lusk, Wyo. re 


MC-F-4495, Vermont Transit Co., Inc., 
Burlington, Vt., asks authority to purchase 
certain operating rights of White River 
Coach Lines, Inc., White River Junction, Vt. 

4 ok ae 


MC-F-4496, Hess Motor Express, Inc., Pipe- 
stone, Minn., asks authority to operate tem- 
porarily certain rights of Wilson Storage & 
Transfer Co., Sioux Falls, S.D., and to ex- 
tend lease of operating rights for five years. 
The application said Hess Motor Express, 
Inc. had been substituted for Rohweder 
Truck Lines, Inc., Pipestone, Minn. as lessee. 

* * 


MC-F-4497, N. B. & C. Motor Lines, Inc., 
Washington, N.C., asks authority to transfer 
the rights in MC-35460 to N. B. & C. Motor 
Lines, Inc., Norfolk, Va., incidental to change 
of state of incorporation from North Caro- 
lina to Virginia. 


PETITIONS FOR REHEARING, ETC. 





No. 16575, Lackawanna & Wyoming Valley 


Reorganization. Counsel for trustee asks 
maximum limit of compensation for 
services. 


ok * * 

MC-F-3883 J. E. Stith et al. Control; 
Chief Freight Lines Co.—Lease (Portion)— 
Strickland Transportation Co., Inc. Appli- 
cants ask postponement of effective date of 
order, reopening to file amendment and re- 
consideration. 

* ok aK 


W-751, Sub. 9, Commercial Barge Lines 
Inc., Detroit, MichCommon Carrier Appli- 
cation. Protestants ask application be set 
for hearing. 

* * * 

MC-64920, Sub. 5, J. J. Vinci Coal Co., Ex- 

tension — Petroleum. American Petroleum 


Transport Co., Protestant and Mackin 
Trucking Co., Intervenors ask reconsidera- 
tion. 

* ok ok 
MC-106297, Sub. 17, Mid-States Trailer 
Transport, Inc., Extension. Applicant asks 
reconsideration. 

* * th 
MC-109128, Application of Kansas City 


Automobile Auction Co. United Transports, 
Inc. asks reconsideration. 
* * * 


MC-109421, Leland E. Carter and Harold T. 
Carter, Common Carrier Application. Ma- 
thews Trucking Corp. asks reopening and 
reconsideration. 

* ok * 

MC-109421, Sub. 4, Application of Leland 
S. Carter and Harold T. Carter, Extension— 
Southern States. Applicant asks reconsidera- 
tion and further hearing. 

* 


MC-109517, Sub. 1, J. A. Throckmorton, 


Contract Carrier Application. Applicant 
asks reopening and reconsideration. 
* * * 


I. & S. 5735, Candy between East and 
Pacific Coast. Respondents ask vacation of 
suspension order. 

oo * * 

I. & S. 3267, Household Laundry Machines, 
between Chicago and Ohio. Respondents ask 
vacation of suspension and continued in- 
vestigation of minimum weight for laundry 
machines. 

* ca * 

MC-109918, Lee Slosberg and Charles E. 
Sparling, Common Carrier Application. In- 
tervenors ask reconsideration. 

* * * 

MC-85179, Sub. 2, Cooper’s Express, Inc., 
Lawrence, Mass. Alternate Route. Interven- 
ers ask reconsideration. 

* * a 

MC-110339, Eugene Adamski, Contract Car- 
rier Application. Mathews Trucking Corpora- 
tion asks reopening and reconsideration. 

* a a 


MC-28387, Sub. 11, Samuel Radner, Inc. 
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Extension-Northampton and Amherst, Mass. 
New England railroads ask reopening and 
reconsideration. " 

MC-85179, Sub. 2, Cooper’s Express, Inc. 
Extension—Alternate Route. New England 
and Trunk Line railroads (except C. & O. 
Ry.) and Railway Express Agency, Inc., ask 
reconsideration. 





NEW COMPLAINTS 


Southern Motor Carriers 


File Division Complaint 


Seven Georgia motor carriers have 
filed a complaint with the Commission 
alleging that divisions of joint through 


rates accorded them on traffic inter- 
changed at Atlanta by about 500 north- 
ern motor carriers are unjust, unreason- 
able and unduly discriminating in vio- 
lation of section 216(c) of the interstate 
commerce act, and unjust, unreasonable, 
inequitable and prejudicial to them and 
preferential to the northern defendants 
in violation of section 216(d). 

The Georgia carriers ask that the 
Commission order an adjustment of divi- 
sions on a first-class prorate basis, ef- 
fective from the date of filing the com- 
plaint, February 6. The complaint was 
docketed as MC-C-1131, Atlanta-Ashe- 
ville Motor Express, Inc., et al. v. A & H 
Truck Line, Inc., et al. 

Joined with the complainant named 
in the title were: Brown Transport Corp.; 
Benton Rapid Express, Inc.; Reliable 
Transfer Co., Inc.; Service Express, Inc.; 
Simpson Trucking Co., Inc., and S. J. 
Morris Motor Express, Inc. all of 
Georgia. 

Basis of Divisions ; 

Prior to December 6, 1949, the com- 
plainants said, the basis for divisions of 
revenue that the principal defendants 
compelled complaints to accept was 
“neither a mileage prorate via any par- 
ticular route, nor was it a first class 
rate prorate.” They said the divisional 
basis was generally the result of “bar- 
gaining and trading of tonnage, which 
resulted in the chaotic position in which 
the complainants have been placed.” 

Asserting that a first-class rate pro- 
rate was the basis generally observed 
between the principal defendants and 
defendants generally in dividing rev- 
enues, the complaining motor carriers 
said the principal defendants had re- 
fused to employ the same basis, although 
some cf them had agreed December 6, 
1949, with some of the complainants, on 
a first-class prorate. Three of the prin- 
cipal defendants continued to refuse 
that basis, the complainants asserted. 

They also alleged that certain of the 
principal defendants insisted on the de- 
duction of the northern connecting car- 
riers’ proportion of revenue before pro- 
rating the remainder with the com- 
Plainants beyond Atlanta. Therefore, 
said the Georgia carriers, they were sub- 
jected to “the participation in divisions 
of revenue that is based upon the per- 
centage of a per cent, of the joint through 
rates published in tariffs referred to here- 
inbefore.” 

The complaining carriers asked for a 
cease and desist order and that the de- 
fendant carriers be required to adjust to. 
the first-class prorate basis. They also 
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asked that they be authorized to with- 
hold and place in escrow 10 per cent of 
revenue resulting from divisions promul- 
gated on a first-class prorate basis, ef- 
fective from the date of filing of the 
complaint and terminating on a final 
order of the Commission determining the 
issues, or, in lieu thereof, that they be 
authorized ‘to withhold and place in 
escrow such part of the revenue as would 
protect the interests of all parties, such 
funds to be disbursed in accordance with 
the Commission’s final order. 





Complaint Record Corrected 


In recording the filing of complaint 
No. 30507, Lynchburg Foundry Co., 
Lynchburg, Va., v. Erie, et al., on page 37 
of the Trarric Worxtp for March 4, the 
name of the attorney was incorrectly 
given as Ralph:A. Wyckoff, of Pittsburgh, 
Pa. His name appeared on a former 
informal complaint attached to the for- 
mal complaint, which was filed by Mal- 
colm D. Miller, 1129 Vermont Ave., N.W., 
Washington 5, D.C. 





Digest of New Complaints 


No. 30525, Monsanto Chemical Co., St. 
Louis, Mo. v. A. & S. et al. 

Alleges in violation of section 1 rates on 
numerous carload shipments of bituminous 
coal, from Pinckneyville, Ill., to St. Louis, 
Mo., in the statutory period. Asks cease 
and desist order, rates, and reparation. (E. 
J. Putzell, Jr., 1700 S. Second St., St. Louis, 
Mo.) 

* * oe 
No. 30526, N. S. Koos & Son Co., Kenosha, 
Wis., v. A.C.L. et al. 

Alleges rates on various carloads of acid 
phosphate, shipped between March 8, 1948, 
and April 19, 1948, from East Tampa, Fla., 
to Kenosha, unreasonable because  in- 
creased by 20 per cent under Ex Parte 166, 
to the extent the increase exceeded 6 cents 
a 100 pounds. Asks reparation. (Philip H. 
Porter, 707 First National Bank Bldg., 
Madison 3, Wis.) 

* * * 

No. 30527, Schrock Brothers Co., 
ville, Ill., v. A. & S. et al. 
Alleges rates on numerous shipments of 
ground phosphate rock, acid phosphate, 
muriate of potash, sulphate of potash, 
manure salts, and other fertilizer materials 
between points in Arizona, California, 
‘Georgia, Colorado, Florida, Texas, New 
Mexico, and New York, on the one hand, 
and points, among others, in Arkansas, 
Illinois, Indiana, Iowa, Kansas, Kentucky, 
Louisiana, Michigan, Minnesota, Missouri, 
Nebraska, Ohio, Oklahoma, South Dakota, 
Tennessee, Texas, and Wisconsin, in the 
period January 5, 1948 to August 21, 1948, 
both inclusive, in violation of section 1 be- 
cause increased greater than the rates that 
became effective under Ex Parte 166 on 
August 21, 1948. Asks cease and desist 
order and reparation of $15,000. (L. C. 

Jones, 336 N. Second St., Morton, III.) 


* * * 


No. 30528, Blackburn Products, Inc., Newark, 
N.J., v. Kelleher Carloading & Distribut- 
ing Co. 

Alleges rates on 1947 shipments of 
pyroxolyn processed cotton cloth, from New- 
ark to points in Illinois and Minnesota, in 
violation of section 404. Asks refund of 
overcharges. (George A. Olson, 26 Journal 
Square, Jersey City 6, N.J.) 

* * * 


No. 30529, Walworth Co., New York, N.Y., v. 
New Haven et al. 

Alleges rate on carload of scrap metal 
(bronze) having value for remelting pur- 
poses only, shipped March 28, 1947, from San 
Francisco, Calif., to South Boston, Mass., in 
violation of sections 1 and 2. Asks cease and 
desist order, rates, and $1,076.57 reparation. 
(W. A. Simon, Jr., Walworth Co., 60 E. 42nd 
St., New York 17, N.Y.) 

ok * * 
No. 30530, Mexico Refractories Co., Mexico, 


Mo. v. Sante Fe et al. 
Alleges rates On numerous carload ship- 


Conger- 


ments of fire brick and refractory products, 
from Mexico, Mo., to points in California, 
North Carolina, South Carolina, Oregon, and 
Texas, January 5, 1948, to May 5, 1948, in 
violation of section 1 because increased by 
greater amount than rates that became ef- 
fective May 6, 1948, under Ex Parte 166. 
Asks reparation. (Edward S. Patterson, 1037 
Big Bend Blvd., St. Louis 17, Mo.) 
oe * ok 


No. 30531, Ideal Cement Co., Denver, Colo., 
v. C. & EB. I. et al. 

Alleges rates on 13 carloads of fire brick 
or refractories, from Illinois and Missouri 
points to Trident, Mont., at various dates 
in 1948 and 1949, in violation of sections 
1 and 3. Asks cease and desist order, rates, 
and reparation. (T.C. Taylor, general traffic 
manager, Ideal Cement Co., 507 Denver Na- 
tional Bldg., Denver 2, Colo.) 

oo ok 


No. 30532, Burkley Produce Co., Pittsburgh, 
Pa. v. Sante Fe et al. 


TRAFFIC Wop 





Alleges in violation of sections 1 anid! § 
rates on 77 carloads of onions, from points 
in Colorado, Idaho, and Oregon, to Pitts. 
burgh, in the months of August and Sep. 
tember, 1943. Asks reparation. (George Ef, 
Morcroft, 212 Fruit Exchange Bldg., 21st St. 
and Penn Ave., Pittsburgh 22, Pa.) 


* * of 


MC-C-1132, Akers Motor Lines, Inc., Gas- 
tonia, N.C., et al. v. Malone Freisht 
Lines, Inc., Birmingham, Ala. 

Allege defendant in transporting general 
commodities under regular—and irregular- 
route authority is operating in violation of 
section 206(a). Ask cease and desist order, 
and “extraordinary relief’ in the form of 
immediate service of complaint, prehearing 
conference, prompt hearing and decision 
without recommended report and order, the 
matter to proceed with the utmost expedi- 
tion. (Allan Watkins, 214 Grant Bldg., At- 
lanta 3, Ga.) 


PROPOSED REPORTS 


Examiner Recommends an 
Overhaul of Vegetable 


Rates, Texas to East 


Examiner A. J. Banks, in a proposed 
report in No. 30074, Texas Citrus and 
Vegetable Growers and Shippers v. Santa 
Fe, et al., has recommended an adjust- 
ment in rates on vegetables, and a change 
in minimum weight, from Texas to Offi- 
cial Territory east of Illinois, and sug- 
gests that uniform rates on all vegetables 
with a 20,000-pound minimum would 
alleviate somewhat the present compli- 
cated rate structure, particularly on 
mixed carload shipments. 


The examiner said the Commission 
should find that the assailed rates were 
not shown to be unduly prejudicial or 
unreasonable, except that, on shipments 
from Texas points to Official Territory 
generally east of Illinois Territory, the 
assailed rates on all vegetables, fresh 
or green (other than cold pack), as de- 
scribed under the heading, “Vegetables, 
fresh or green,” in Western Classification, 
were and for the future would be, un- 
reasonable to the extent that they ex- 
ceeded or might exceed column 36 rates, 
minimum 20,000 pounds; provided that 
those rates should alternate with lower 
column rates where now applicable; and 
provided further, that the column 36 
rates should be based on the first class 
rates now used as a basis for the present 
column rates. 


Nature of Complaint 


The Texas group complained that rates 
on vegetables, carloads, from Texas 
origins to destinations in the District 
of Columbia and all states in the United 
States, other than Texas, were unreason- 
able, unduly prejudicial to Texas growers 
and shippers, and unduly preferential to 
vegetable growers and shippers in the 
states of Arizona, California, and New 
Mexico. The Commission was requested 
to prescribe lawful rates for the future. 

Examiner Banks said the complainant 
had introduced no evidence with respect 
to the alleged unreasonableness of rates 
from Texas points to the southwest. 


In lieu of numerous alternate combina- 
tion and joint through rates applying 
on various individual commodities to the 
numerous destinations involved, said the 
examiner, complainant sought three dis- 
tance scales, applicable on all vegetables, 
which would alternate and would be 
subject to minima of 20,000, 24,000, and 
28,000 pounds. He said the scales were 
based on the appendix 10 scale in Class 
Rate Investigation, 1939, 262 I.C.C. 447, 





and 264 I.C.C. 41. Those rates, he said, 
were proposed to apply on all vegetables 
in straight or mixed carloads, to all des- 
tinations, except points in the southwest 
to which low motor competitive rates 
were established in 1940, and except that 
a 15 per cent differential was proposed 
for the distance in the so-called Moun- 
tain-Pacific Territory, west of the east- 
ern boundary of Montana, Wyoming, and 
New Mexico and west of the eastern one- 
third of Colorado. 


Rate Discussion 


The report contains a review of the 
rates on the principal vegetables, with 
comparisons of present rates and of 
those proposed. In his general discus- 
sion, and conclusions, Examiner Banks 
said the record indicated no definite or 
fixed relation in the rates from Texas 
and those from the allegedly preferred 
points to the destinations considered, 
but that the carriers from each of the 
producing sections had endeavored to 
maintain rates relatively so adjusted as 
to permit free movement from each. 
Generally speaking, he said, rates from 
Texas to points east of the Rocky Moun- 
tains were lower than from the allegedly 
preferred points. He added that it was 
apparent such difficulty as Texas shippers 
might experience in meeting competi- 
tion of allegedly preferred producers in 
that destination territory might not be 
attributed to a great degree to the cost 
of rail transportation. 

He also said that the mere citation 
of a rate lower in one direction than 
in another in Mountain-Pacific Territory 
was insufficient to prove that the higher 
rate was unduly prejudicial. As to com- 
parisons of rates to more distant points, 
the examiner said relative distances alone 
were not controlling, as commercial com- 
petition and the interests of consumers 
were also pertinent considerations. He 
continued: 

“To establish undue prejudice the evi- 
dence must be such as to make it rea- 
sonably clear that the alleged prejudice 
and preference constitute a source of 
undue advantage to one party and of 
undue. disadvantage to another. On the 
other hand, the Texas rate adjustment 
is very complicated as compared with 
that which is applied from California 
and Arizona. With the facts in this 
record before them, defendants will be 
expected to proceed ‘at once to establish 
one--factor rates in lieu of the numerous 
combination rates which are now appli- 
cable on vegetables from Texas to <es- 
tinations throughout Western Trunk- 
Line, Official, and Southern territories. 
Appropriate consideration should be 
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given in this connection to the establish- 
ment of uniform rates, minimum 20,000 
pounds, on all vegetables, fresh, or green, 
as described under the heading, “Vege- 
tables, fresh or green,” in Western Classi- 
fication, such rates to alternate with 
lower rates on named vegetables with 
higher minima. 


Rates ‘Outmoded’ 


Examiner Banks said it had been ap- 
parent for some time that the system 
of numerous column rates with metic- 
ulously graded minima, and in some 
instances different column rates in con- 
nection with the same minimum, had 
become outmoded on vegetable traffic 
not only from Arizona, California, and 
New Mexico, but also on vegetables from 
the southwest as well. However, he con- 
tinued, the record was not sufficiently 
comprehensive to afford a basis for the 
prescription of the three alternate dis- 
tance scales proposed by the complain- 
ant. He continued: 

For example, there appears to be no 
good reason for reducing the assailed 
ratings of column 33.5 or less in connec- 
tion with minima of 24,000 pounds or 
higher. However, the ratings of column 
43, minimum 20,000 pounds, on vege- 
tables such as green peas, string beans, 
lima beans, green beans, and cauliflower, 
column 40.5, minimum 20,000 pounds, on 
vegetables such as peppers and tomatoes, 
and column 38 on certain vegetables, are 
obsolete by reason of the fact that lower 
combination rates actually apply on 
those commodities. The minimum of 
16,000 pounds on lettuce is obviously ob- 
solete in the light of Estimated Weights 
on Lettuce from Southwest, (I & S No. 
5633), decided December 29, 1949, and in 
the light of the 20,000-pound minimum 
on that commodity from Arizona and 
California. Likewise, the minima of 
17,500 pounds on parsley, spinach, and 
similar leafy vegetables is out of line 
with minima no lower than 20,000 pounds 
on practically all vegetables from Arizona 
and California. Column 36 rates, mini- 
mum 20,000 pounds, from Texas to official 
territory east of Illinois, on vegetables 
such as cauliflower, lettuce, parsley, peas, 
beans, peppers, spinach, and tomatoes, 
would compare favorably with the com- 
bination rates now actually applied on 
those vegetables, particularly when the 
increase in minimum weight is taken 
into consideration. Uniform rates on all 
vegetables, minimum 20,000 pounds, 
would alleviate somewhat the present 
complicated rate structure, particularly 
on mixed carload shipments. 


Rights to Serve Jackson, 
Mich., Area Proposed 


The Commission has made public a 
number of motor recommended reports 
‘n which authority for motor carriers to 
serve points within four miles of Jack- 
son, Mich., as intermediate or off-route 
points in connection with presently-au- 
‘thorized operations transporting general 
commodities, with one exception, has 

een recommended by joint board No. 76, 

omposed of William L. King, of Michi- 

an. 


The reports, each bearing the title, 
ixtension—Jackson Area,” preceded by 
ne headquarters city of the applicant or 
pplicants, follow: © 

Chicago, Ill.: MC-2996, Sub. 5, Hi-Way 
reight System, Inc.; MC-49408, Sub. 6, 


Central Motor Freight Co.; MC-1187, 
Sub. 9, Cushman Motor Delivery Co.; 
MC-23456, Sub. 3, Chicago-Detroit Ex- 
press, Inc. 

Angola, Ind.: 
pressways, Inc. 

South Bend, Ind.: MC-3341, Sub. 8, 
Lake Motor Freight Lines, Inc.; MC- 
55778, Sub. 10, E. E. Mills Trucking Co., 
Inc.; MC-55842, Sub. 3, Superior Freight 
Lines, Inc. 

Adrian, Mich.: MC-32474, Sub. 10, C. C. 
Conklin Truck Line, Inc. 

Benton Harbor, Mich.: MC-67390, Sub. 
7, Michigan Tri-State Motor Express, 
Inc.; MC-76651, Sub. 9, Midway Transit 
Co,. Inc. 

Detroit, Mich.: MC-3602, Sub. 40, 
Bridgeways, Inc.; MC-54435, Sub. 16, 
Michigan Motor Freight Lines, Ine. (in- 
cluding recommendation for authority to 
serve points within five miles of Ann 
Arbor, Mich.; MC-2894, Sub. il, Red 
Star Transit Co., Inc.; MC-59446, Sub. 7, 
U. S. Truck Co., Inc. 

Grand Rapids, Mich.: MC-35628, Sub. 
164, Interstate Motor Freight System; 
MC-67818, Sub. 30, Michigan Express, Inc. 

Saginaw, Mich.: MC-30897, Sub. 3, 
Consolidated Freight Co.; MC-55843, Sub. 
6, Saginaw Transfer Co., Inc. 

Akron, O.: MC-3151, Sub. 7, Bender 
& Loudon Motor Freight. 

Cleveland, O.: MC-106373, Sub. 12, The 
Service Transport Co., (iron and steel 
articles). 


MC-109873, Sub. 2, Ex- 


Application Denied 
In one proceeding, MC-108298, Sub. 7, 
Hillis Trucking Co., Inc., Extension— 
Jackson Area, the joint board recom- 
mended denial of the application for 
want of prosecution. 


Denial of Motor Rights to 
Ga. Carrier on Basis of 


Two Decisions Recommended 


Examiner Carmine Garofalo, by a rec- 
ommended report in proceedings in con- 
nection with applications of the Watkins 
Motor Lines, Inc., Thomasville, Ga., for 
common-carrier motor authority, has 
proposed that the Commission make find- 
ings similar to those in two proceedings 
decided last October in which authority 
was denied. The cases involve questions 
of common ownership and of private 
carriage. 

The recommended report was issued in 
MC-95540, Sub. 157, Watkins Motor Lines, 
Ine., Extension—Limestone, Tenn., em- 
bracing Same, Sub. 160, Same, Extension 
—Glue, and Same, Sub. 164, Same, Ex- 
tension—Frozen Foods. Denial of the 
applications was proposed. 


Evidence of record, said the examiner, 
would indicate a need for Watkins Motor 
Lines service for the transportation of 
brined okra and brined peppers, in bar- 
rels, in refrigerated equipment and empty 
containers, between specified points in 
Georgia, New Jersey, Illinois, and Ten- 
nessee; synthetic resin glue, in drums, in 
refrigerated equipment, from Wilming- 
ton, Del., to all points in four southern 
states, and empty containers on return; 
and frozen fruits and vegetables, in re- 
frigerated equipment, from Montezuma, 
Ga., to all points in Arkansas. 

He said, however, that in MC-95540, 
Sub. 130, Watkins Motor Lines, Inc. Ex- 
tension—Frozen Foods, and in MC-95540, 
Sub. 132, Same, Extension—Proposed 
Nuts, both decided October 26, 1949, the 
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Commission, division 5, found that the 
situation presented in each of those pro- 
ceedings was substantially the same as 
presented in Geraci Contract Carrier Ap- 
plication, 7 M.C.C. 369, and denied the 
applications. 

In the two aforementioned proceed- 
ings, he said, the Commission found that 
Bill Watkins, the applicant’s president, 
was the controlling stockholder of the 
applicant’s company owning about 98 
per cent of its stock; that it owned 98 
per cent of the stock and was the con- 
trolling stockholder in the Watkins Pro- 
duce Co., of Thomasville; that the pro- 
duce company was engaged in the buy- 
ing and selling of certain farm produce 
and canned goods, and, in addition to 
the transportation of its own traffic in 
private carriage, also engaged in the 
transportation of certain agricultural 
commodities for others for compensation; 
that the produce company owned a num- 
ber of pieces of equipment, and, in ad- 
dition to using them in the conduct of its. 
business, leased some to the applicant. 

The examiner quoted the Commission 
as saying in the two October proceed- 
ings, among other things, that in the 
Geraci case, the applicant there, a 
private carrier of fruits and vegetables, 
sought a permit to operate as a contract 
carrier of bottled beverages on return 
movement or in the reverse direction, 
and that in denying the application, 
division 5 set forth, among other things, 
that a private carrier had advantages of 
an assured traffic obtained without soli- 
citation expense, freedom from the ex- 
penses that public regulation necessarily 
entailed, and often an overhead or man- 
agement expense shared with the com- 
mercial enterprise for which handling 
was performed. 

He also quoted the Commission as 
saying that Bill Watkins was in a posi- 
tion to dominate and control the private- 
carrier operation of the produce company 
as well as the applicant’s for-hire opera- 
tion. The quotation continued: 

“Although there may be no actual mix- 
ture of services or a mixture of traffic 
as was evident in the Shoemaker case, it 
is conceivable that the successful opera- 
tion of one will be somewhat dependent 
upon the other. Because of the dual 
private-common carrier operation which 
would result from a grant of the au- 
thority sought, applicant would not be 
confronted with the problem of obtaining 
return loads and would, therefore, have 
an unfair advantage in competition with 
existing carriers for hire, a condition 
which would be contrary to the national 
transportation policy as declared in the 
interstate commerce act.” 


The examiner said that at the time of 
hearing in the instant proceedings, the 
applicant was “cognizant” of the Com- 
mission’s decision in MF-95540, Sub. 130 
and MC-95540, Sub. 132. He added: 

“The records in the instant proceed- 
ings are devoid of any reference to the 
aforementioned decisions and there is 
no definite testimony in those records to 
show that the situation at the time of 
hearing of these proceedings was any 
different from that prevailing on October 
26, 1949, when the Commission adopted 
the reports in the other proceedings. 
This being so similar findings should be 
made in these proceedings. 

“In the event the situation has changed 
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this fact should be brought to the Com- 
mission’s attention by proper petition 
as provided in the rules of practice.” 


Divisions. 

No. 30266, Clark Transport Co. v. T. J. 
McCarthy Steamship Co., et al. By Ex- 
aminer Charles B. Gray. Recommends 
dismissal on finding divisions of joint 
lake-rail and lake-truck rates on motor 
vehicles from Detroit, Mich., to St. Paul 
and Minneapolis, through the port of 
Duluth, Minn., not shown to be unduly 
preferential or prejudicial. Complaint 
was based on the fact that the defendant 
water carriers’ division of the through 
water-rail rate was 3 cents less than their 
division of the through rate for the 
water-truck movement. The examiner 
said it was clear that the lake carrier 
defendants accorded substantially dif- 
ferent treatment to the railroads and the 
truck line complainant, the service at 
Duluth to the railroads including de- 
livery of the vehicles on board rail cars 
and blocking, bracing, titling, etc., while 
the lake carriers neither loaded the 
trucks of the connecting carrier and did 
not assume that cost. The examiner 
said wide variations in earnings under 
the respective divisions of the joint rates, 
all in complainant’s favor, did not con- 
stitute a basis on which to conclude that 
complainant was being unduly prejudiced 
and the rail carrier defendants unduly 
preferred by the existing arrangements. 


Clutch Facings 


No. 30156, S. K. Wellman Co. v. Acme 
Fast Freight, Inc., embracing No. 30157, 
‘Thermoid Co. v. Long Star Package Car 
Co., Inc. By Examiners J. Edgar Snider 
and L. J. P. Fichthorn. Recommend that 
the Commission should find applicable 
and not shown unreasonable, rates 
charged by the defendant freight for- 
warder on numerous shipments of a 
commodity described in bills of lading 
as “clutch facings,” shipped in 1945 and 
1946 from Cleveland, O., and Trenton, 
N.J., to Texas destinations. Dismissal of 
complaints proposed. The examiners 
said there was. no showing with respect 
to whether the clutch facings were inte- 
gral parts of one article or whether they 
could be used with other types of ma- 
chinery. They said the burden of proof 
was on the complainants to show that the 
article shipped was of a character that 
entitled it to the rates claimed to be 
applicable and that they had not sus- 
tained the burden. 


Cone-Carrying Racks 


No. 30267, Kirk & Blum Manufacturing 
Co. v. Cincinnati, New Orleans & Texas 
Pacific Railway Co. et al. By Examiner 
John Davey. Proposed that the Com- 
mission find applicable, fourth-class rat- 
ing, minimum 30,000 pounds, and rates 
charged on bobbin or cone-carrying 
racks, in carloads, from Cincinnati, O. 
to Rock Hill, S.C., moving subsequent to 
June 20, 1947. Dismissal of complaint 
recommended. The examiner said 
charges were computed on the fourth- 
class rate which, as of May 20, 1948, 
‘was 139 cents a 100 pounds, minimum 
30,000 pounds. He said the claimed 
rates were those published under a col- 


umn 31% rating, minimum 24,000 pounds. 
Reparation to the last named basis was 
sought, he said. 





MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 
















Raft Equipment 


MC-C-1001, Approved Marine Devices 
Co., A Firm Owned by Hans George 


Morner vy. Cooper Motor Lines, Inc. 
Examiner Tobias Naftalin. Proposes 
Commission find inapplicable, rates 
charged on six shipments of raft re- 
leasing equipment, consisting of releases, 
base blocks, wire rope, clips, and hard- 
ware, moved by defendant carrier in 
July and August, 1945, from New York 
and Astoria, N.Y., to Mobile, Ala., and 
Savannah, Ga., except shipment of Au- 
gust 8, 1945, New York to Savannah, 
described in freight bill as one load 
of lifeboat parts and equipment. Rec- 
commends finding applicable rate was 
second-class rate in effect at time of 
movement based on actual weights of 
shipments. Proposes further finding that 
evidence does not warrant a finding with 
respect to applicability of charges col- 
lected on shipment of August 8, 1945. 
Closing of case recommended. The ex- 
aminer said overcharges were outstand- 
ing. 


By 


Dairy Products 


I. and S. M-3143, Dairy Products—Car- 
rington, N.D. to Minn. Points. By Ex- 
aminer A. C. Wilkins. Recommends that 
Commission find not shown just and 
reasonable, proposed proportional com- 
modity rate of 42 cents a 100 pounds, on 
dairy products, minimum weight 20,000 
pounds, from Carrington, N.D., to Alex- 
andria and Paynesville, Minn. Proposes 
order requiring cancelation of suspended 
schedules, and discontinuing proceeding. 
The examiner said that by schedules 
filed to become effective October 19, 1949, 
the Dakota Transfer & Storage Co., and 
other motor common carriers, in lieu of 
present class rates, subject to a minimum 
weight of 14,000 pounds, proposed to es- 
tablish lower motor common Carrier pro- 
portional commodity rates, subject to a 
minimum weight of 20,000 pounds, on 
dairy products, from Carrington to Alex- 
andria and Paynesville for application on 
shipments destined to points in certain 
states in Central, Mid-Atlantic, and 
New England territories. On protest of 
the Soo Line, he said, operation of the 
schedules was suspended until and in- 
cluding May 18. 


Wood 


MC-C-1004, William P. Huston et al. 
v. Freight Ways, Inc., et al. By Examiner 
Tobias Naftalin. Recommends that 
Commission find inapplicable, rates 
charged and collected on and after Oc- 
tober 9, 1947, by Freight Ways, Inc., and 
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TRAFFIC Wcrtp 
other defendant carriers on truckload a? 
shipments of built-up or combined native § service r 
wood, between New Albany, Ind., end § jiers in 
Hutchinson, Kan., 750 miles; that ‘he § minima | 
‘ applicable rates were the third-class § vehicle, t 
rates on furniture parts, n.o.i., in effect J, 100 p 
when the shipments moved, and that pounds, ¢ 
these rates have not been shown un- § and plate 
reasonable. The examiner said under- § oy mixec 
charges were outstanding, closing of pro- J yeasonab 
ceeding recommended. The examiner proposal 
said the complainants’ position, in sub- § yeasonah 
stance, was that the pieces shipped re- § without 
tained their identity as plywood until § schedule 
after boring and cutting operations. The ff yiews ex 
pieces shipped, however, he said, were § he said, 
fabricated to a point where, although § motor T 
still requiring further work, they were § fective S 
identifiable as specific parts to be as- 
sembled into complete articles of furni- , 
ture. They had, therefore, he said, § Certifi 
ceased to be built-up wood or plywood Alaba1 
and had become furniture parts on which » At 
third-class rates applied. He said the § SU. = 
evidence with respect to the alleged un- a 
reasonableness of the rates was based fj SU>- it 
on a claim that the fifth-class rates § Pe™* | 
were unreasonable on built-up wood or aaa 
plywood and, in view of the findings 1 
with respect to actual character of the 7% 
shipments, this evidence was irrelevant. ay K 
Cloth Sealing Tape ange) 
MC-C-1058, Bauer & Black, Division thereof, 
of the Kendall Co. v. All States Freight, § other, P 
Inc., et, al. By Examiner L. H. Dishman. § 2nd W.' 
Dismissal of complaint recommended. Califor 
Proposed that Commission find not 20, Wes! 
shown inapplicable or otherwise unlaw- Route— 
ful, rates charged by defendant motor- General 
vehicle common Carriers for transporta- between 
tion of numerous less-than-truckload Tex., OV 
shipments of rubber coated cloth tape, operatir 
friction fabric, billed as “Cloth sealing Califo 
tape, gummed,” from Chicago, IIl., to Sub. 17 
points in Connecticut, Delaware, Mary- Extensi: 
land, Massachusetts, New Jersey, New and 97 
York, Pennsylvania, and Rhode Island, commoc 
moving in the last several years. The fied rou 
examiner said the evidence was not con- US. his 
vincing that the considered commodity Klamat 
had been incorrectly described in the and ne 
bills of lading. He said the complain- south ¢ 
ant’s position, that an exceptions basis interme 
of rates should apply because the com- tion old 
modity involved was, in reality, friction 35 milk 
fabric, lacked merit. The record was junctio. 
clear, he said, that the commodity was about | 
not friction fabric but tape made from alterna 
friction fabric. Delay 
Bath Tubs Certitic 
I. and S. M-3106, Plumbers’ Goods— tilizer 1 
Ariz., Calif., N.M., to Southwest. By one ha 
Examiner T. B. Johnston. Recommended Carolin 
that the Commission find not shown just Cecil cc 
and reasonable, proposal to restrict pres- Illino 
ent commodity rate applicable on plumb- Chrispe 
ers’ goods, or bathroom or lavoratory fix- Three 
tures, as described under that heading, irrecul: 
in current classification, so as not to ucts, a1 
apply on bath tubs, laundry tubs, lavora- manufé 
tories, lavoratory basins or pedestals, O., on 
certain sinks, and a mixture of the afore- Provide 
mentioned commodities including sink N.J., e 
drain boards, thereby permitting re- Iiline 
spondents to assess higher class or com- Barger 
modity rates, from all points in Arizona man 
and New Mexico and certain points in commo 
California to all points in Oklahoma and Carlyle 
certain points in Arkansas, Louisiana, turn. . 
New Mexico and Texas. The examiner Hofiin: 


said that on protest of the Norris Stamp- 
ing and Manufacturing Co., Los Angeles, 
Calif., the proposed schedules were sus- 
pended until March 31. Order requiring 
cancelation of proposed schedules «nd 
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discontinuing proceeding recommended. 
The examiner said that considering the 
service rendered by motor common car- 
riers in connection with the present 
minima that could not be loaded in one 
vehicle, he concluded that a rate of $3.91 
a 100 pounds, minimum weight 10,000 
pounds, on plate or sheet steel bath tubs 
and plate or sheet steel sinks in straight 
or mixed truckloads, would be just and 
reasonable. He said his finding that the 
proposal had not been shown just and 
reasonable and should be canceled was 
without prejudice to the filing of new 
schedules “in conformity with the 
views expressed herein.” The schedules, 
he said, were filed by Rocky Mountain 
Motor Tariff Bureau, Inc., to become ef- 
fective September 1, 1949. 


Certificates, Licenses, Permits 


Alabama (Birmingham) — MC-89778, 
Sub. 41, Baggett Transportation Co., Ex- 
tension—Springville, Utah, embracing 
Sub. 42, Same, Extension—Grafton, Il. 
Permit proposed. In Sub. 41, dangerous 
explosives and blasting supplies, between 
Springville, Utah, and points within 15 
miles thereof, on the one hand, and, on 
the other, points in Tex., Colo., N.M., 
Okla., Kan., and Mo., with exceptions. In 
Sub. 42, same commodities between Graf- 
ton, Ill, and points within two miles 
thereof, on the one hand, and, on the 
other, points in Ind., Mo., Ky., Va., O., 
and W.Va., except Nemours, W.Va. 

California (Los Angeles) —-MC-8948, Sub. 
20, Western Truck Lines, Ltd., Alternate 
Route—El Paso. Certificate proposed. 
General commodities, with exceptions, 
between Las Cruces, N.M., and El Paso, 
Tex., over a specified alternate route for 
operating convenience only. 


California (San Francisco)—-MC-78786, 
Sub. 174, Pacific Motor Trucking Co., 
Extension—Relocated U.S. highways 99E 
and 97. Certificate proposed. General 
commodities, with exceptions, over speci- 
fied routes, between junction old and new 
US. highway 97 about 26 miles north of 
Klamath Agency, Ore., and junction old 
and new U.S. highway 97 about 7 miles 
south of Klamath Agency, serving no 
intermediate points; and between junc- 
tion old and new U.S. highway 99E about 
3.5 miles north of Jefferson, Ore., and 
junction old and new US. highway 99E 
about 2.5 miles south of Jefferson, as 
alternate routes. 


Delaware (Laurel) —MC-95921, Sub. 1, 
Woodrow Boyce Extension—Fertilizer. 
Certificate proposed. Fertilizer and fer- 
tilizer materials, between Laurel, on the 
one hand, and, on the other, points in 
Caroline, Queen Anne, Kent, Talbot, and 
Cecil counties, Md., over irregular routes. 

Illinois (Chicago) —-MC-80284, Sub. 13, 
Chrispens Truck Lines, Inc., Extension— 
Three States. Permit proposed. Over 
Irregular routes, paper and paper prod- 
ucts, and materials used or useful in the 
manufacture thereof, between Hamilton, 
O., on the one hand, and, on the other, 
Providence, R.I., and points in N.Y. and 
N.J., except Buffalo and Rochester, N.Y. 

Illinois (Hoffman)—MC-66724, Sub. 2, 
Barger Trucking Co., Extension—Hoff- 
mai. Certificate proposed. General 
commodities, with exceptions, between 
Carlyle, Ill., and Centralia, Til., and re- 
turn, over a described route, serving 
Hoffman, Ill., as intermediate point and 
Central City and Wamac, IIl., as off- 
route points. 


Indiana (Terre Haute)—MC-106943, 


Sub. 7, Eastern Motor Express, Inc., Ex- 
tension— Malt Beverages. Certificate 
proposed. Malt beverages, over irregular 
routes, from Terre Haute to specified 
points in Ill., Ky., Mich., and O., with 
return of empty malt beverage contain- 
ers in reverse direction. 

Iowa (Blue Grass)—MC-93840, Sub. 6, 
W. W. Gless Extension—Meat Scraps and 
Tankage. Certificate proposed. Over 
irregular routes, (1) livestock from 
Davenport, Ia., and points in Ill. and Ia. 
within 25 miles of Davenport, to Madi- 
son, Wis., and (2) meat scraps and 
tankage from Madison, Wis., to points 
in Scott and Muscatine counties, Ia. 

Iowa (Sibley) —MC-52979, Sub. 2, Hunt 
Truck Lines, Inc., Extension—Iron and 
Steel. Certificate proposed. Over irregu- 
lar routes, iron and steel articles from 
points in the Chicago, Ill commercial 
zone to points in a described Ia. area. 


Iowa (Thurman)—MC-111535, Charles 
Hill Common Carrier Application. Denial 
of certificate for. want of prosecution 
proposed. Over irregular routes, stone, 
crushed or ground, and agricultural 
limestone, from points in Mills and Fre- 
mont counties, Ia., to points in four Neb. 
counties, and in Atchison county, Mo., 
and sand and gravel from points in 
Cass and Sarpy counties, Neb., to points 
in Mills and Fremont counties, Ia. 


Kansas (Tonganoxie)—MC-60178, Sub. 
2, Elmo Blackwell Extension—Eastbound 
Service. Certificate proposed. General 
commodities, with exceptions, from Ton- 
ganoxie to Kansas City, Mo., over U.S. 
highway 24, serving all intermediate 
points. 

Kentucky (Henderson) — MC-110825, 
Sub. 1, G. D. Givens, Jr., and Robert E. 
Givens, dba Given Brothers, Contract 
Carrier Application. Permit proposed. 
Petroleum products, in bulk, in tank ve- 
hicles, from Henderson, Ky., and points 
within five miles thereof, to points in 
described areas of Ind. and Ill. over 
irregular routes. 


Maryland (Federalsburg) — MC-175185, 
Sub. 147, Service Trucking Co., Inc., Ex- 
tension—Canned Goods. Denial of certif- 
icate proposed. Canned goods and pre- 
served foods, from points in Md., Del., 
and Va., east of the Chesapeake Bay and 
south of the Chesapeake & Delaware 
Canal to points in Ind., Ill., Tenn., Ky., 
and the lower Mich. peninsula, over 
irregular routes. 


Maryland (Federalsburg) — MC-75185, 
Sub. 148, Service Trucking Co., Inc., 
Extension—Arkansas. Certificate pro- 
posed. Fresh and frozen seafood, and 
frozen fruits and vegetables, from points 
in Del., Md., and Va., east of the Chesa- 
peake Bay and south of the Chesapeake 
& Delaware Canal, to points in Ark., over 
irregular routes. 


Massachusetts (Danvers)—MC-111385, 
Sullivan’s Garage, Inc., Common Carrier 
Application. Certificate proposed. Over 
irregular routes, disabled motor vehicles 
between specified points in Mass., on 
the one hand, and, on the other, points 
in Conn., Me., N.H., N.J., N.Y., R.I., and 
Vt. 


Michigan (Detroit)—-MC-50069, Sub. 
112, Refiners Transport & Terminal Cor- 
poration Extension—Indianapolis, Ind., 
corrected. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, from 
Indianapolis and points within 20 miles 
thereof, to points in a described area of 
Ohio, except petroleum naptha, in bulk, 
in tank vehicles, from Rock Island, Ind., 
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to Dayton, Columbus, Cincinnati, and 
Fairfield, O., over irregular routes. 

Michigan (Detroit) —-MC-50069, Sub. 119, 
Refiners Transport & Terminal Corpo- 
ration Extension—Sulphuric Acid. Cer- 
tificate proposed. Sulphuric acid, in bulk, 
in tank vehicles, from points in Cuyahoga 
and Summit counties, O., to points in 
specified counties in Pa. and W.Va., over 
irregular routes. 


Minnesota (St. Paul) —MC-103947, Sub. 
14, Terminal Transport Co. Extension— 
Vegetable Oils. Certificate proposed. Over 
irregular routes, (1) vegetable oils, fish 
oils, non-edible oils, fatty acids, blended 
or prepared paint oils, and varnish oils, 
in bulk, in tank vehicles, from Minne- 
apolis and St. Paul to points in Mo., IIl., 
Ia., and Wis., and (2) non-edible oils, in 
bulk, in tank vehicles, from Chicago, IIl., 
to Minneapolis and St. Paul. 

Missouri (Kansas City)—MC-36422, 
Sub. 4, Merchants Contract Deliveries, 
Inc. Extension—Certain Kansas counties. 
Permit proposed. Such merchandise as is 
dealt in by retail department and mail 
order stores, from Kansas City to points 
in 21 Kan. counties, and returned dam- 
aged or rejected shipments in reverse. 


Nebraska (Omaha)—MC-111366, Sub. 
1, Frank J. Pochop, common carrier. De- 
nial of certificate proposed, for want of 
prosecution. Over irregular routes, sand, 
gravel and crushed rock, in dump trucks, 
from points in Fremont and Mills coun- 
ties, Ia., to points in Douglas, Sarpy and 
Cass counties, Neb., and rejected ship- 
ments on return. 


New Jersey (Nixon) — MC-111181, 
Coastline Transportation Co., Inc., con- 
tract carrier. Permit proposed. Malt bev- 
erages, in containers, (1) from New York, 
N.Y., to Trenton, N.J., and (2) from Har- 
risburg, Pa., to Camden, Atlantic City, 
Trenton, and Asbury Park, NJ., and 
empty malt beverage containers, on re- 
turn to New York and Harrisburg, over 
irregular routes. 


New Mexico (Las Cruces)—MC-111098, 
Barney N. and Robert R. Tillman, dba 
Tillman Bros., contract carrier. Cer- 
tificate proposed on finding proposed op- 
erations those of a common carrier. 
Liquefied petroleum gas, in bulk, in tank 
vehicles, from points in Ector, Ward and 
Winkler counties, Tex., to points in Dona 
Ana, Hidalgo, Luna and Sierra counties, 
N.M., over irregular routes. 


New York (Saranac Lake)—MC-94170, 
Sub. 2, William F. Madden, dba Madden’s 
Transfer, Extension—Delaware. Certif- 
icate proposed and dual operations au- 
thorized. Household goods, between 
Saranac Lake, N.Y., and points in N.Y. 
within 40 miles thereof, on the one hand, 
and, on the other, points in Conn., Del., 
TIll., Md., Mass., N.J., N.Y., O., Pa., Vt., Va., 
W.Va., and D.C., except between Saranac 
Lake, N.Y., and points within 10 miles 
thereof, on the one hand, and, on the 
other, points in Conn., Mass., N.J., Pa., 
and Vt. 


North Dakota (Wahpeton)—MC- 
33822, Sub. 7, Lenzmeier, Inc., Extension 
—Wahpeton-Mooreton. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Wahpeton and Moore- 
ton, N.D., with no service at intermediate 
points, no service to be performed be- 
tween St. Paul and Minneapolis, Minn., 
on the one hand, and Fargo, N.D., and 
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Moorehead, Minn., on the other, via 
Wahpeton and Mooreton. 

Ohio (East Sparta) —-MC-11209, Deioma 
Trucking Co., common carrier. Permit 
proposed, on finding proposed operation 
that of a contract carrier. Over irreg- 
ular routes, (1) sugar, nuts, dates, and 
coffee, from points in New York City and 
Philadelphia commercial Zones to points 
in named Q. counties; and (2) floor and 
wall tile, from East Sparta to points in 
N.J. except those in the New York and 
Philadelphia commercial zones. Appli- 
cant to request revocation of permit in 
MC-44947, Sub. 1. 

Oklahoma (Tulsa)—MC-107774, Sub. 
3, Luper Lines, Inc. Extension— Danger- 
ous Explosives. Certificate proposed. 
Explosives, Classes A, B, and C, and other 
dangerous articles, between Kansas City, 
Mo., and Tulsa, Okla., and Bartlesville, 
Okla., over applicant’s presently author- 
ized regular routes, serving presently au- 
thorized intermediate and _  off-route 
points. One member of the joint board 
(No. 180) dissented. 

Pennsylvania (Media) — MC-93789, 
Sub. 4, Wesley Stillwell Extension— 
Potted Plants. Certificate proposed. 
Potted piants and plants in other con- 
tainers, between Chester Heightsboro 
and Wallingford, Delaware county, Pa., 
on the one hand, and, on the other, 
Baltimore, Md., Washington, D.C., Alex- 
andria, Va., and points in Long Island, 
N.Y., and those in N.J. and Del., over 
irregular routes. 


Pennsylvania (New Bethlehem)—MC- 
610, Sub. 3, J. M. and H. W. Skinner, dba 
H. M. Skinner & Sons. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, serving Lucinda, Fry- 
burg, Leeper, Marianvilie, Kane, and 
Wilcox, Pa., as off-route points in con- 
nection with operation between McKees- 
port, Pa., and Buffalo, N.Y. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 90, E. Brooke Matlack, Inc. 
Extension—Benzol. Certificate proposed. 
Over irregular routes, benzol, in bulk, in 
tank vehicles, from Fairmont, W.Va., to 
Neville Island, Pa. 


Pennsylvania (Pittsburgh)—MC-2011, 
Sub. 2, J. Kenny Transfer, Inc., Exten- 
sion—Carbon Dioxide Gas. Permit pro- 
posed and dual operations approved. 
Over irregular routes (1) liquefied car- 
bon dioxide gas, in cylinders, and (2) 
carbon dioxide gas, in solid form, in 
containers, from Pittsburgh to points 
in O. and W.Va., within 75 miles of 
Pittsburgh, and empty containers on re- 
turn. 


Pennsylvania (Washington) — MC- 
105458, Sub. 3, Charles W. Dillie, dba C. 
W. ODillie, Extension—West Virginia. 
Certificate proposed. Over a _ regular 
route, general commodities, with excep- 
tions, between Blacksville and Clarks- 
burg, W. Va., serving intermediate points 
of Bridgeport, Fairmont, and Manning- 
ton, W. Va. 


Pennsylvania (Waynes boro)—MC- 
25153, Sub. 5, T. H. Martin, dba T. H. 
Martin’s Motor Freight. Denial of cer- 
tificate proposed. Over irregular routes, 
frozen foods, from points in Franklin 
county, Pa., and Pittsburgh, Pa., to 
points in Mass., Conn., N.Y., N.J., Md., 
D.C., W.Va., O., Ill., Ind., and Mich. 


Pennsylvania (York) — MC - 102616, 
Sub. 495, Coastal Tank Lines, Inc. Ex- 
tension—Additional Counties. Certificate 
proposed. Liquid chemicals, and coal tar 
products, in bulk, in tank vehicles, over 
irregular routes, between points in Al- 





legeheny, Beaver, Butler Cambria, Fay- 
ette and McKean counties, Pa., Cuyahoga, 
Hamilton, Mahoning, Stark, Summit, 
and Trumbull counties, O., and Brooke, 
Hampshire, Hancock, Kanawha, Marion, 


Marshall, Monongalia, Pleasants, and 
Wetzel counties, W.Va. 
Texas (Dallas)—-MC-2229, Sub. 36, 


Red Ball Motor Freight, Inc., Extension 
—aAlternate Route—Ennis and Greene- 
ville, Tex. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Ennis and Greeneville, Tex. over 
Tex. highway 34, (2) between Tyler, 
Tex., and Greeneville, over U.S. high- 
way 69, (3) 
Winnsboro, Tex., over Tex. highway 37, 
(4) between Mineola and Yantis, Tex., 
over Tex. highway 154, and (5) between 
Groveton and Woodville, Tex., over U.S. 
highway 287, as alternate routes, with 
no service at intermediate points, or at 
Ennis, Mineola or Woodville except to 
combine the alternate routes with pres- 


ently authorized routes for through 
service. 
Texas (Dallas)—-MC-2229, Sub. 35, 


Red Ball Motor Freight, Inc., Exten- 
sion—Alternate Route—Fort Worth and 
Dallas, Tex. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) 
between Fort Worth and Dallas, over 
Tex. highway 183, (2) between Fort 
Worth and Ennis, over U.S. highway 
287, (3) between Cayuga and Corsicana, 
Tex., over U.S. highway 287, and (4) be- 
tween Fairfield and Alto, Tex., over 
U.S. highway to junction with Tex. 
highway 204, to Alto, and return, as 
alternate routes, no service at inter- 
mediate points, and no service at Ennis, 
Corsicana, Fairfield, Alto or Elkhart ex- 
cept to combine alternate routes with 
presently authorized routes for through 
service. 

Virginia (Harrisonburg) — MC-70049, 
Sub. 6, Victor Meyers, dba Shenandoah 
Transportation, Extension—Connecticut. 
Certificate proposed. (1) Coops, boxes, 
crates, from Weyers Cave, Va., and points 
within 2 miles thereof, to points in Conn., 
Ga., Ind., Mass., N.C., O., R.I., and S.C.; 
(2) used burlap bags, from Harrisonburg 
and points within 2 miles thereof, to 
Ware, Mass., and Charlotte, N.C.; and 
(3) cotton piece goods, silk, rayon, silk 
and rayon piece goods, rayon products, 
rayon cord, burlap cotton bags and bag- 
ging, textile manufacturers supplies, and 
textile mill machinery, between Waynes- 
boro, Va., and Morrilton, Ark., over ir- 
regular routes. 

Virginia (Roanoke)—MC-111210, Sub. 
2, E. F. Nichols, dba E. F. Nichols Truck- 
ing Co., contract carrier. Permit pro- 
posed. Coal, in bulk, in dump trucks, 
from specified W.Va. points to Poca- 
hontas, Va. 

Washington (Spokane)—MC-7746, Sub. 
36, United Truck Lines, Inc., Extension— 
Chief Joseph Dam, embracing MC-42487, 
Sub. 201, Consolidated Freightways, Inc., 
Same. Certificates proposed. In MC- 
7746, Sub. 36, general commodities, with 
exceptions, serving all points in Douglas 
county, Wash., with exceptions, and 
points within 20 miles of Chief Joseph 
Dam in Douglas county, other than those 
in the county, as intermediate and off- 
route points. In MC-42487, Sub. 201, 
general commodities, with exceptions, 
serving Chief Joseph Dam as an off- 
route point. 

Washington (Waterville) — MC-11357, 
Waterville Railway Co., common carrier. 
Certificate proposed. General commodi- 
ties, with exceptions, between Waterville 


between Mineola and- 
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and Douglas, Wash., over U.S. highway 
2, serving no intermediate points. 

Wisconsin (Milwaukee) — MC-11 1623 
Schwerman Trucking Co. of Ohio, con. 
tract carrier. Permit proposed and dua] 
operations approved. Cement and Mor. 
tar, from Fairborn, O., and points within 
one mile thereof, to points in Ind., and 
in Ky. within 175 miles of Fairborn 

West Virginia (Elkins) — MC-1(1969, 
Sub. 2, Harry Lee Mullenex Extension— 
Pittsburgh. Certificate proposed. Gen. 
eral commodities, with exceptions, over 
a regular route between Elkins, W.Va, 
and Pittsburgh, Pa., and return serving 
no intermediate points. 
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C. & N. W. Fare Increase 
Case Set for March 24 


Hearing on the petition filed with 
the Illinois Commerce Commission by 
the Chicago & North Western Railway, 
seeking a basic 25 per cent increase in 
the price of monthly suburban tickets, 
was continued March 14 to March 24 
Consolidated with the original petition 
(T.W., Jan. 28, p. 36) was a- later peti- 
tion, filed March 10, which would in- 
crease by an average of 25 per cent 
the prices of 10-ride and 25-ride bearer 
tickets between Chicago and suburban 
stations in Illinois. 

Drennan J. Slater, assistant generai 
solicitor of the Chicago & North West- 
ern, said at the March 14 hearing thai 
the road suffered a loss in excess of $3, 
000,000 on its commutation service in 
1949, and that the 1948 loss was more 
than $2,500,000. 

Representatives of a number of towns 
affected by the proposed increase in 
suburban fares—including Park Ridge, 
St. Charles, Highland Park, Arlington 
Heights, Fox River Grove, Waukegal, 
Geneva, Wheaton, Wilmette, Glencoe, 
Des Plaines, and Elmhurst—announced 
they would oppose the road’s petition fa 
fare increases. 
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U.S.-Canada Air Service 


The Civil Aeronautics Board has al- 
nounced grant to Trans-Canada Air Lines 
of a foreign air carrier permit authoriz- 
ing air transportation between Montreal 
and Toronto, Canada, as co-terminals, 
and Port of Spain, Trinidad, via Tampa- 
St. Petersburg, Fla.; Nassau, Bahamas; 
Jamaica and Barbados. The board’s o!- 
der was approved by President Trumal 
on March 11. 


“The issuance of the permit to Trams- 
Canada is in accordance with a bilateral 
agreement -now in effect between the 
United States and Canada,” says the 
board. “Trans-Canada, a Canadial- 
owned company, proposes to operate 
North Star DC-4M-2 aircraft on its route, 
and tentative initial schedules now con- 
template two weekly round trips betwee? 
Canadian points and Tampa-St. Peters 
burg, one trip terminating at Nassau, 
and the other at Kingston.” 
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COURT NEWS 


Supreme Court Decides 
Case Involving Coverage 


Of Carmack Amendment 


Reversing the United States Court of 
Appeals for the Fifth circuit, the Su- 
preme Court of the United States, in an 
opinion handed down March 13 in No. 
403, Rudolf Reider, petitioner, v. Guy 
A. Thompson, Trustee, Missouri Pacific 
Railroad Co., decided that the fact that, 
as to a Shipment of wool and skins which 
the Missouri Pacific had received from 
Reider, at New Orleans, La., for trans- 
portation to Boston, Mass., the Missouri 
Pacific did not escape liability for loss 
or damage under the Carmack amend- 
ment, though the shipment had had a 
prior movement by ocean carrier from 
Buenos Aires, Argentina, to New Or- 
leans. 

Justice Minton wrote the majority 
opinion of the court. Justice Frank- 
furter wrote a dissenting opinion, and 
Justices Douglas and Jackson did not 
participate in consideration or decision 
of the case. 


After showing that the Carmack 
amendment to the interstate commerce 
act placed on the originating carrier of 
property transported “from a point in 
one state or territory or the District of 
Columbia to a point in another state, 
territory, District of Columbia, or from 
any point in the United States to a point 
in adjacent foreign country” the liability 
for loss or damage to the property when 
transported on a through bill of lading, 
Justice Minton said that the Missouri 
Pacific received the shipment involved 
in the instant case, for transportation 
to Boston by way of its own line and 
connecting carriers, and issued its origi- 
nal bill of lading therefor. 


Action by Lower Courts 

“Petitioner, who alleged that he was 
the lawful holder of the bill of lading 
and owner of the goods,” he said, “sued 
respondent, .as receiving carrier under 
the Carmack amendment, for damages, 
asserting that the shipment was in good 
order and condition when received by 
respondent at New Orleans and was 
damaged on arrival in Boston. Re- 
spondent filed a motion to dismiss on 
the ground that the complaint did not 
State a claim against respondent upon 
which relief could be granted. The 
Court of Appeals affirmed the district 
court’s order granting this motion and 
dismissing the suit. 

“It is not disputed that if these were 
all the facts in the case the courts be- 
low were in error. Clearly respondent 
1S a comMon carrier subject to the act, 
and a claim for relief against respond- 
ent, as receiving carrier, on account of 
damage to shipment of goods moving 
from a point in one state to a point in 
another state was pleaded under the 
Carmack amendment. ... But from a 
stipulation filed in the district court and 
considered with the pleadings we learn 
that the shipment originated in Buenos 


Aires, Argentina. The goods were trans- 


ported by steamship from there to New 
Orleans on an ocean bill of lading, freight 
for which was Payable at Buenos 
Alpes... .” 

Justice Minton reproduced, in part, 
what was “stipulated to be an accurate 
English translation of the ocean bill of 
lading,” showing that the shipper was 
“Emilio Rosler S.R.L.;” that the port 
of shipment was Buenos Aires; that New 
Orleans was the “port of discharge of 
the ship;” that a space to show “des- 
tination of the goods” if the goods were 
to be transshipped out of the port of 
discharge was left blank; and that the 
bill of lading bore the information, 
“Shipper to the Order of: The First Na- 
tional Bank of Boston,” and the advice 
that “notice of arrival should be ad- 
dressed to (if consigned to shipper’s 
order) Rudolph Reider 39 South Street 
Boston, Mass, U.S.A.” 


Domestic Bill of Lading 


“The domestic bill of lading issued by 
respondent at New Orleans,” Justice Min- 
ton continued, “recited that the goods 
were received from H. P. Lambert Co. and 
consigned to the same H. P. Lambert Co. 
at Boston. The Court of Appeals charac- 
terized this railroad bill as a ‘supple- 
mental bill of lading’ issued by the 
domestic carrier to cover its portion of 
the transportation and delivery of a 
‘through foreign shipment,’ and held that 
the Carmack amendment was not intend- 
ed to apply to such a foreign shipment. 
The tests laid down in United States v. 
Erie R. Co., 280 U.S. 98, and Texas & 
New Orleans R. Co. v. Sabine Tram Co., 
227 U.S. 111, were applied by the Court of 
Appeals in determining that the transac- 
tion was a ‘through foreign shipment.’ 
And Missouri Pacific R. Co. v. Porter, 273 
U.S. 341, was relied on as authority for 
the proposition that the Carmack amend- 
ment was not intended to apply to such 
a shipment. 

“Reliance on the cited cases is mis- 
placed. The issue in the Porter case, 
supra, was totally different from the 
question here.” 

In a footnote appended to the latter 
statement, Justice Minton said that, in 
the Porter case, the court briefly alluded 
to the coverage of the Carmack amend- 
ment, but that “the sole issue in the 
Porter case was whether federal regula- 
tion of bills of lading had covered the 
field to the exclusion of state regulation 
of the same subject matter, and that the 
court’s discussion of the Carmack amend- 
ment there “does not control our de- 
cision in this case.” 


Statement of Issue 


He said that the issue now before the 
court was whether the considered trans- 
action was within the Carmack amend- 
ment, but that, basically, the problem 
here was one of liability. 


“The contract giving rise to liability— 
the bill of lading—is our primary aid in 
solving that problem,” he continued. “So 
we turn to the contract to ascertain 
whether it evidences a transaction within 
the Carmack amendment. 


“Does the fact that the shipment in 
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this case originated in a foreign country 
take it without the Carmack amend- 
ment? We think not. There was no 
through bill of lading from Buenos Aires 
to Boston. The record does not show 
the slightest privity between respondent 
and the ocean carrier. The contract for 
ocean transportation terminated at New 
Orleans. Having términated, nothing of 
it remained for the new, separate, and 
distinct domestic contract of carriage to 
‘supplement.’ Even the parties to the 
ocean bill of lading and the domestic bill 
of lading were different. If the various 
parties dealing with this shipment sep- 
arated the carriage into distinct portions 
by their contracts, it is not for courts 
judicially to meld the portions into some- 
thing they are not. The test is not where 
the shipment originated, but where the 
obligation of the carrier as receiving car- 
rier originated. Rice-v. Oregon Short 
Line R. Co., 33 Idaho 565, 198 P. 161; 
Barrett v. Northern Pacific R. Co., 29 
Idaho 139, 157 P. 1016; Baltimore & Ohio 
R. Co. v. Montgomery & Co., 19 Ga. App. 
29, 90 S.E. 740. Thus it is not significant 
that the shipment in this case originated 
in a foreign country, since the foreign 
portion of the journey terminated at the 
border of the United States. The obliga- 
tion as receiving carrier originated when 
respondent issued its original through bill 
of lading at New Orleans. That contract 
of carriage was squarely within the pro- 
visions of the statute.” 

Justice Minton said that the Missouri 
Pacific and the Court of Appeals placed 
much reliance on the case of Alwine v. 
Pennsylvania R. Co. 141 Pa. Super. 558, 
15, A. 2d 507, but that that case was “not 
in point.” After discussion of that case, 
he said that, as matter of fact, “the ship- 
ment in this case could not have moved 
an inch beyond New Orleans under the 
ocean bill; and the Carmack amendment 
required respondent to issue a through 
bill of lading for the carriage from New 
Orleans to Boston.” 


Effect of Decision 

“We disavow, as did both the concur- 
curring judge and the dissenting judge 
below,” he continued, “any intimation 
that our holding might impose liability 
on a domestic carrier for damage attrib- 
utable to an ocean carrier. The com- 
plaint in this case alleges that the ship- 
ment was received by respondent in good 
order and condition and was damaged 
when delivered. Unless petitioner can 
prove the case stated by his complaint, 
respondent is not liable. 


“The purpose of the Carmack amend- 
ment was to relieve shippers of the bur- 
den of searching out a particular negli- - 
gent carrier from among the often nu- 
merous carriers handling an interstate 
shipment of goods. To hold otherwise 
than we do would immunize from the 
beneficial provisions of the amendment 
all shipments originating in a foreign 
country when reshipped via the very 
transportation chain with which the 
amendment was most concerned. Re- 
spondent was the receiving carrier 
squarely within the meaning of the Car- 
mack amendment. The judgment of the 
Court of Appeals is reversed.” 


Justice Frankfurter’s Dissent 


Justice Frankfurter, in his dissent, said 
the problem here presented was whether 
a shipment that constituted an organic 
transaction in commerce between a non- 
adjacent foreign country and the conti- 
nental United States for every other as- 
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pect of the interstate commerce act 
should be treated as such for the pur- 
poses of the Carmack amendement—sec- 
tion 20(11) of the interstate commerce 
act. He said the position of the Court 
of Appeals was supported by the Supreme 
Court’s view of the matter in Missouri 
Pacific R. Co. v. Porter, 273 U.S. 341, 344, 
345, “read in the light of the criteria for 
determihing what constitutes a shipment 
in foreign commerce.” 

“To be sure,” he said, “the precise 
question now here was not the issue in 
the Porter case. But what was there 
said as to the scope of the Carmack 
amendment in relation to such commerce 
with a nonadjacent foreign country was 
relevant to the immediate question in 
the Porter case considered in its true as- 
pect. In order to decide the precise 
question of that case the court had to 
consider the regulatory scheme of lia- 
bility under the interstate commerce act 
in its entirety. The conclusion of the 
Porter case—that the Carmack amend- 
ment does not apply to an unbroken 
transaction of commerce with a non- 
adjacent foreign country—carried the 
authority of the two Justices, Butler and 
Brandeis, who between them had had the 
most comprehensive experience with the 
working of the interstate commerce act. 
As Judge Hutcheson indicated in his 
concurring opinion below, the answer to 
our problem is not to be had by taking 
words of the Carmack amehdment out 
of the illuminating context of the regula- 
tory scheme of which they are a part. 
A legal faggot ought not to be broken 
into verbal sticks.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
in federal courts, for vio- 


prosecutions, 

lations of motor carrier provisions of the 

interstate commerce act or of Commission 

~— and regulations thereunder, appear 
elow. 





District of Massachusetts, at Boston. 
A preliminary injunction was issued, 
January 30, in a civil proceeding in- 
stituted by the Commission against 
Samuel Radner, Inc., dba American Pe- 
troleum Transport Co., of Springfield, 
Mass., enjoining it during pendency of 
the suit from transporting property for 
the general public for compensation, 
serving any portion of or any place or 
locality within any town or city in 
Massachusetts (other than Greenfield 
and Springfield) not lying within 10 
airline miles of the corporate limits of 
the city of Springfield, unless and until 
it has a certificate authorizing such op- 
erations. The injunction was based on 
findings of fact by the court that under 
its certificate the carrier was authorized 
to serve Greenfield and Springfield, and 
those portions of other cities and towns 
in Massachusetts lying not more than 
10 airline miles distant from the corpo- 
rate limits of Springfield, and that the 
carrier had been transporting property 
from New Haven, Conn., to a point in 
Northampton, Mass., about 12 airline 
miles from the limits of Springfield, and 
from New Haven to a point in Amherst 
lying about 15 miles from the limits of 
Springfield. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals Seventh 

Circuit 

Purpose of a “proviso” is to except 
something from the operative effect of 
a statute or to qualify or restrain the 
generality of a substantive enactment to 
which it is attached; and, if possible, 
statute is to be given such construction 
as will permit both enacting clause and 
proviso to stand and be construed to- 
gether so as to carry into effect the whole 
purpose of the law. 

Under the statute providing for cer- 
tificate of necessity if applicant is able 
to perform air transportation properly, 
providing carriers not directly operat- 
ing aircraft may be relieved for such 
periods as may be in the public interest, 
Civil Aeronautics Board could permit air 
freight forwarders to operate under 
exemption without finding that they 
were able to furnish public service or 
that their operations were required by 
public convenience and necessity. Civil 
Aeronautics Act of 1938, Secs. 1 et seq., 
1(2), 401(a, d), as amended, 49 U.S. C. A. 
Secs. 401 et seq., 401(2), 481(a, d). 

An’ administrative agency’s findings 
based upon judgment and prediction as 
well as upon facts are not subject to re- 
examination by the court unless they 
were not arrived at in accordance with 
legal standards. 

Under the _ statute providing for 
issuance of certificates of necessity to 
air carriers, and for exemptions for in- 
direct carriers, Civil Aeronautics Board 
could issue regulations creating class 
known as air freight forwarders who 
assembled property for shipment, as- 
sumed responsibility from point of re- 
ceipt to point of destination, and 
utilized services of direct air carriers, 
and could grant exemption if forward- 
er’s operations would not be incon- 
sistent with the public interest. Civil 
Aeronautics Act of 1938, Secs. 1 et seq., 
1(2), 401(a, d), as amended, 49 U. S. 
Cc. A. Secs. 401 et seq., 401(2), 481(a, 
d). 

Under the statute providing that 
Civil Aeronautics Board may relieve air 
carriers not directly engaged in oper- 
ation of aircraft in air transportation 
from provisions of the statute for such 
periods as may be in the public interest, 
there is no requirement of proof that 
operations of a freight forwarder be 
in the public interest, but forwarder 
is to be relieved if board finds that ex- 
emption is in the public interest. Civil 
Aeronautics Act of 1938, Secs. 1 et seq., 
1(2), 401(a, d), as amended, 49 U. S. C. A. 
Secs. 401 et seq., 401(2), 481(a, d). 


On petition for review of order of the 
Civil Aeronautics Board authorizing 
freight forwarders to engage indirectly 
in interstate air transportation, function 
of Court of Appeals was to inquire 
whether board’s interpretation of statute 
had warrant in the record and a reason- 
able basis in law. Civil Aeronautics Act 


-of 1938, Secs. 1 et seq., 1(2), 401(a, d), as 


amended, 49 U. S. C. A. Secs. 401 et seq., 
401(2), 481(a, d). 
Presumptively, an order of the Civil 
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Aeronautics Board is correct and its de- 
cision is entitled to great weight. Civil 
Aeronautics Act of 1938, Sec. 1 et seq, 
as amended, 49 U.S. C. A. Sec. 401 et seq, 


In proceeding before the Civil Aero. 
nautics Board on application for exemp- 
tions to permit air freight forwarders 
to engage in indirect air transportation, 
subsidiary findings to effect that air 
freight would be used profitably by pub- 
lic, that tremendous potential existed and 
that service would be valuable, together 
with other findings, were sufficient to 
support ultimate findings to effect that 
temporary exemption of forwarders from 
requirement of obtaining certificates of 
public necessity was in the public in- 
terest. Civil Aeronautics Act of 1938, 
Secs. 1 et seq., 1(2), 401l(a, d), as 
amended, 49 U. S. C. A. Secs. 401 et seq, 
401(2), 481(a, d). 

Civil Aeronautics Board could properly 
interpret the Civil Aeronautics Act in 
order to avoid incongruous results and to 
effectuate the intent of Congress; and 
reasonable and proper interpretation 
would be binding upon the Court of Ap- 
peals in proceedings on a petition for 
review. Civil Aeronautics Act of 1938, 
Sec. 1 et seq., as amended, 49 U. S.C. A. 
Sec. 401 et seq. 

The statute declaring that air carrier 
may not acquire control of another un- 
less Civil Aeronautics Board approves, 
providing no approval shall be given un- 
less transaction proposed will promote 
public interest by enabling carrier other 
than air carrier to use aircraft to public 
advantage, and will not restrain compe- 
tition, does not apply where company of 
which control is acquired is an air freight 
forwarder. Civil Aeronautics Act of 1938, 
Sec. 408 and subd. (b), 49 U. S.C. A. 
Sec. 488 and Subd. (b). 

Administrative orders are not review- 
able unless and until they impose an 
obligation, deny a right or fix some 
legal relationship as the consummation 
of the administrative process. 

Where Civil Aeronautics Board direct- 
ed freight forwarder handling air ex- 
press to negotiate revised air express 
agreements containing terms specified by 
the board and to submit to the board 
within stated time any revised agree- 
ments that might be entered into, but 
no final order was entered, complaint 
of opposing air carriers that board ex- 
ceeded its power was premature. Civil 
Aeronautics Act of 1938, Secs. 1 et seq. 
408 and subd.. (b), as amended, 49 
U. S. C. A. Secs. 401 et seq., 488 and 
subd. (b). (American Airlines v. Civil 
Aeronautics Board, 178 F. 2d 903). 


* * * 


Supreme Court of Illinois 


Certificates of convenience and neces- 
sity to operate as a motor carrier of 
freight and procedures for their issuance 
are purely statutory in origin and what- 
ever rights the parties have with re- 
spect to hearing and review of applica- 
tions for certificates emanate from the 
Illinois Truck Act or from regulation 
promulgated by the Department of Pub- 
lic Works and Buildings. Smith-Hurd 
Stats. c. 9544, Sec. 240 et seq. 

Under the Illinois Truck Act, the De- 
partment of Public Works is empowered 
to issue reasonable rules and regulations 
and to prescribe form of applications for 
certificates of convenience and neces- 
sity, complainants right to notice of the 
original hearing is governed by the rules 
in force at the time the application for 
a certificate was filed. Smith-Hurd 
Stats. c. 95%. Secs. 269, 281. 
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On application for certificate of con- 
venience and necessity by motor carrier 
for the transportation of freight compet- 
ing carriers were not entitled to notice 
and were not necessary parties to the 
proceedings for the certificate. Smith- 
Hurd Stats. c. 95%, Secs. 269, 281. 

On review of grant of application for 
certificate of convenience and necessity 
by motor carrier for the transportation 
of freight where competing carriers 
sought revocation of the certificate but 
did not allege that the applicant wil- 
fully misrepresented any fact or that 
he was guilty of wilful failure to com- 
ply with the statutes and rules there- 
under competing carriers were not en- 
titled to a hearing. Smith-Hurd Stats. 
c. 95%, Sec. 277. 

The section of the Illinois Truck Act 
relating to complaints in general are 
limited to proceedings for any act or 
thing done or omitted to be done in vio- 
lation of the act or rules and orders of 
the Department of Public Works by per- 
sons, normally carriers, subject to the 
jurisdiction of the Department and com- 
plaints against the Department itself 
are not within the statute. Smith-Hurd 
Stats. c. 9514, Sec. 268. 


On review of grant of application for 
certificates of convenience and necessity 
by motor carrier to transport freight 
where protesting competing carriers were 
parties to the original proceeding on the 
application, their only rights with re- 
spect to review of the order granting the 
certificate, were to seek a rehearing be- 
fore the Department of public Works and 
to appeal therefrom and where they 
failed to follow that procedure they were 


A.A.R. Witness Attaches 
‘Subsidy’ Labe! to Great 
Lakes Shipping Measure 


Representatives of commercial groups 
and maritime labor organizations in the 
Great Lakes area recommended passage 
of S. 3109, a bill introduced by Senator 
Thye, of Minnesota, and six other sena- 
tors, to aid development: and mainte- 
nance of American-flag shipping on the 
Great Lakes (T.W., Feb. 11, p. 51), but 
President Frazer Bailey, of the National 
Federation of American Shipping, and 
Gregory S. Prince, assistant general 
Solicitor of the Association of American 
Railroads, opposed the measure in a 
hearing held by the merchant marine 
Subcommittee of the Senate interstate 
~’ foreign commerce committee, March 
Vo 

More than 30 companion bills to S. 
3109 have been introduced in the House. 
Representative Blatnik, of Minnesota, 
Sponsor of one of those bills and a wit- 
hess at the Senate hearing on March 
13, said the proposed legislation had as 
its principal objective the restoration of 
package freight and passenger shipping 
on the Great Lakes. Under S. 3109, the 
Maritime Commission would be author- 
ized to make allowances up to 90 per 
cent of the floor price to purchasers of 
up to 10 ships from the Maritime Com- 








barred from obtaining a review of the 
order granting a certificate. Smith- 
Hurd Stats. c. 9542, Secs. 269, 272. 

On review of order granting applica- 
tion for certificate of convenience and 
necessity for operation of a truck car- 
rier for the transportation of freight, 
protesting carriers failed to sustain the 
burden of proving that they were af- 
fected by the order granting the certifi- 
cate to the applicant and hence they 
were not entitled to a hearing before the 
Department of Public Works on review 
of the order granting the certificate to 
the applicants. Smith-Hurd Stats. c. 
9514, Sec. 269. 

On review of order granting applica- 
tion for certificate of convenience and 
necessity by motor carriers for the trans- 
portation of freight where there was no 
adequate proof that any of the protest- 
ing carriers were affected by the order 
of the Department of Public Works 
granting the Certificate the Department 
should have dismissed the complaint of 
the protesting carriers instead of enter- 
ing an order upon the merits. Smith- 
Hurd Stats. c. 9542, Sec. 240 et seq. 

On review of order granting applica- 
tion for certificate of convenience and 
necessity by motor carrier for the trans- 
portation of freight where protesting 
carriers had no right to be heard on the 
merits, an order of the Department of 
Public Works affirming its prior order 
granting the certificate and subsequent 
judgment of the circuit court confirming 
the order of the Department were not 
prejudicial to the protesting carriers. 
Smith-Hurd Stats. c. 9514, Sec. 240 et seq. 
(Asche v. Rosenfield, 80 N. E. 2d 885). 
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missicn’s laid-up fleet of war-built ves- 
sels owned by the government, for ex- 
clusive use on the Great Lakes. ‘The 
allowances would be for: (1) The fair 
installed value of unnecessary existing 
ship’s equipment, and the cost of removal 
thereof; (2) the cost of transfer of the 
ships to the Lakes, and (3) the cost of 
conversion for service on the Great 
Lakes. 
Bill Called ‘Unsound’ 

“This bill,” said Mr. Prince, “proposes 
a direct, outright subsidy to an agency 
of transportation that is highly compet- 
itive with the railroads in the field of 
domestic commerce. . . . Such a proposal 
is unsound and contrary to the public 
interest.” 


He said that under’S. 3109 the gov- 
ernment would net only about $155,000 
on a C-4 type vessel that cost over $4,- 
400,000 when built by the government 
originally. He said that objections that 
the Maritime Commission had expressed 
against a similar House measure, H. R. 
2336, applied with even greater force to 
S. 3109. The sole business handled by 
the vessel operators that would be sub- 
sidized by S. 3109, he said, would be busi- 
ness diverted from other carriers, and, 
he added, principal among the latter 
were the railroads. Thus, he said, the 
railroads would be unfairly hurt. He 
maintained that by bringing about con- 
ditions adverse to railroad transportation 
and unduly favorable to lake transporta- 
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tion, S. 3109 would be in direct conflict 
with the national transportation policy 
and against the true public interest in 
a sound national transportation system. 


Mr. Bailey, of the N.F.A.S., said that 
S. 3109 was not consonant with sound 
business principles. He averred that it 
would violate the “fixed price philo- 
sophy” of the merchant ship sales act 
of 1946 which it would amend. No such 
purchase price or terms had _ been 
allowed to purchasers of vessels for salt 
water operations under the 1946 act as 
were proposed for the purchasers for 
Great Lakes operations by S. 3109, he 
said. He stated that the 1946 act made 
provision for allowances to purchasers 
for restoration of the surplus ships to 
“standard” specifications, but that he 
personally knew of no instances where 
up to $500,000 per ship had been spent to 
alter a standard war-built type vessel to 
meet special service conditions of pur- 
chasers. The price the Great Lakes ship 
operators would pay, under S. 3109, he 
said, would be only about 40 per cent of 
the down payment required of other 
purchasers under the 1946 act. 


Senator Thye, testifying in support of 
the measure, asked that those who re- 
sided in the Great Lakes be granted the 
same right to purchase war-built surplus 
ships that had been granted to those who 
used the salt water sea lanes under the 
ship sales act of 1946. Senator Wiley, of 
Wisconsin, said that the Great Lakes 
states had suffered a “staggering loss’ 
of revenue as a direct or indirect result 
of elimination of package freight service 
on the lakes since World War II. 


Witness from Minnesota 


Robert H. Smith, traffic commissioner 
of the Duluth, Minn., Chamber of Com- 
merce, representing also the Minneap- 
olis Traffic Association. the St. Paul 
Association of Commerce and the Su- 
perior, Wis., Association of Commerce, 
advocated passage of S. 3109. In the last 
three full years of operation of package 
freight transportation on the lakes, he 
said, the tonnage amounted to over 
700,000 tons a year. Over 80 per cent of 
that had been handled in joint rail-lake 
movements, he stated. He maintained 
that “in one sense of the word” the 
package freight in question had supple- 
mented rail transportation and had not 
been competitive with it. The lower 
rail-lake rates had resulted in substantial 
savings to shippers and producers in the 
northwest, he said. He reported that 
questionnaires returned by shippers in 
Minneapolis, St. Paul and Duluth indi- 
cated that over one-third of the average 
1939-40-41 tonnage of package freight 
would be furnished now by those three 
cities if the service were available. 


Elmer W. Cart, member of the North 
Dakota Public Service Commission, said 
that the position of the millers in North 
Dakota and the northwest since World 
War II had become more hazardous be- 
cause of a greater increase in their Costs 
of marketing their products on an all- 
rail basis, as compared with the costs 
of their competitors who, he said, could 
move wheat as bulk cargo to eastern 
point for milling and distribution in 
Official Territory. He said that prior to 
the war large volumes of flour were 
manufactured in North Dakota and 
Minnesota and moved to the east.as 
Package freight on the Great Lakes. The 
contract rate in 1949 for wheat in bulk 
from Duluth to Buffalo or Cleveland, he 
said, was about 7 cents a bushel or 11% 
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cents a hundred pounds, while the all- 
rail rate on flour or grain products from 
Duluth or Minneapolis to Buffalo was 
53% cents a hundred pounds, a differ- 
ence of 42 cents. He contended that to 
limit the water route to bulk freight 
“should not be tolerated any more than 
having a railroad limited to hauling only 
bulk freight.” 

Others who testified as proponents of 
S. 3109 were: Captain O. Arthur Toale, 
of Buffalc, N.Y., for the International 
Ship Masters Association of the Great 
Lakes; Owen J. Kavanaugh, president of 
the Waterfront Labor Federation (A.F.L.), 
Buffalo, N.Y.; George J. Kolowich, presi- 
dent of the Detroit & Cleveland Naviga- 
tion Co., Detroit; and Representative 
Potter, of Michigan. 


G.S.A. Traffic Division 
Hopes to Save $11 Million 
For U.S. in Fiscal 1951 


Administrator Jess Larson, of the Gen- 
eral Services Administration, has in- 
formed the independent offices subcom- 
mittee of the House appropriations 
committee about plans of his agency for 
bringing about savings of $11,480,000 in 
transportation charges collectible from 
civilian agencies of the federal govern- 
ment in the fiscal year ending June 30, 
1951, and has stated that, in his opinion, 
the proposed establishment of a Federal 
Traffic Bureau as a central agency in 
charge of government transportation 
matters would not be “the most economic 
way” to handle such matters. 

He referred, specifically, to S. 1095, the 
Federal Traffic Bureau bill introduced 
by Senator Johnson, of Colorado, chair- 
man of the Senate interstate and foreign 
commerce committee. 


W. E. Hayghe, acting director of the 
traffic and utilities management division 
of the GS.A.’s Federal Supply Service, 
participated in the presentation of data 
relating to the G.S.A. request for funds 
for its operations in the next fiscal year. 
Testimony of the G.S.A. witnesses was 
made public on March 14, when part 5 
of the printed hearings on independent 
offices appropriations for 1951 became 
available. 


Larger Traffic Staff Planned 


Mr. Larson said that in the current 
fiscal year 17 persons were employed in 
the traffic management function of the 
G.S.A., but that the budget request for 
fiscal year 1951 contemplated employ- 
ment of 51 individuals in that phase of 
his agency’s work. 

“Approximately $1,000,000,000 is spent 
on transportation of things, through the 
government each year, and we propose 
to see that the government gets the best 
possible rates,” said Administrator Lar- 
son. 


He indicated that civilian agency 
transportation accounted for about $400,- 
000,000 of the total and that, in fiscal 
year 1950, the “coverage” of that part 
of the government’s transportation bill 
by.the G.S.A. traffic management setup 
was limited to about $72,000,000, or 18 
per cent of the $400,000,000. The goal for 
1951, he said, had been set at increas- 
ing this “coverage” to $164,000,000, or 41 


per cent of the $400,000,000. He added 
that it was estimated that “savings will 
be increased from $5,000,000 for the cur- 
rent year to $11,480,000 for 1951.” He 
asked Mr. Hayghe to explain the traffic 
management program further. 


Research in Rates 

“Our purpose,” said Mr. Hayghe, “will 
be to establish a system of traffic man- 
agement in government calculated to 
eliminate, or reduce to the minimum, 
excessive costs of transportation... We 
are going to provide proper instructions 
so that materials can be shipped in the 
first place so that all agencies will be 
entitled to the lowest published rates. 
We propose to conduct research in pub- 
lished rates, to make a determination 
of to what extent they may be unrea- 
sonable in their application to the move- 
ment of public property, and to the ex- 
tent we find rates are unreasonable, or 
otherwise unlawful, to negotiate with 
the carriers, or to file petitions with 
the regulatory bodies, as may be ap- 
propriate, to obtain adjustments.” 

He explained that the General Ac- 
counting Office did “a post-audit job” 
in its examination of government agency 
payments of bills for transportation of 
government property. 

“The General Accounting Office has 
about 1,800 employes dealing with tar- 
iffs and rates, and you are going to 
come up with 50 in 1951?” asked Rep- 
resentative Thomas, of Texas, chairman 
of the subcommittee. 

“Fifty-one,” said Mr. Larson. 

“Just what are they going to do?” 
asked Mr. Thomas. 

“We are going to prepare the proper 
instructions for shipping personnel 
throughout the United States, on the 
right way to ship to avoid excess trans- 
portation costs,” said Mr. Hayghe. “We 
will educate personnel engaged in ship- 
ping freight by filing with the agency 
joint shipping guides and manuals, 
which we will later establish, and then 
follow up on those instructions by con- 
tacts, continuous contacts with those 
agencies. That is to be a later activity; 
it is not our immediate objective.” 


A.E.C. on ‘Exempt’ List 


Replying to further questions, Mr. 
Hayghe said that the Atomic Energy 
Commission was “exempt” from the scope 
of the activities of his traffic manage- 
ment division and indicated that the 
military agencies, likewise, were not 
within its “jurisdiction.” 

“Ts your function going to be directed 
only toward rates, or are you going also 
to be concerned with routes of shipment, 
mileage, and so on?” Chairman Thomas 
inquired. 

“It would also be concerned with the 
selection of the proper methods of trans- 
portation; for example, whether or not 
a shipment is to be made by motor, rail, 
or by express or parcel post,” said Mr. 
Hayghe. 


When Chairman Thomas suggested 
that the government agencies already 
were required to determine the cheapest 
and most direct method of shipment of 
their property, Administrator Larson an- 
swered: : 


“Oh, I should say not, otherwise there 
would be no need for this operation. 
Their personnel has not been adequately 
trained, and the agencies themselves 
have varying degrees of efficiency, in- 
sofar as the ability to get better rates is 
concerned ... They will be required to 


TRAFFIC Wort 


check with us before making any ship- 
ment.” 

“To do that you would have to haye 
a staff of about 2,500 people, would you 
not?” asked Chairman Thomas. 

“That would be one means of opera- 
tion,” said Mr. Larson, “and that is 
what is pending in Senate bill 1095, I 
believe, now before the Senate, which 
contemplates the establishment of a 
central agency within the government, 
. . . My personal feeling is that is not 
the most economic way to handle it, 
We will negotiate with the carriers to 
decrease rates. ... AS an example, the 
Department of Agriculture has a ship- 
ment of records and it makes negotiations 
for rates to be charged for the shipment 
to San Francisco. They negotiate a rate 
of $1, let us say. Now, the Federal Power 
Commission may have the same type of 
package to be shipped to San Francisco 
and that package goes down and takes 
the published rates which may be $1.50, 
It is our purpose to see that when one 
of the agencies negotiates a rate, say, 
for $1, such rate shall be made available 
to each other agency of the government.” 


Bill to Encourage Airport 
Construction Near National 
Parks Gets House Approval 


In discussion that preceded passage by 
the House of S. 1283, a bill to authorize 
the Secretary of the Interior to acquire, 
construct, operate and maintain public 
airports in, or in close proximity to, na- 
tional parks, monuments, and recreation 
areas, it was stated that the House in- 
terstate and foreign commerce commit- 
tee, which reported the measure, viewed 
it as a means of saving money for the 
federal government. 

“The Department of the Interior,” 
said Representative Beckworth, of Texas, 
“can sponsor and build an airport within 
a national park, but it is found in some 
instances that it might be advantageous, 
rather than building some of these in 
national parks, to build them in close 
proximity to national parks and recrea- 
tion areas. 


“If that is done, and if you can procure 
the cooperation of some municipality, for 
example, and it was testified that that 
cooperation can likely be procured in 
some instances, then the municipality 
cooperating will probably pay a part of 
the original cost and in addition per- 
haps maintain in part the airport and 
perhaps see that it is operated. 

If under the present law the Department 
of the Interior, with the C.A.A., sponsors 
and builds an airport in a national park, 
the government will, of course, have to 
maintain that airport and will also have 
to operate it, whereas if it is built in 
close proximity to a national park and 
the cooperation of a given municipality 
is received . . . the municipality would 
have a part in running it or helping to 
run it and in maintaining it, which 
would mean a saving to the government.” 


Mr. Beckworth said that a tentative 
program of airport construction near 
national parks, which would be advanced 
by enactment of S. 1283, included the 
following: West Yellowstone airport, 
Yellowstone national park, Montana (the 
first project, certified by the Civil Aero- 
nautics Board for use by Western Alr 
Lines); St. Mary’s airport, Glacier na- 
tional park, Montana; Grand Canyon 
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south rim, Grand Canyon national park, 
Arizona; Carlsbad Caverns (White City) 
airport, Carlsbad Caverns national park, 
New Mexico; Marathon airport, Big Bend 
national park, Texas; Mariposa airport, 
Yosemite national park, California; 
Longmire airport, Mount Rainier nation- 
al park, Washington, and Estes Park air- 
port, Rock Mountain national park, Colo- 
rado. He said that the total cost of those 
airports would be $1,282,780, and that 
they would involve federal funds under 
the airport act totaling $674,558. 

House amendments to the bill made 
necessary further congressional action 
on it before it could be sent to the 
President. 


More Money to Enforce 
Motor Carrier Act Asked 


Walter F. Woodul, attorney, of Hous- 
ton, Tex., has asked the independent 
offices subcommittee of the House appro- 
priations committee to recommend an 
appropriation for the Commission’s Bu- 
reau of Motor Carriers sufficiently large 
to enable the bureau to “enforce the law” 
and put a stop to violations of the motor 
carrier act that, according to his testi- 
mony, are being committed in Texas and 
other states, to the. detriment of “legiti- 
mate carrier interests.” 

Mr. Woodul’s testimony appeared in 
part 6 of the printed hearings of the in- 
dependent offices subcommittee, headed 
by Representative Thomas, of Texas. Mr. 
Woodul said he was registered under the 
so-called lobbyist registration act as a 
representative of 23 railroads in Texas. 
Chairman Thomas addressed the witness 
as “Governor Woodul.” 

“The situation in Texas,” said Mr. 
Woodul, “is a wide-scale violation of the 
trucking laws, which is harmful to the 
legitimate carrier interests and also the 
legitimate trucking interests of the state 
of Texas. The motor carrier bureau is 
charged with the duty of enforcing that 
law. They have five offices, one in Hous- 
ton, one in San Antonio, one in Dallas, 
one in Fort Worth, and one in Amarillo. 
In each of those offices they have one 
employe with a stenographer. Their du- 
ties are administrative and to enforce 
the law. Their time is taken up with 
administrative duties; therefore, the 
law’s enforcement is more nonexistent 
than it is in. fact. 

“The situation is this, that a great 
many folks will go down and get them 
a truck, go into the (Rio Grande) valley, 
and carry the products of agriculture 
back north. To do this and come out, 
they violate the law by carrying products 
back from the north to the valley that, 
under the law, they have no right to 
carry, thereby encroaching upon the 
legitimate interests that are certificated 
carriers by motor truck and also by de- 
pleting the revenues of the railroads.” 


Mr. Woodul said the bureau’s problem 
Was one of personnel. He said he believed 
the bureau would confirm the statement 
that enforcement of the motor carrier 
act was “nonexistent” in the territory he 
described; that “a very small appropria- 
tion judiciously used” would tend to cor- 
rect the situation, and that he under- 
stood a similar situation existed in 
Florida, California, and other states. A 
public realization that the law would be 
enforced, he said, would be the greatest 
Possible “deterrent to lawbreakers.” He 
Suggested that the subcommittee obtain 
from the Commission an estimate as to 


the amount it would need to conduct 
enforcement activities in the situation 
described. .Chairman Thomas said that 
the subcommittee was “cognizant of the 
facts” and that it would “look into” the 
matter and “see what we can do about 
it.” 


New Bill Would Empower 
1.C.C. to Rule on Truck 
Size and Weight Limits 


Representative Herlong, of Florida, 
has introduced a bill (H.R. 7637) under 
provisions of which the Commission 
would be empowered to prescribe limita- 
tions on the sizes or weights (including 
loads) of motor vehicles engaged in 
transportation in interstate commerce, 
with a view to removal of “obstructions, 
burdens, or discriminations” or to abate- 
ment of “unreasonable interference” with 
the application in the public interest of 
a desirable degree of uniformity in size 
and weight restrictions to motor vehicles 
engaged in interstate and foreign com- 
merce. 

The Herlong bill would amend section 
226 of the interstate commerce act, which 
authorizes the Commission to investigate 
and report on the need for federal reg- 
ulation of the sizes and weight of motor 
vehicles and combinations of motor ve- 
hicles and of the qualifications and 
maximum hours of services of employes 
of all motor carriers and private car- 
riers of property by motor vehicle. Sec- 
tion 27 of the transportation act of 1940 
amended section 226 so as to direct the 
Commission to expedite the investigation 
of the need for federal regulation of 
motor vehicle sizes and weight and to 
report to Congress thereon “at the 
earliest practicable date.” The Commis- 
sion transmitted its report on this in- 
vestigation (Ex Parte MC 13, Regula- 
tions Governing the Sizes and Weight 
of Motor Vehicles) to Congress on Au- 
gust 14, 1941, and recommended in it 
that Congress enter that field of regula- 
tion. The Commission said at that time 
that the desire for federal regulation of 
the sizes and weight of motor vehicles 
came primarily from for-hire motor car- 
riers. 


Filing of Complaints With I.C.C. 


The Herlong bill provides, in its pro- 
posed new language of section 226, that 
“any carrier, shipper, or association of 
carriers or shippers, or any body politic 
or municipal organization, or any other 
person having a substantial interest in 
the subject matter, may file a complaint 
with the Commission alleging that a law, 
regulation, or practice of a state or a 
political subdivision thereof concerning 
the sizes or weights (including loads) of 
motor vehicles engaged in transportation 
in interstate or foreign commerce consti- 
tutes an unreasonable obstruction to, or 
burden upon, or discrimination against 
such commerce, or unreasonably prevents 
the application in the public interest of 
a desirable degree of uniformity in size 
and weight restrictions to motor vehicles 
engaged in such commerce, or otherwise 
jeopardizes or endangers the national in- 
terest in such commerce.” 


The bill then authorizes the Commis- 
sion to investigate the matters alleged in 
such complaints and after notice to the 
state or political subdivisions involved 
and after hearing, on finding the allega- 
tions in such complaints sustained, to 
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prescribe by order such maximum or 
minimum or maximum and minimum 
zimitations on motor vehicle sizes and 
weights as might be necessary to remove 
the existing unreasonable obstructions, 
etc., complained of. 


‘Considerations’ Specified 


In making its determinations on such 
matters, the Commission is directed by 
the bill to give weight to the following 
considerations, among others: 

(1) The character of the highways 
and bridges of the state or its political 
Subdivision, the costs of maintenance 
thereof, and the effects upon such high- 
ways and bridges and such costs of an 
increase in the sizes and weights (in- 
cluding loads) of the motor vehicles en- 
gaged in interstate and foreign com- 
merce upon such highways and bridges; 
(2) the safety of the public in the use 
of such highways and bridges if an in- 
crease in the sizes and weights (includ- 
ing loads) of motor vehicles engaged in 
transportation in interstate or foreign 
commerce upon them is permitted; (3) 
the effects of such an increase upon the 
efficiency and economy of motor trans- 
portation in interstate and foreign com- 
merce; (4) the need for such an increase 
in connection with public security and 
national defense; and (5) the need for 
such an increase in order to carry out 
the national transportation policy .. .” 

Subsection (d) of the bill provides 
that the Commission, in any order issued 
under terms of the bill. “may establish 
such just and reasonable classifications 
of vehicles subject to its order as may 
be required by the conditions under 
which given classes of vehicles are used, 
and apply regulations according to the 
classification so established.” 

Injunction Procedure 

Subsections (h) and (i) of the bill 
follow: 

“(h) The district courts of the United 
States shall have jurisdiétion, upon com- 
plaint of the United States, or of the 
Commission, or of any state or political 
subdivision thereof, or of any other 
person in interest, to issue such writs of 
injunction or other proper process, man- 
datory or otherwise, as may be necessary 
to restrain any undue or unreasonable 
interference with the operation of motor 
vehicles in interstate or foreign com- 
merce in compliance with any applicable 
regulations prescribed by the Commis- 
sion pursuant to the authority herein 
granted. 


“(i) When any state or political sub- 
division thereof, by suitable legislation or 
regulation, shall make provision ade- 
quately to enforce the regulations pre- 
scribed pursuant to this section, or any 
part thereof, the Commission shall so 
certify, and then and thereafter said 
state may cooperate with the Commis- 
sion in the enforcement of such regula- 
tions, and the power of enforcement 
thereof by the federal and state govern- 
ments shall be concurrent.” 


The Herlong bill was referred to the 


House interstate and foreign commerce 
committee. 


Senate Committee Quorum Rule 


Acting under authority of S. Res. 180, 
a resolution adopted by the Senate on 
February 1, the Senate interstate and 
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foreign commerce committee has 
amended its rules so as to permit one 
member of the committee to constitute 
a quorum for the conduct of hearings 
and the taking of sworn testimony. By 
S. Res. 180,,one of the Senate rules was 
amended so as to permit any standing 
committee of the Senate or any subcom- 
mittee thereof to “fix a lesser number 
than one-third” of its membership as a 
quorum for taking sworn testimony in 
committee hearings. 


Legislature Urges ‘Feeder’ 


Airline Service Retention 


The United States Senate has received 
from the Idaho legislature a. joint reso- 
lution memorializing the President, Con- 
gress and the Civil Aeronautics Board 
to continue, “through any appropriate 
action,” the expansion of local service 
air transport facilities in Idaho by ex- 
tending for five years the temporary 
“feeder” air service certificate now held 
by Empire Air Lines, Inc. 


In the joint resolution it was stated 
that the authority of Empire Air Lines 
to operate in local service in Idaho, Ore- 
gon and Washington would expire De- 
cember 31, 1950, unless extended by the 
C.A.B.; that “the air mail, passenger 
and express service rendered by said 
Empire Air Lines, Inc., is a valuable asset 
to the state of Idaho in that such service 
overcomes the geographic barriers which 
make convenient and speedy surface 
transportation most difficult,” and that 
further expansion of Empire’s service as 
contemplated in an application now 
pending before the C.A.B., involving new 
local service to points in the major trade 
areas of Portland, Ore., and Seattle, 
Wash., was required “in the interests 
of expeditious postal service and the 
promotion of te nation’s defense.” 


Freight Absorption Measure 


Moves Step Nearer Passage 


The House on March 14 adopted by 
a voice vote the second report of a con- 
ference committee on S. 1008, the so- 
called freight absorption bill, after hav- 
ing defeated a motion to recommit the 
report to the conference committee, on 
a roll call vote, with 175 voting for the 
motion and 204 voting against it. Senate 
action on the conference report re- 
mained to be taken before the bill 
could be sent to the President. 


The conferees amended’ section 4D of 
the bill so as to make it conform with 
the language recommended by the At- 
torney General’s office, whose advice had 
been sought by Senator O’Conor, of 
Maryland, one of the senators on the 
conference committee, on the suggestion 
of Senator O’Mahoney, of Wyoming 
(T.W., Jan. 28, p. 50). The House ap- 
proved the first conference report on 
S. 1008, but the Senate rejected it, and 
both chambers subsequently agreed to 
send the measure to a further confer- 
ence, The controversial section (section 
4D) contained a definition of the term 
“the effect may be,” as used in the bill, 
to mean that there was “reliable, proba- 


‘the C.A.A., 


tive and substantial evidence” of the 
specified effect. The assistant to the 
Attorney General recommended amend- 
ment of section 4D to make it read as 
follows: 

“DPD. The term “the effect may be” 
shall mean that there is reasonable 
probability of the specified effect.’ ” 

That language was adopted by the 
conference committee whose report the 
House approved on March 14. The con- 
ferees made no other changes in the 
prior conference report. The House ac- 
tion on March 14 followed debate in 
which Representatives Walter, of Penn- 
sylvania, Celler, of New York, Case, of 
New Jersey, Halleck, of Indiana, and 
Fulton, of Pennsylvania, spoke as pro- 
ponents of the bill and the conference 
report, while Representatives Patman, of 
Texas, Boggs, of Louisiana, Jackson, of 
Washington, Carroll, of Colorado, and 
Mitchell, of Washington, spoke against 
the bill. 


C.A.B., C.A.A Effective 
As ‘Team’ in Air Safety 
Work, Rentzel Asserts 


The Civil Aeronautics Administration 
and the Civil Aeronautics Board made 
“an effective working team in promoting 
and developing civil aviation,” and 
needed improvements (in the aviation 
safety field) could be made under exist- 
ing legislation, “without the confusion 
and expense of a new agency,” said D. W. 
Rentzel, Administrator of Civil Aero- 
nautics, as he testified on March 13 
before the transportation subcommittee 
of the House interstate and foreign com- 
merce committee, in opposition to H.R. 
5561, the Crosser bill to establish an in- 
dependent Air Safety Board (T.W., Feb. 
25, p. 55). 


Efforts to reestablish the Air Safety 
Board that had existed for 22 months 
prior to June, 1940, Mr. Rentzel said, 
were based on two “premises:” (1) That 
in the 17-month period from March 26, 
1939, to August 31, 1940, there had been 
no passenger fatalities on scheduled air 
carriers, and (2) that the C.A.B., while 
investigating the cause of accidenis, 
might overlook its own errors and, be- 
cause of its relationship with the C.A.A., 
might tend to absolve the C.A.A. from 
any responsibility. 

The safety record of the 17-month 
period in 1939 and 1940 had been sur- 
passed “at least nine or ten times since,” 
said Mr. Rentzel, adding that “the most 
recent such period was between August 
29, 1948, and July 30, 1949, when 6.2 bil- 
lion passenger miles were flown by our 
passenger airlines without a passenger 
fatality (as against 1.4 billion passenger 
miles in the 17-month period cited). In 
the 1939-1940 period in question, he said, 
the peak number of aircraft in scheduled 
operations was less than 300, with about 
75,000 miles of routes, “while in the 
fatality-free period of 1948-1949, U.S. car- 
riers operated more than 1,000 aircraft 
in scheduled operations over routes ex- 
tending more than 175,000 miles.” 


“If there is any suggestion that the 
C.A.B. is likely to shield or ‘go easy’ on 
I can only point to the 
record,” said Mr. Rentzel. “The board, 
in its accident investigation function, 
has at times criticized quite sharply the 
work of this agency. The record speaks 
for itself—those who are interested in 
the facts can find a dozen cases in the 
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last four years where the board, whether 
rightly or wrongly, has laid some blame 
on the C.A.A.... 

“Our present governmental structure 
for aviation safety is yielding an excel. 
lent return in more miles of safe flying, 
and the outlook for the future is favor. 
able. Let us not jeopardize that outlook 
by unnecessary tinkering.” 


Limited Extension of Ship 
Charter Authority Beyond 
June 30 Sought by M.C. 


In a hearing held by the merchant 
marine subcommittee of the Senate 
interstate and foreign commerce com- 
mittee, Charles D. Marshall, general] 
manager of the Maritime Commission, 
said that the commission wanted to 
retain, on the expiration on June 30 of 
its existing authority to charter war- 
built vessels owned by the government 
to private operators, “very limited au- 
thority” to charter dry cargo ships from 
the reserve fleet “to meet special needs 
in the foreign and domestic trades 
which may continue to arise.” 

He said the commission did not favor 
further extension, beyond June 30, of 
its authority to sell government-owned 
ships under the merchant ship sales act 
of 1946. 

The charter authority requested for 
a period after June 30, Mr. Marshall 
said, “should be so limited as to require 
that the commission determine that the 
proposed use under charter is required 
in the public interest, that privately 
owned vessels are not available for 
such service and cannot be chartered 
for such service at reasonable rates.” 

W. B. Garner, executive vice presi- 
dent of the Waterman Steamship Cor- 
poration, opposed any further extension 
of the commission’s ship chartering au- 
thority, saying that that authority had 
been in effect tco long and that it oper- 
ated to the advantaze of those who had 
demonstrated unwillingness to _ invest 
their private funds in purchase or con- 
struction of ships. 


Position of N.F.A.S. 


Frazer Bailey, president of the Na- 
tional Federation of American Shipping, 
urged that the Maritime Commission's 
ship charter authority be terminated 
on June 30, except that the commission 
be permitted, after that date, to exercise 
such authority “only in exceptional 
circumstances, and... not... in casé 
where it would result in competition 
with, or where the service would other- 
wise be rendered by, privately-owned 
vessels of American registry.” 

He said the N.F.AS. favored exten- 
sion of the commission’s authority t 
sell surplus ships to U.S. citizens under 
terms of the 1946 ship sales act for 
another year after June 30, because, 
though the offshore and foreign trad- 
ing fleet under the US. flag now ¢x- 
ceeded its pre-war size, there remained 
“substantial deficiencies” in certain d0- 
mestic services. 


Edward P. Farley, chairman of the 
board of the American-Hawaiian Steam- 
ship Co., advocated continuation of 
much of the Maritime Commissions 
ship chartering and sales authority % 
would permit charter or sale of ships 
from the laid-up fleet for use in US 
intercoastal shipping. 

He said that one solution of the prob- 
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lem of revival of intercoastal shipping 
might be “to offer for sale or charter 
c-4 ships or other tonnage to certifi- 
cated lines in the intercoastal service 
to operate them for a specified period 
in this trade; and, in order to obtain 
replacements, a reserve fund similar 
to the one provided for the subsidized 
lines could be authorized so that earn- 
ings in excess of a reasonable return 
for the period of service could be re- 
tained for replacement.” 

“This will recreate services now 
dead, will give employment to seagoing 
personnel, will make these ships avail- 
able if needed by the government and 
will reduce the cost of maintaining 
ships serving no purpose and deteriorat- 
ing,” he said. 

Herbert L. Daggett, president of the 
National Marine Engineers’ Beneficial 
Association, advocated .extension of the 
Maritime Commission’s ship charter and 
sales authority as to any vessel trade. 
In a telegram to the subcommittee, Har- 
ry Lundeberg, president of the A.F.L. 
Seafarers’ International Union, said 
that failure to extend the commission’s 
ship charter authority would result in 
increased unemployment among Ameri- 
can seamen, 

Captain W. S. Veeder, U.S. Navy, of 
the Military Sea Transport Service, 
testified that the Navy did not antici- 
pate any difficulty in obtaining privately- 
owned ships, except refrigerator ships, 
for time, space or voyage charter in 
event of termination of the considered 
authority of the Maritime Commission 
on June 30. The needs of the mili- 
tary services for refrigerator ships in 
the Pacific could be met only by ex- 
tension of the ship-charter authority or 
by the transfer of such ships to the 
Navy for operation by the Military Sea 
Transport Service, he said. 





House Bill Proposes Boston 
To San Diego Superhighway 


Establishment of a _ transcontinental 
superhighway extending “from the Bos- 
ton section in the east diagonally to the 
west coast at San Diego, California, using 
the present established and proposed toll 
throughways and freeways that are ad- 
equate to carry the traffic,” with certain 
alternate sections, has been proposed by 
Representative Staggers, of West Vir- 
ginia, by introduction of a bill identified 
as H.R. 7578. 


Under the Staggers bill, the proposed 
coast-to-coast highway would be known 
as “the Crozet Superhighway.” It would 
comprise the following toll throughways 
or freeways: 


“Over the present Wilbur Cross, Mer- 
ritt Parkway, and other throughways to 
the George Washington Bridge at New 
York City; thence over the New Jersey 
turnpike that is being built from the 
George Washington Bridge to the vicinity 
of Deepwater, N.J.; thence over the 
Delaware Memorial Bridge; thence over 
US. Highway 40, a free four-lane high- 
way to Baltimore, Md.; thence over im- 
proved U.S. highway 40 to Frederick, 
Md.; thence over improved U.S. highway 
340 to Harpers Ferry, W.Va. (or, as an 
alternate route from Baltimore to Har- 
pers Ferry, over U.S. Highway 1 to 
Washington, D.C., thence over U.S. High- 
way 50 to the West Virginia Superhigh- 
way, a toll road); thence via Elkins and 
Charleston to Huntington, W.Va., on the 


Ohio River; thence over U.S. Highway 
60 to Versailles, Ky.; thence over US. 
Highway 62 to Paducah, Ky.; thence over 
U.S. Highway 60 to Poplar Bluff, Mo.; 
thence over U.S. Highway 67 through 
Little Rock, Ark., to Dallas, Tex.; thence 
over U.S. Highways 70 and 80 to San 
Diego, Calif.” 

Other parts of the Staggers bill pro- 
vide for establishment of a Crozet Trans- 
continental Superhighway Commission, 
composed of three members appointed 
by the President by and with the con- 
sent of the Senate, to “make such rules 
and regulations as it considers necessary 
or desirable” for carrying out the provi- 
sions of the bill, using the facilities of 
the Bureau of Public Roads, which would 
supervise the building and operation of 
any section of the proposed superhigh- 
way “where the state through which 
such section passes does not have proper 
toll-road laws or will not construct, 
maintain, and operate such a through 
superhighway within its borders.” ‘The 
proposed road would be constructed on 
right-of-way 450 feet wide, “making a 
four-lane divided highway with ample 
parking space for each division or dual 
lane.” 


Head of Air Freight Line 
Supports Bill to Separate 
Subsidy From Air Mail Pay 


Disclosure by the scheduled “passenger 
airlines” of their costs of transporting 
air mail and freight was necessary if the 
nation’s taxpayers and shippers were to 
know the extent to which the US. 
Treasury was supporting their freight 
service and “other extravagant services,” 
Earl Slick, president of Slick Airways, 
Inc., contended in testimony before the 
House interstate and foreign commerce 
committee’s transportation subcommit- 
tee in which he supported proposed leg- 
islation to separate government subsidies 
to the airlines from “earned” compensa- 
tion paid to them for transportation of 
air mail. 


The bill which Mr. Slick indorsed was 
H. R. 2908, introduced by Representative 
Kennedy, of Massachusetts, and con- 
sidered by the subcommittee at earlier 
hearings (T.W., Feb. 18, p. 52, and March 
4, p. 46). Mr. Slick said the Kennedy bill 
would make it mandatory for all air car- 
riers to show to the public the cost of 
each of four phases of their operations: 
(1) passenger service, (2) mail transpor- 
tation, (3) express service, and (4) 
freight transportation. Thereby, he said, 
“the diversion of public funds by the 
passenger airlines into inefficient and 
uneconomic practices” would be elimi- 
nated. He contended that American 
Airlines, Inc., collected charges based on 
about 60 cents a ton-mile for mail, 60 
cents a ton-mile for passengers, 60 cents 
a ton-mile for express, and 15 cents a 
ton-mile for air freight. 


With those rates, he said, American 
reported a profit of $6,511,237 for 1949. 
However, he averred, if American’s 60- 
cent mail rate was a service rate and 
contained no element of subsidy, “as the 
principal passenger lines contend,” Amer- 
ican would have lost nearly $10 million 
in the freight business alone on the 
basis of its 15-cents-a-ton-mile rate on 
air freight. 


Answering a question by Representa- 
tive Hinshaw, of California, Mr. Slick 


55 


| LEGISLATION 


said he would “absolutely not” favor a 
ban on transportation of air freight by 
the scheduled air carriers of passengers. 

“All we have asked for is a fair rule 
of the game, and fair competition,” he 
said. “If the passenger carrier can com- 
pete and make more money than we do 
on rendering better service than we do 
at the same money, they are entitled to 
the business. . . . We lost $1,500,000 since 
we have been in the business (of air 
freight transportation). In the past 
year we lost about $230,000, which is 
about our depreciation. We lost half 
a million dollars in competing against 
American Airlines’ contract division in 
1946 and 1947. We have not had the 
increase in volume we should have had 
under normal competitive circumstances. 
... The tendency of the airlines in C.A.B. 
rate cases has been to fight any lowering 
of rates to develop new traffic. . . . They 
have a negative attitude on anything 
for the good of the industry or for the 
good of the shippers. ... We are now 
averaging 14% cents a ton-mile. .. .” 

When Mr. Hinshaw suggested that “a 
rate conference in the air freight busi- 
ness” might be what was needed, Mr. 
Slick said he thought that that would 
be worthwhile “if everyone in that con- 
ference were trying to develop the air 
freight industry and were trying to do it 
for the good of the industry and for the 
good of the shippers.” He said he did 
not think that all of the air freight car- 
riers or a.combination of the carriers 
could be brought into an agreement “on 
that matter” at the present time. 

Representative Kennedy, author of 
H. R. 2908, said in testimony he gave that 
his bill was supported by President Tru- 
man, the Hoover Commission, the Secre- 
tary of Commerce, the Bureau of the 
Budget, the Postmaster General, the 
American Federation of Labor, the Con- 
gress of Industrial Organizations, and 
others. 


C. A. B. and ‘Road Blocks’ 


“Most of the road blocks in the way 
of carrying out this reform have been 
put there by the Civil Aeronautics 
Board,” he said. 


He stated that the “unseparated” air 
mail payments now totaled $125 million 
a year and that it was “high time that 
we split this into two appropriations, so 
we will know where the money is going.” 
He was distressed, he said, to find that, 
“despite President Truman’s very forth- 
right call for immediate action on sepa- 
ration (of airline subsidies from pay- 
ments for transportation of air mail), 
the C.A.B. is still paying only lip service 
to the reform.” The C.A.B. had told the 
President’s Air Policy Commission in 
1947, he said, that it would make some 
studies of the cost of carrying mail by 
air and, “on the strength of that, talked 
them (the commission) out of recom- 
mending a separation,” but, he added, 
the results of such a study, “if any,” had 
not been made public. Now, he said, the 
C.A.B. was asking for authorization of 
an appropriation of $386,000 “for them 
to make another study.” He contended 
that the course proposed to be followed 
by the C.A.B. would result in undue delay 
in attainment of the objectives of H. R. 
2908. He recommended that the bill be 
amended so as to make July 1, 1951, the 
effective date of the “separation.” He 
said he was disappointed by the criticism 
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of the bill expressed by Chairman 


O’Connell, of the C. A. B. 

“In reality,” he said, “what C. A. B. 
Chairman O’Connell wants is a limited 
divorce decree, and I am asking for an 
absolute divorce.” 

Chairman O’Connell returned as a 
witness before the committee to answer 
questions raised by its members con- 
cerning determination of air mail com- 
pensation for international air carriers. 


Share of U.S. Ship Lines 
In E.C.A. Cargoes Debated 


Contentions to the effect that Ameri- 
can-flag merchant ships were not ob- 
taining a satisfactory share of higher 
grade commodities shipped to foreign 
countries under the Marshall Plan and 
that in some cases U<S.-flag liner 
services were getting less than half of 
the European relief cargo movement to 
which they were entitled under the so- 
called “50-50” provision of the Economic 
Cooperation Administration act were 
heard by the Senate interstate and 
foreign commerce committee’s subcom- 
mittee on merchant marine problems in 
a hearing it held on the E.C.A.-cargo 
phase of its investigation. 

The Economic Cooperation Adminis- 
tration act and the mutual assistance 
act of 1949 (the latter relating to mili- 
tary aid to other nations) contain pro- 
visions requiring that at least 50 per 
cent of the “aid” cargoes be trans- 
ported in American-flag ships. 

Witnesses at the hearing by the sub- 
committee, headed by Senator Magnu- 
son, of Washington, were: Frazer 
Bailey, president of the National Fed- 
eration of American Shipping; Hoyt 
Haddock, legislative representative of 
the C.I.O. Maritime Committee, and 
Colonel Arthur G. Syran, director of the 
transportation division of the Economic 
Cooperation Administration. 

Mr. Bailey said the members of the 
N.F.A.S.° were apprehensive that the 
foreign purchasing missions who pro- 
cured commodities for their home coun- 
tries in the E.C.A. program might not 
be giving U.S.-flag ships a fair share of 
the better grade cargo that yielded 
higher revenues. He said he did not 
believe that Congress intended that the 
cheaper commodities should be carried 
by American ships and that higher- 
rated shipments should be transported 
by foreign-flag vessels. He said he could 
furnish no data to support the suspicion 
expressed by members of his associa- 
tion, but that they felt the division of 
the E.C.A.-cargo traffic under the “50- 
50” provision in actual practice was 
“not entirely fair.” He objected to use 
of E.C.A. funds to build merchant fleets 
of foreign nations larger than pre-war. 


Mr. Haddock said that “inequality” 
still existed in the division of E.C.A. 
cargoes as between American and 
foreign flag vessels and that tonnage 
figures from the E.C.A. showed that the 
US.-flag liner services in many cases 
received less than 50 per cent of the 
cargo transported by such services. He 
advocated adoption of a program under 
which up to 50 per cent of the foreign- 
aid cargoes made available in whole or 
in part by the United States might be 


transported in foreign-flag ships only 
with authorization by the Maritime 
Commission, after hearing by that 
agency. 

Colonel Syran said that in the period 
from April 1 through September 30, 
1949, 59.4 per cent of bulk cargoes had 
moved on US. dry-bulk carriers, 50.8 
per cent of liner cargoes had moved on 
U.S.-flag ships, and 55.2 per cent of 
liquid cargoes had moved in U.S.-flag 
tankers. He explained that the E.C.A. 
itself did not directly purchase, ship or 
route cargo destined for Marshall Plan 
nations and that its primary purpose 
was to finance the procurement of the 
necessary commodities for European 
economic recovery. However, he said, 
in ocean shipping it was responsible for 
insuring that E.C.A.-financed cargoes 
moved in accordance with the “50-50” 
provision of the economic cooperation 
act. 


Senator Proposes Program 


For Aviation Advancement 


Senator Thomas, of Oklahoma, has 
issued a statement in which he describes 
as “unhealthy” the condition of “the 
airport operator’s segment of civil avia- 
tion,” after discusing the “accelerated 
rate” of closing of airports of the smaller 
classes—classes 1, 2 and 3. 

He urged adoption of a program by 
the Civil Aeronautics Administration to 
effect coordination of a national policy 
and program for civil aviation and to 
promote among its “agents” better gen- 
eral knowledge and promotion of good 
airport management and _ operational 
practices. 

“A concerted industry-wide national 
program,” he said, “should be activated 
to accomplish the following results: (a) 
Improve domestic postal service by han- 
dling of more first-class mail by air; (b) 
improve domestic transportation system 
by certification of additional small feeder 
airlines; (c) improve the stature of the 
aviation industry with general public 
relations program adapted to national, 
state and local levels.” 


Two Hearings a Week, Plan 


In Senate Transport Study 


After it had been announced by Sena- 
tor Myers, of Pennsylvania, chairman of 
the domestic land and water transporta- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee, 
that his subcommittee would begin 
hearings on March 30 in pursuance 
of its transportation investigation (T.W., 
March 11, p. 51), it- was learned at the 
subcommittee’s offices that two hearings 
a week—on Tuesday and Thursdays— 
were contemplated in the schedule the 
subcommittee staff was preparing. 

Senator Myers noted that S. Res. 50, 
the resolution under authority of which 
the domestic land and water transport 
inquiry was being conducted, specified 
that the subcommittee should deal with 
such questions as whether existing trans- 
portation conditions conformed to the 
national transportation policy, what ef- 
fect large expenditures of public funds 
and private capital had had on trans- 
portation charges, and to what extent 
such expenditures were reflected in costs 
of production and prices to consumers. 

“The subcommittee will announce the 


detailed schedule of witnesses and the 





TRAFFIC Wortp 


number of days of hearings assigned to 
each carrier group just as soon as the 
witness list can be ascertained,” Senstor 
Myers said. ‘Witnesses desiring to be 
heard are requested to advise the com- 
mittee immediately through its staff 
director, E. R. Jelsma, Room 138, Senate 
Office Building (telephone National 3120, 
Extension 1635).” 

Members of the subcommittee, in ad- 
dition to Chairman Myers, are Senators 
Johnson, of Colorado, Johnson, of Texas, 
Bricker, of Ohio, and Capehart, of In- 
diana. 


Action on Excise Taxes 
Delayed by House Group 


After the House ways and Means com- 
mittee had decided, by what was sub- 
sequently described in the House as 
“distinctly a party vote,” to defer con- 
sideration of measures to repeal or re- 
duce various excise taxes, including 
transportation taxes, until there could 
be assurance that new revenue could be 
obtained to offset the revenue loss that 
would result from excise tax cuts, several 
Republican members of the House as- 
sailed the course followed by a majority 
of the committee. 

Representative McDonough, of Cali- 
fornia, said that the Democrats on the 
committee had said “no” while the Re- 
publican members of the committee had 
said “yes” to proposed immediate con- 
sideration of repeal of war excise taxes. 
Postponement of action by the com- 
mittee, he said, meant “that the public 
will continue to. pay war excise so-called 
luxury taxes for perhaps’ another 
year...” Representative McCormack, 
of Massachusetts, House majority leader, 
said that the basic question involved in 
the committee vote was “whether the 
budget would be further unbalanced 
from six to eight hundred million dollars 
by the motion of the Republican mem- 
bers of the committee on ways and 
means. Representative Martin, of Mas- 
sachusetts, said that “continuance of 
these taxes will destroy the economy of 
this country, and the responsibility rests 
with those who delay action.” He added 
that “if we wait, as has been intimated, 
until June, we could put the country 
into a disastrous tail spin.” Representa- 
tive O’Toole, of New York, said that in 
the two years of the FEightieth Con- 
gress, then Republican-controlled, he 
had tried repeatedly to obtain House 
ways and means committee consideration 
of legislation he had proposed for re- 
peal of excise taxes, without success. He 
said it was now “a sham and hypocrisy 
for the Republicans to attempt to imply 
that they have any interest in reducing 
excise taxes.” 


lowan’s Protest Holds Up > 


Confirmation of Mitchell 


Because he had been advised, after his 
committee had ordered favorably report- 
ed the nomination of Richard F. Mit- 
chell for reappointment as a member of 
the Commission, that an Iowa citizen 
desired to protest against Commissioner 
Mitchell’s reappointment, Chairman 
Johnson, of the Senate interstate and 
foreign commerce committee, asked the 
Senate to postpone action on the nomi- 
nation when it came up for consideration 
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py the Senate late March 9 (T.W., March 
11, p. 48). 

Information as to the identity of the 
individual who objected to the nomina- 
tion or as to the reasons for his objec- 
tions was not yet available on March 15. 

“Tt seems that a citizen of Iowa—and 
Commissioner Mitchell comes from Iowa 
—desires to enter a protest,” said Sena- 
tor Johnson, when Commissioner Mit- 
chell’s nomination was brought before 
the Senate for action. “I desire to have 
the nomination go over until the pro- 
test is received, in order that we may 
understand the nature of it.” 

Hearing no objection from the Senate 
to that request, Vice President Barkley 
ordered postponement of consideration 
of the nomination. 


Legalizing of Hiring Hall 
System Sought by Unions 


Spokesmen for’ several maritime 
unions appeared before a sub-commit- 
tee of the Senate education and labor 
committee on March 13 and 14 to ad- 
vocate enactment of legislation the 
effect of which would be to nullify a 
provision of the Taft-Hartley act, as 
interpreted by the Supreme Court of 
the United States, outlawing the 
unions’ hiring hall system for the 
furnishing of ship personnel (T.W., Feb. 
18, p. 48). 

The subcommittee, with Senator Mur- 
ray, of Montana, as its chairman, had 
under consideration S. 2196, a bill in- 
troduced by Senator Magnuson, of 


Washington, to legalize maritime hiring 
halls. Senator Murray said as the 
hearings began that outlawing of the 
preferential hiring hall system might 
adversely affect labor-management re- 
lations in the maritime industry. Sen- 
ator Magnuson, testifying in support of 
his bill, asserted that the hiring hall 
system had the approval of the em- 
ployers affected. 

Other witnesses who sought protec- 
tion of law for the hiring hall system 
were: Joseph Curran, president of the 
National Maritime Union; James R. 
Gormley, Baltimore port agent for the 
Pacific Coast Marine Firemen’s Union; 
Andrew MacDonald, of the Radio Offi- 
cers Union; Herbert L. Daggett, of the 
National Marine Engineers’ Beneficial 
Association, and W. J. VanBuren, of the 
National Organization of Masters, Mates 
& Pilots of America. 


Lee Nomination Confirmed 


The Senate has confirmed the nomi- 
nation of Josh Lee, former United States 
senator from Oklahoma, for reappoint- 
ment as a member of the Civil Aeronau-- 
tics Board for a six-year term expiring 
December 31, 1955 (T.W., March 11, p. 42). 


Alaska Airport Funds 


President Truman has signed S. 2436, 
increasing by $4,000,000 an authorization 
of $13,000,000 approved by Congress in 
1949 for construction of airports in 
Alaska. 
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Emergency Board Told 
Of Increased Output 
By Rail Labor Force 


An emergency board investigating the 
dispute between the nation’s railroads 
and the trainmen and conductors was 
told by a labor economist that “40 men 
do the same railroading job in 1948 that 
it took 100 men to do in 1921.” Henry 
P. Melnikow, of San Francisco, on the 
stand as the hearing entered its second 
week in Chicago (T.W., March 11, p. 53), 
predicted a continuing technological dis- 
Placement of men in the railroad in- 
dustry. 


“Economists are beginning to think in 
terms of the need for a 30-hour week,” 
he told the board. 

Members of the board are: Roger I. 
McDonough, Utah Supreme Court jus- 
tice, chairman; Mart J. O’Malley, former 
Indiana Supreme Court justice, and 
Professor Gordon S. Watkins, of the 
University of California, Los Angeles. 

_ The chief witness for the two operat- 
ing brotherhoods began introducing 25 
exhibits. Some of the exhibits dealt with 
the rail industry specifically, while 
o:hers were concerned with the general 
economic structure of the United States, 
and the relationships of wages, pur- 
chasing power, reduction of hours, and 


output per man hour, he said. The 
number of railroad employes had fallen 
25 per cent from 1921 to 1948, he said. 

“The job is being done today with three 
employes for every four used in 1921,” 
he stated. 


Mr. Melnikow said that the number 
of freight cars had decreased 25.6 per 
cent since 1921 and that the number of 
passenger cars had decreased 28 per cent. 
The number of freight train car miles 
had risen from 20,000,000,000 in 1921 to 
32,000,000,000 in 1948, an increase of 56 
per cent, he said. He asserted that the 
length of the average freight train had 
increased from 38.4 cars in 1921 to 54.9 
cars in 1948. Production, in terms of the 
number of ton miles per employe, was up 
43.7 per cent since 1939, he declared. 


One of the exhibits distributed by the 
two unions was a reproduction, from 
the February 11 issue of TRAFFIC WORLD, 
of a statement by William T. Faricy, 
president, Association of American Rail- 
roads, entitled “Subject: Saving Nine 
Billion Dollars a Year,” reciting the rail- 
roads’ record for efficiency. 


Mr. Melnikow, asserting that the pro- 
portion of dieselization on the railroads 
had risen from 9.6 per cent in 1946 to 
33.8 per cent in 1949, predicted that al- 
most complete dieselization was in- 
evitable in the next few years. Asked by 
Professor Watkins to relate that process 
to the issues in dispute, the witness as- 
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serted that further dieselization would 
result in “less and less man hours re- 
quired, necessitating a reduction of the 
work week from time to time as a partial 
offset to this gain in efficiency and 
productivity so as to enable the economic 
structure to stay in balance, to have the 
consumption go to the mass of people 
rather than to become concentrated in a 
few people who are left employed.” 

In response to a further question from 
Professor Watkins, he said the union de- 
clined to accept ability to pay as a limit- 
ing factor in its demands. 


Cost Over-Estimated 


Mr. Melnikow continued his testimony 
March 10 and March 13, introducing sev-- 
eral exhibits purporting to show a his- 
torical trend toward a shorter work-week 
in the United States. 

He introduced the report of the emer- 
gency board which heard the demand of 
the non-operating unions for a 40-hour 
work week. He stated that that case 
differed from the present one in that the 
trainmen and conductors were not de- 
manding a Monday-through--Friday work 
week, nor were they demanding time 
and one-half for work on Saturday and 
double-time for work on Sundays and 
holidays. The two operating unions, he 
said, were asking only time and one- 
half for work on Sundays and holidays. 
At present, he said, all yard work was 
being performed at straight time, “even 
if a man works seven days a week, eight 
hours a day, 365 days in the year.” 

The brotherhoods’ economist said the 
railroads had estimated, in the case in- 
volving the non-operating unions, that 
award of the 40-hour week would require 
an additional 84,000 employes to do the 
work being done on Saturdays, and that 
if a staggered work week were used and 
all employes worked five days, approxi- 
mately 210,000 more employes would be 
needed. 

From September 1, 1949 (when the 
40-hour week became effective for non- 
operating rail employes), to January 1, 
1950, “there has been an actual reduc-- 
tion in the number of non-operating 
employes and in the number of em- 
ployes overall, to the tune of some 19 
per cent,” asserted Mr. Melnikow. 

Referring to estimates of the carriers 
that the cost of introducing the 40-hour 
week for non-operating men would total 
more than $1,000,000,000 a year, Mr. 
Melnikow said that the carriers were 
now in a position to show how much 
the shorter work week had actually cost 
in its first half-year. When the facts 
were presented, the railroads’ estimates 
were “going to look a little bit silly,” 
he said. 

Howard Neitzert, of Chicago, chief 
counsel for the railroads, told the board 
that the railroads would go into that 
matter very fully, adding that “it won’t 
look silly, either.” 


Discusses Wages and Prices 

Earlier, Mr. Melnikow, in response to 
a series of questions from Professor 
Watkins, had presented his theory jus- 
tifying continuing wage increases. 

“A good many economists believe that 
the best way to distribute the increases 
in productivity is through lower prices,” 
he declared. “I used to think so myself, 
because everybody gains through lower 
prices, and only some people gain 
through increases in wages, and it 
would be so much easier not to have 
to fight for (such increases) .... 

“Tf every manufacturer and every 
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railroad, and so on, as the increases in 
productivity took place, said: ‘Well now, 
we will reduce the price of our service 
or commodity automatically,’ that would 
be fine. Unfortunately, under a system 
of free enterprise, that can not be done. 

“Number one, not all capitalists are 
prepared to make these reductions auto- 
matically. In fact, being human, they 
are more inclined to hang on to just 
as much as possible. 

“Number two, under a system of free 
enterprise your price mechanism is very 
important. It is the core of the whole 
thing, and once you start to tinker with 
it and to lower prices . .. you may start 
psychological and economic. effects 
which are very undersirable. ... 

“I have therefore come to the con- 
clusion .. . that the better way to keep 
our economic structure expanding and 
growing instead of shrinking ... is that 
we can not afford to have reduction of 
prices, that the best way to distribute is 
(through) increases in wages, with 
Stability of prices as nearly as that can 
be accomplished in a system of free en- 
terprise .. .”” 


Rail Retirement Board 
Submits Annual Report 


“More persons received more benefits 
under the railroad retirement and rail- 
road unemployment insurance acts in 
1948-49 than in any previous year,” says 
the Railroad Retirement Board in its 
annual report, covering its operations in 
the fiscal year ended June 30, 1949, which 
it has transmitted to President Truman. 

The board said that the most marked 
increase in fiscal year 1949 over the 
preceding year was in the amount of 
benefits paid for unemployment, which 
rose by nearly one-half. 


“The next highest increases,” it said, 
“were in the numbers of unemployment 
and survivor beneficiaries and in the 
amount of survivor benefits, each of 
which rose about one-third. 

“During the vear, over 850,000 men, 
women and children, drew $360,000,000 
in retirement, survivor, unemployment 
and sickness benefits. The largest part 
of the payments—$234,000,000—went to 
254,000 retired employes; $49,000,000 to 
174,000 members of deceased employes’ 
families; $47,000,000 to 286,000 unem- 
ployed workers; and $30,000,000 to 179,- 
000 who were sick or injured, including 
$2,000,000 to 5,000 maternity beneficiaries. 
The cost of administering the entire 
benefit system was $11,000,000—$5,.000,- 
000 for the retirement act and $6,000,000 
for the unemployment insurance act...’ 


Life Expectancy 


Railroad men live longer, generally, 
than they used to, according to new life- 
expectancy figures recently released by 
the board. These figures, when com- 
pared to earlier life-expectancy tables, 
show not only that greater number of 
railroad employes live to retirement age, 
but that they live longer after they re- 
tire. Thus the retirement benefits they 
receive under the railroad retirement act 
are more valuable, according to the 
board. 


The number of railroad men out of 
100, at given ages, who will live to age 


65 (the retirement age) are as follows, 
the board reports: At 30 years of age, 
69; at 40 years of age, 71; at 50 years of 
age, 76; at 60 years of age, 88. 

Railroad men retiring at age 65 will, 
on the average, live 13 years after they 
retire. Out of 100 railroad men retiring 
at age 65, according to the board, 82 will 
live to age 70; 40, to age 80; and 9 will 
live to age 90. 


The number of years railroad men will 
live, on the average, after retiring on dis- 
ability annuities, for given ages at re- 
tirement, are reported as follows: At age 
40, 19 years; at age 50, 14 years; at age 
60. 10.5 years. 

Women railroad workers retiring at 
age 60 will, on the average, live for 17.5 
years, and those retiring at age 65, for 
4 years, the new life-expectancy tables 
show. 


Strike Ends, American 


Airlines Resumes Flights 


An 11-day strike of ground crewmen 
of American Airlines (T.W., March 4, p. 
13) ended March 11 when the CLO. 
Transport Workers Union agreed to re- 
turn to work and submit the dispute to 
mediation. Mediation was resumed at 
10 a.m. March 13 in New York City. 

American Airlines officials announced 
in Chicago that all passenger and cargo 
flights were again operating on pre-strike 
schedules. 


Board Reports Agreements 
In T. & P. Labor Disputes 


An emergency board appointed Febru- 
ary 14 by President Truman under the 
railway labor act reported to him March 
10 that disputes between the Texas & 
Pacific Railway Co. and its train service 
employes represented by the Brotherhood 
of Locomotive Engineers, Brotherhood of 
Locomotive Firemen and Enginemen, the 
Order of Railway Conductors and the 
Brotherhood of Railroad Trainmen had 
been settled by agreements entered into 
by the parties to the disputes. 


The board was composed of Chief Jus- 
tice Paul G. Jasper, of the Supreme 
Court of Indiana; Justice Thomas F. 
Gallagher, of the Supreme Court of 
Minnesota, and Frank M. Swacker, New 
York attorney. In its letter transmitting 
the agreements reached, the board said: 


“The disputes involved several issues 
but by far the most important was a 
large number upwards of 1400 unsettled 
grievances mainly concerning the correct 
interpretation of the rules governing 
rates of pay and working conditions con- 
tained in the agreements between the 
parties. Superimposed on and perhaps 
responsible for this large accumulation of 
unsettled grievances was a legal tangle 
involving the proper construction of 
agreements designed as limitations on 
the bringing of claims made pursuant 
to national agreements between the car- 
riers generally and their employees. In 
addition to this tangle there were also 
some questions concerning the procedure 
in the handling of the disputes; and the 
large volume of cases had practically 
overwhelmed both the organizations and 
the carriers. There was also involved 
certain disputes concerning the interpre- 
tation of awards theretofore made by the 
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National Railroad Adjustment Board. 4 
minor phase of the dispute was an ap- 
plication on the part of the trainmen’s 
organization for certain rule changes 
upon which negotiations had been un- 
fruitful. 


“The board heard the parties at length 
and then undertook mediation with the 
result that an entirely new set of agree- 
ments covering limitations and proce- 
dure and other agreements were made 
by the parties.” 


Mediation Efforts Begin 


In Switchmen’s Dispute 


Federal mediators opened discussions 
in Chicago March 8 in the dispute be- 
tween the Switchmen’s Union of North 
America and eastern railroads over the 
union’s demands for a 40-hour week at 
48 hours’ pay and other improvements. 
Separate talks began March 9 in a 
similar dispute between the union and 
western railroads. 


On September 20, 1949, the switchmen 
served demands on the carriers for a 20 
per cent increase in existing basic daily 
wage rates, effective October 20, with a 
minimum monetary increase of $2.50 a 
day. They also asked a night differen- 
tial of 10 cents an hour; overtime at 
double time instead of the present time- 
and-one-half overtime rate for work in 
excess of 40 hours, on the sixth and 
seventh days, and for work performed 
on seven holidays; and that the basic 
daily wage rate for switch foremen act- 
ing as footboard yardmasters be deter- 
mined by adding one hour to the basic 
daily wage of switch foremen. 

The Switchmen’s Union represents an 
estimated 10 per cent of the classes of 
employes for which it is bargaining, ac- 
cording to the carriers. 


Other Rail Union Demands 


The rail carriers are also engaged in 
negotiations with the Brotherhood of 
Locomotive Engineers and the Brother- 
hood of Locomotive Firemen and En- 
ginemen in addition to their current 
dispute with the trainmen and conduct- 
ors, now the subject of an investigation 
by a Presidential emergency board in 
Chicago. 

On January 6, 1950, the engineers 
served demands on individual carriers 
for a 20 per cent increase in basic daily 
wage rates on all classes of engines, work 
assignments of not less than five con- 
secutive days, with time and one-half for 
work on holidays. Engineers assigned 
to the extra board would be guaranteed 
not less than one day’s pay for each day 
assigned to the extra list, exclusive of 
arbitraries. Road service engineers asked 
a monthly guarantee of not less than 
3,200 miles, and passenger engineers 
asked a monthly guarantee of not less 
than 4,000 miles. They further demanded 
an allowance of 25 cents an hour for 
away-from-home expenses, the time to 
be computed continuously from the time 
of going on duty at the home terminal 
on the outbound trip until relieved from 
duty at the home terminal on the iIn- 
bound trip. 


Last November the B. of L. F. & E. 
served demands for a work week oi not 
less than five consecutive days; 2 40- 
hour week with pay for 48 hours; and 
overtime to be paid on a minute basis, 
at an hourly rate of three-sixteenths of 
the daily rate, with overtime for all time 
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worked on legal holidays. Negotiations 
covering the firemen and enginemen 
have not yet reached the national stage. 

Rail workers in Canada are also press- 
ing demands on the Canadian carriers. 





The Federal Conciliation Board recently 
concluded hearings in Ottawa on de- 
mands of the non-operating unions for 
a 40-hour week at 48 hours’ pay, and a 
7-cent hourly wage increase. 


TRANSPORTATION 
STATISTICS 





Estimated Rail Capital Outlay For 1950 
Seen $391.2 Million Below '49 Actual 


1.C.C. Bureau, in ‘Monthly Comment,’ Says Estimated Expenditures 
In Major Territories Are Also Below 1949 Actual. 
Rail Income, Fixed Charges and Traffic, Diesel Power, Pipe Lines 


The Commission’s Bureau of Transport 
Economics and Statistics, in its “monthly 
comment” for March, says estimates for 
the calendar year 1950 of the gross cap- 
ital expenditures for road and equipment 
combined as furnished by 128 out of 132 
Class I steam railways totaled $869.6 
million. 

This figure, it continued, was $391.2 
million less than the actual expenditures 
reported by the same roads for the year 
1949 or a drop of 31.0 per cent. 

In its report,.issued as information and 
not considered or adopted by the Com- 
mission, the bureau, said it was indi- 
cated that total estimated expenditures 
for 1950 in each of the mejor territories 
was considerably below the actual for 
1949. It said the Southern Region showed 
the largest decrease, 45.7 per cent, and 
the Western District the smallest, 21.8 
per cent. 

Excluding four roads in the Western 
District, whose estimates for 1950 were 
not furnished and whose capital expendi- 
tures amounted to $33,848,885 in 1949, 
the bureau said, the carriers’ calculations 
of gross capital expenditures for the first 
half of 1950 amounted to about $475 mil- 
lion as compared with actual expenditures 
of $693 million reported by the same 
Class I roads in the first six months of 
1949. This was a reduction of 31.5 per 
cent, it said. 

Expenditures in the first half of 1950, 
it said, were estimated to be down 12.7 
per cent for road and 36.8 per cent for 
equipment. It said equipment which 
accounted for about 78 per cent of the 
total gross expenditures in the first half 
of 1949 was expected to represent about 
72 per cent in the same period of 1950. 


Railway Income Items 


The bureau said that, based on the 
cumulated monthly returns of Class I 
line-haul steam railways for 1949, 22 
roads reported net deficits aggregating 
$29.1 million, and 101 roads reported net 
incomes totaling $467.2 million. A table 
Save comparative data for the preceding 
10 years based on the monthly returns. 
The bureau said: 

“In this period the number of roads 
reporting net deficits ranged from 12 in 
1943 to 56 in 1939. The 1949 net income 
of all roads combined, amounting to 
$438.1 million, exceeded that of each of 
the years 1939, 1940 and 1946, but it was 
considerably below the net income of the 
years 1941-1944, and of 1947 and 1948. By 


Reports On 


regions the 1949 versus 1948 net income 
was distributed as follows in millions of 
dollars: New England, $4.8-$13.5; Great 
Lakes, $50.2-$93.5; Central Eastern, $33.8- 
$74.0; Pocahontas, $36.9-$78.4; Southern, 
62.5-$96.1; Northwestern, $42.0-$74.3; 
Central Western, $157.9-$196.4; South- 
western, $50.0-$73.1.” 

Another table showed a comparison of 
selected income account items of Class 
I roads for 1949 based on cumulative 
monthly reports with those of 1948. 

“Net railway operating income in 1949,” 
said the bureau, “was $315.7 million be- 
low that of 1948 and net income after 
all charges was off $261.3 million. Divi- 
dend appropriations declined from $289.0 
million in 1948 to $252.3 million in 1949. 
Although the 1949 net income was about 
37 per cent under that of 1948, dividend 
appropriations were reduced only 13 
per cent. In consequence the ratio of 
dividends to net income rose to 57.6 per 
cent in 1949 as compared with 41.2 per 
cent in 1948.” 


Railway Fixed Charges 


“Income available for fixed charges” 
and the “fixed charges” reported for the 
years 1949 and 1948, together with cover- 
age of the latter by the former, were 
shown in a table for Class I line-haul 
steam railways, by districts or regions. 

“For the roads as a whole,” said the 
bureau, “the available income in 1948 to 
$900.7 million in 1949 or 23.2 per cent 
and the amount of fixed charges declined 
insignificantly from $423.3 million to 
$421.4 million. In consequence the ratio 
of income to fixed charges, commonly 
referred to as the fixed charge coverage, 
fell from 2.77 in 1948 to 2.14 in 1949. In 
each of the territories for both periods 
the income available was more than suf- 
ficient to cover fixed charges but the 
coverage ratios were considerably lower 
in 1949 than in 1948. The Pocahontas re- 
gion shows the highest ratios in both 
years and the Eastern District shows the 
lowest. However, the coverage ratio for 
the Pocahontas Region in 1949 was less 
than half that of 1948.” 

Similar data were presented for 37 
large railroads, those with operating 
revenues above $50 million in 1948. The 
bureau said the roads were arranged in 
order of descending rank based on the 
ratio of income available for fixed 
charges to fixed charges for the year 
1949. 

“Without exception,” it said, “the car- 
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riers listed had lower coverage ratios in 
1949 than in 1948. Excluding the Long 
Island, which reported deficits in both 
years, the ratios of income available for 
fixed charges to fixed charges ranged 
from 0.69 for the Grand Trunk Western 
to 11.79 for the Norfolk & Western in 
1949 and from 1.11 for the Grand Trunk 
Western to 21.43 for the Norfolk & West- 
ern in 1948. Of the 37 roads listed 22 
had coverage ratios above 3.00 in the 


‘1948 period as compared with 15 roads 


in 1949, ten in the Western District, two 

in the east, two in the south, and one 
in the Pocahontas Region.” 

The bureau’s table showing this data 

for the 37 large roads follows (see p. 60). 
Railway Traffic 


The bureau prepared a table showing 
revenue freight and passenger traffic of 
Class I railroads for 1929 and the period 
1939.-1949. 

“The most severe break in post-war 
freight traffic occurred in 1949,” it said. 
“Revenue tons carried in 1949 were 19.0 
per cent below 1948; 20.2 per cent under 
1947; and 23.7 per cent under the peak 
war year 1943. Revenue ton-miles for 
1949 were 17.5 per cent under 1948; 19.6 
per cent less than in 1947, and 28.6 per 
cent below the wartime peak reached in 
1944. Part of the decline in freight traf- 
fic from 1948 to 1949 may be attributed 
to strikes and work stoppages. However, 
there were presumably losses of traffic 
to competing transport agencies. 

“Passenger traffic continued its steady 
post-war decline in the year 1949. There 
has been an uninterrupted decline in the 
number of. revenue passengers carried 
from 913.2 million in 1944 to 554.5 in 
1949 as well as a similar uninterrupted 
decrease in passenger-miles. The latter, 
however, fell off much more between the 
two years than did the former.” 

Revenue traffic statistics of Class I 
steam railways for 1949 were now avail- 
able, said the bureau, in connection with 
a table setting forth selected data from 
these statistics, by territories, in com- 
parison with similar data for 1948. 

“The 1949 volume of freight traffic as 
measured in revenue ton-miles for the 
roads as a whole decreased 17.5 per cent 
from the 1948 level,” it said. “All four 
districts or regions showed decreases in 
freight traffic, ranging from 13.1 per cent 
in the Western District to 28.6 per cent 
in the Pocahontas Region. Primarily as 
the result of increases in freight rates 
authorized by this Commission, the 
freight revenue for the roads as a whole 
was off only 11.6 per cent despite the 
much larger decline in traffic volume. 
The freight revenue for the Pocahontas 
Region was off 19.2°per cent, as compared 
with decreases of 14.3 per cent in the 
east, 10.3 per cent in the south, and 
8.4 per cent in the west. 

“As measured in revenue passenger- 
miles the volume of passenger traffic for 
all class I roads for the year 1949 de- 
clined 14.8 ver cent below that of 1948. 
By territories the percentages of decrease 
were higher in the east and south than 
in the west. Passenger fare increases au- 
thorized by the I.C.C., particularly for 
the eastern lines, tended to compensate 
in some measure for the appreciable de- 
crease in traffic so that the roads as a 
whole showed a decline in revenue of 
10.7 ver cent as against a drop of 148 
per cent in vassenger miles. In the 
Eastern District passenger revenue was 
off only 8.4 per cent desvite a loss in 
traffic of 15.5 per cent. In the Western 
District, however, the number of passen- 
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ger-miles decreased 12.9 per cent but 
passenger revenue was off 13.8 per cent.” 


Diesel Motor Power 


Continuing growth in the use of diesel- 
electric motive power in the freight, pas- 
senger and yard services of Class I rail- 
ways since 1941 was clearly reflected by 
data shown in tables in its report, said 
the bureau. It continued: 

“Conjecturally, the increase in the use 
of diesels, 1949 over 1948, may have been 
affected to some indeterminate extent by 
the coal situation in that some roads 
may have endeavored to procure higher 

‘utilization of diesels in order to conserve 
coal. Also the Commission issued a 
service order, effective October 25, 1949, 
calling for a 25-per-cent reduction in 
passenger trains operated by coal burn- 
ing locomotives. 

“In 1941 about 80 per cent of the freight 
traffic of class I roads, as measured in 
gross ton-miles of cars, contents and 
cabooses, was handled by’ coal-burning 
steam locomotives as compared with 59 
per cent in 1948 and only 49 percent in 
1949. In contrast the diesel proportion 
of the total rose from only 0.22 per cent 
in 1941 to about 21 per cent in 1948 and to 
35 per cent in 1949. Only slight relative 
changes occurred in the proportion of 
freight traffic handled by oil-burning 
steam locomotives between 1941 and 1948, 
but in 1949 the proportion dropped three 
percentage points under 1948. The elec- 
tric locomotive proportion has not 
changed materially. 

“Trains . propelled by coal-burning 
steam locomotives accounted for about 
64 per cent of the total passenger train 
car-miles of class I roads in 1941 as com- 


pared with 36 per cent in 1948, and only 
29 per cent in 1949. The diesel locomotive 
proportion was 7.75 per cent in 1941, 39.55 
per cent in 1948 and 49.29 per cent in 
1949. The number of passenger train 
car-miles handled by diesels exceeded 
that of coal-burning locomotives by only 
9.9 per cent in 1948, but in 1949 the excess 
in favor of diesels was 71.4 per cent. In 
the case of oil-burning locomotives, the 
1949 proportion of the total car-miles 
dropped 2.5 percentage points below the 
level of 1948. The changes in the pro- 
portion of the traffic handled by electric 
locomotive since 1941 have been slight.” 

“In 1941 diesel-electrics accounted for 
12.01 per cent of the total locomotive 
hours in yard service as compared with 
35.84 per cent in 1948 and 49.94 in 1949. 
In contrast the relative proportion for 
coal-burning yard locomotives declined 
from 75.77 per cent in the earlier year to 
only 42.63 per cent in 1949. The relative 
proportions for oil-burning and electric 
locomotives also show a declining trend. 

“If the equivalent of the freight, pas- 
senger and yard services handled by 
diesels in 1949, as indicated by the traffic 
measures used in the .. . tables, had 
been performed by coal-burning locomo- 
tives it would have required 58.4 million 
tons of coal at the average rate of con- 
sumption to do the diesel portion of the 
work performed. Of course, motive power 


_ units other than coal-burning locomo- 


tives have been displaced by diesels but 
such displacements since 1941 on the 
whole have been relatively small in com- 
parison with the displacement of coal- 
burners when considered on the basis of 
the proportion of the work performed 
annually by the various types of locomo- 
tives. 


For the year 1949 the average cost of 
coal charged to yard and train services 
was $5.18 per ton. If this figure is applied 





LARGE STEAM RAILWAYS — YEARS 1949 AND 1948 





Ratio of income 
available for 








Income available fixed charges to 

for fixed charges Fixed charges fixed charges 
Railroad 1949 1948 1949 1948 1949 1948 

Thousands Thousands Thousands Thousands 

N. & W. $22,871 $40,780 $1,940 $1,903 11.79 21.43 
Rock Island stecenies aes 20,690 22,811 1,777 1,673 11.64 13.63 
Union Pacific rick 55,754 73,628 6,164 6,339 9.05 11.62 
Santa Fe and affiliated companies 58,529 71,428 6,513 6,564 8.99 10.88 
Seaboard Paiealchebenss ; 12,030 14,021 1,911 2,089 6.30 6.71 
ORES Ae 10,209 12,238 1,839 1,875 5.55 6.53 
Nickel Plate 1 22,432 28,664 4,471 4,395 5.02 6.52 
Wabash a 8,343 13,553 1,824 1,718 4.57 7.89 
Burlington 21,231 33,890 5,811 5,808 3.65 5.84 
D. & R. G. W. . 8,217 11,15] 2,339 2,117 3.51 5.27 
Great Northern . 26,394 35,088 7,693 7,520 3.43 4.67 
M.-K.-T. Lines 7,951 9,654 2,403 2,472 3.31 3.91 
G. M. & O. . 7,485 9,511 2,279 2,183 3.28 4.36 
Milwaukee 13,075 16,699 4,176 4,183 3.13 3.99 
Frisco a 11,414 12,605 3,682 3,328 3.10 3.79 
m Gb 12,020 11,676 4,273 3,987 2.81 2.93 
T. & P. 7,786 9,865 2,830 2,844 2.75 3.47 
Cc. & N. W. : 7,225 13,921 2,638 2,410 2.74 5.78 
Erie ; 13,203 21,407 5,107 4,972 2.59 4.31 
Ill. Central 26,837 31,293 10,510 10,344 2.55 3.03 
So. Pac. Sys 51,092 59,092 20,612 20,333 2.48 2.91 
D. & H. 4,177 7,489 1,851 1,798 2.26 4.17 
L. & N. 15,628 25,306 7,411 6,808 2.11 3.72 
Reading 11,311 15,417 5,422 5,324 2.09 2.99 
New Haven 12,016 15,568 6,015 6,520 2.00 2.39 
Cc. & O. 23,028 39,230 11,670 9,438 1.97 4.16 
Nor. Pacific 19,957 22,603 10,222 10,290 1.95 2.20 
Southern 24,893 31,989 12,979 12,741 1.92 2.51 
Boston & Maine 5,919 9,201 3 395 3,445 1.74 2.67 
Lackawanna 7,699 11,855 4,912 5,035 1.57 2.35 
Pennsylvania 90,882 113,036 71,878 72,206 1.26 1.57 
B. & O. 34,362 49,131 27,493 26,973 1.25 1.82 
mv. 52,404 57,300 42 676 42,573 1.23 1.35 
Lehigh Valley 6,422 10,065 5.374 6,750 1.20 1.49 
Mo. Pacific 2 19,926 30,097 17,185 17,052 1.16 1.77 
G. T. W. 3,828 6,022 5,581 5,429 .69 1.11 
Long Island ¢ 3 2,848 3,849 2,360 2,167 





‘The Wheeling and Lake Erie Ry. was leased to the Nickel Plate as of Dec. 1, 1949. 
shown for both vears represent a consolidation of the monthly returns of both companies. 


2 In trusteeship in 1949 and 1948. 
' Deficit. 
‘ In trusteeship in 1949. 


The figures 


TRAFFIC Wortp 


to the above-mentioned 58.4 tons of coa] 
(the estimated quantity required to do 
the work performed by diesels) the cost 
of such fuel would amount to $3025 
million. The actual cost of diesel fue] 
charged to yard and train services in 
1949 by the carriers was $134.6 million.” 

The bureau said “charges for trans- 
portation” made by the Railway Express 
Agency in 1949 amounted to $335.3 mil- 
lion as compared with $420.0 million in 
1948, or a decrease of 20.2 per cent de- 
spite substantial percentage increases in 
express rates authorized by the Commis- 
sion, which were in effect in the later 
year. 

“Additional revenues from operations 
other than transportation,” it said, “‘to- 
taled $4.9 million in 1949 and $5.1 million 
in 1948. Total operating expenses for the 
year 1949 were $234.6 million, as com- 
pared with $276.6 million in 1948, a de- 
crease of 15.2 per cent. Railway express 
taxes, which consist principally of pay- 
roll taxes for employee retirement and 
unemployment insurance, declined from 
$17.9 million in 1948 to $15.8 million in 
1949, or 11.7 per cent. 

“The operating expenses referred to 
. . . do not include the cost of moving 
express traffic by railroads and other car- 
riers over whose lines the Express 
Agency operates. The agency pays for 
the transportation it receives by turning 
over its net receipts (after deduction of 
all its disbursements) to the carriers 
handling the traffic on the basis of a 
standard agreement and other contracts. 
These payments, referred to as ‘express 
privileges’ in the agency’s accounts, 
amounted to $89.5 million in 1949 as com- 
pared with $130.3 million in 1948, or a 
decrease of 31.3 per cent. For the year 
1949, the express revenues of class I 
steam railways (mainly receipts from 
‘express previleges’) were $79.5 million 
as compared with $117.6 million in 1948, 
or a decrease of 32.4 per cent. 

“Miles of line covered by the agency’s 
operations as of December 31, 1949, were 
190,837 for steam railway and 124,005 
for other lines.” 


Oil Pipe Lines 


The bureau’s report contained a table 
showing for the years 1941-1949 the 
transportation revenue and the number 
of barrels of oil originated on line and 
received from connections as reported 
by large oil pipe line companies subject 
to the Commission’s jurisdiction. 

“Transportation revenue of these 
lines,” it said, “increased 0.2 percent in 
1949 over 1948 but traffic volume de- 
clined 9.4 per cent. In comparison with 
the returns for 1941 (essentially a pre- 
war year) the carriers’ 1949 revenues 
were up 47.2 per cent and traffic volume 
increased 55.8 per cent. The marked 
postwar expansion in oil pipeline oper- 
ations is indicated by the fact that in 
1947, 1948 and 1949 the volume of 
traffic and the revenues exceeded those 
of the peak war year 1944. These in- 
creases over 1944 occurred in the face 
of the general resumption of tanker 
service which was greatly restricted dur- 
ing the war. In some part also the post- 
war increases presumably reflect a re- 
turn to the pipe lines of some oil 
traffic carried by the rails under the 
wartime pressures for transport. How- 
ever, there has been considerable post- 
war expansion of the pipe line network. 
Oil pipe line companies subject to the 
jurisdiction of the I.C.C. reported 4 
total of 111,615 miles of line operated 
(both trunk and gathering) at the close 
of the year 1944, as compared with 124.- 
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092 miles on December 31, 1948, or an 
increase of 11.2 per cent. Mileage fig- 
ures for 1949 are not yet available. 

“The results of the operations of the 
‘Big Inch’ and ‘Little Inch’ government- 
financed pipe lines during the war years 
are not included in the... figures since 
they did not report to this Commission. 
However, the larger proportion of oil 
transported by the ‘Big Inch’ line was 
originated by carriers reporting to the 
Lc.c. All of the oil transported by the 
‘Little Inch’ was originated on its own 
line.” 


Fourth Quarter 1949 
Truckloadings Increased 
6.7 Per Cent, Says A.T.A. 


The volume of intercity freight hauled 
by Class I motor carriers in the fourth 
quarter of 1949 increased 3.4 per cent 
over that carried in the same period last 
year, the American Trucking Association 
says. It compares with increases of 2.9 
per cent in the first quarter, 3.4 per cent 
in the section quarter, and 6.7 per cent 
in the third quarter of this year as com- 
pared to the same quarters last year, the 
A.T.A. adds. It continues: 

“The Research Department of the 
A.T.A. analyzed reports of 1,434 Class I 
intercity common and contract carriers 


indicate that they carried an aggregate: 


of 35,222,315 tons in the fourth quarter 
of 1949 as compared to 34,068,652 tons in 
the same period last year. Based on 
these figures the 3.4 per cent increase 
pushed the index to a fourth quarter 
record of 180, using the fourth quarter 
1941 as 100. 


“Index numbers for the fourth quarter 
of other years were: 


1938-63 1942-114 
1939-79 1943-119 
1940-90 1944-116 1948-174 
1941-100 1945-108 1949-180 


“Contrasted with the third quarter of 
1949 when only one of the nine geo- 
graphical regions showed an overall de- 
crease in tonnage compared to the same 
period of 1948, three regions showed de- 
clines in traffic in the fourth quarter. 
These regions are the New England, 
Central and Pacific states. 


Regional Data 

“One hundred and forty seven New 
England carriers hauled 2,410,021 tons in 
the fourth quarter of 1949, a decrease of 
5.4 per cent of the total tonnage hauled. 

“In the Middle Atlantic region, 372 
carriers hauled 8,694,746 tons or 24.7 
per cent of the total, to show an increase 
of 3.5 per cent over the same period last 
year. 

“In the Central region, tonnage of 369 
carriers decreased 1.1 per cent to 10,550,- 
797 tons. These carriers hauled 30.0 per 
cent of the national aggregate. 


“In the Southern region one hundred 
and forty-four carriers recorded an in- 
crease in volume of 16.3 per cent to 3,- 
246,786 tons or 9.2 per cent of the total. 

“The volume of 53 carriers in the 
Northwestern region increased by 3.2 
ber cent. The 1,527,564 tons they hauled 
in the fourth quarter of 1949 represented 
4.3 per cent of the national total. 

“An increase og 8.1 per cent was re- 
corded by 95 carriers in the Middle 
Western region. Their fourth quarter 


1946-135 
1947-159 


volume, accounting for 8.3 per cent of the 
aggregate, was 2,924,237 tons. 

“Ninety-five carriers in the South- 
western region hauled 2,502,538 tons, or 
7.10 of the total. This represented an 
increase of 16.9 per cent over the fourth 
quarter of 1948. 

“The Rocky Mountain region recorded 
an increase of 18.8 per cent, the largest 
in the nation, with 41 carriers reporting 
757,783 tons in the fourth quarter of 
1949. Their portion of the total traffic 
was 2.2 per cent. 

“One hundred and eighteen carriers 
in the Pacific region showed a 3.2 per 
cent decrease in tonnage as compared 
with the fourth quarter of 1948. They 
hauled 2,597,843 tons, or 7.4 per cent of 
the total. 


Carrier Classifications 


“About 56 per cent of the total of 35,- 
222,315 tons carried by the 1934 carriers 
included in this analysis was transported 
by carriers classified as general freight 
haulers. There were 918 carriers in this 
category. Their tonnage increased 4.8 
per cent over the fourth quarter of 1948. 


“Fifty-four carriers of household goods 


showed a decrease in tonnage for the’ 


fourth quarter of 1949 compared to the 
same quarter of last year of 4.6 per cent. 
Their volume accounted for less than 1 
per cent of the total tons. 


“Twenty-seven heavy machinery haul- 
ers, accounting for less than 1.0 per cent 
of the total tonnage, reported a decrease 
of 9.4 per cent. 


“The tonnage of 99 carriers of liquid 
petroleum products amounted to about 
25 per cent of the total volume. Their 
volume increased 4.2 per cent over the 
fourth quarter of 1948. 


“The tonnage of 11 carriers of re- 
frigerated liquid products showed an in- 
crease of 11.9 per cent over the fourth 
quarter of last year. Their volume was 
less than 1.0 per cent of the total. 


“Sixteen carriers of refrigerated solid 
products recorded an increase of 8.4 per 
cent in tonnage over the fourth quarter 
of 1948. Their volume was less than 1.0 
per cent of the total. 


“Twenty-five haulers of agricultural 
commodities accounting for less than 2 
per cent of the total tonnage, recorded 
a decrease of 7.4 per cent under the 
fourth quarter of 1948. 


“Fifty-nine carriers of motor vehicles 
accounting for 4 per cent of the total 
tonnage, reported a gain of 10.5 per cent 
over the fourth quarter of 1948. 


“The tonnage of 17 carriers of building 
materials declined 2.2 per cent under 
the fourth quarter of last year. Their 
tonnage was about 1.0 per cent of the 
total. 


“Six carriers of film and associated 
products whose volume was less than 1.0 
per cent of the total, reported an in- 
crease of 8.2 per cent. 

“All other~ types of intercity carriers 
were placed in a single miscellaneous 
group. There were 196 such carriers, 
accounting for 11 per cent of the total 
tonnage. Their volume decreased 4.7 
per cent under the same period last 
year.” 


Rail Export Freight Traffic 


Carloads of export and coastal freight, 
exclusive of coal, unloaded at Atlantic, 
Gulf and Pacific ports totaled 61,396 in 
February as against 81,529 in the same 
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month last year, or a decrease of 25 per 
cent, according to a statement compiled 
by G. C. Randall, manager of port traffic, 
Association of American Railroads. 

The February, 1950, total included 
14,557 cars of export grain, 38,934 cars 
of export freight other than grain, and 
7,905 cars of coastal freight. Comparable 
figures for February, 1940, were: Export 
grain, 22,494 cars; exports other than 
grain, 53,455 cars; and coastal freight, 
5,580 cars. 


1949 Airfreight Ton-Miles 
Top ‘48 Mark by 24 Million 


Ton-miles of freight transported by 
the nation’s 16 scheduled domestic trunk 
airlines increased from 170,437,811 in 1948 
to 94,189,591 in 1949, according to statis- 
tics made available by the Civil Aeronau- 
tics Board. 

Express ton-miles for the comparative 
years, however, dropped from 29,768,883 
to 27,329,361. Figures on other types of 
traffic of the carriers for those years 
showed increases as follows: Revenue 
miles flown, from 316,276,359 to 323,241,- 
018; revenue passenger miles, from 5,- 
822,388,000 to 6,562,580,000; and U.S. mail 
ton-miles, from 37,509,922 to 40,874,188. 
The revenue passenger load factor, per 
cent of seats occupied, stood at 59.03 in 
1949 as against 58.34 in 1948. 

For the month of December, 1949, com- 
pared with the same month of 1948, the 
board’s figures showed an increase of 
28.54 per cent in freight ton-miles, from 
7,880,818 to 10,130,239; a gain of 3.94 per 
cent in express ton-miles, from 3,203,919 
to 3,330,203; a decline of 2.86 per cent 
in U.S. mail ton-miles, from 5,097,609 to 
4,951,855; a decrease of .90 per cent in 
revenue miles flown, from 26,249,549 to 
26,014,417; and a drop in revenue pas- 
senger miles, from 473,636,000 to 464,- 
170,000. 

In December, 1949, according to the 
board, the airlines flew 93.23 per cent of 
their scheduled mileage. Of the 38.04 
average available seats a mile, it said, 
50.21 per cent were occuvied by revenue 
passengers in that month, as compared 
with 34.99 average available seats of 
which 55.16 per cent were occupied by 
revenue passengers in December, 1948. 


Rail Employe Totals Given 
For Mid-February, 1950 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,123,272 at the middle of 
February, a decrease of 8.73 per cent 
under February of last year, and a de- 
crease of 2.18 per cent under January 
this year, according to a rail employ- 
ment compilation prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 


The February, 1950, employment was 
reported as follows: Executives, officials, 
and staff assistants, 15,191; professional, 
clerical, and general, 200,962; mainte- 
nance of way and structures, 193,388; 
maintenance of equipment and stores, 
325,714; transportation (other than train. 
engine, and yard), 141,852; transporta- 
tion (yardmasters, switch-tenders, and 
hostlers), 15,314; and _ transportation 
(train and engine service), 230,851. 


TRAFFIC V/ortp 


Freight Cars Ordered in 
February Totaled 9,075 


Domestic railroad freight car deliveries 
in February totaled 2,046, compared t 
2,395 in January and 10,315 in February, 
1949, the American Railway Car Instij- 
tute, New York City, announced. Produc. 
tion on the leading types of cars was: 
Box, 313; hopper, 524; flat, 772; gondola, 
251; refrigerator, 41, and tank, 90. 

The institute reported that 9,075 cars 
were ordered in February, of which 3,775 
were placed with the car builders and 
5,300 in railroad shops. The backlog of 
orders as of March 1 totaled 26,055, com- 
pared to 19,026 on February 1 and 85,976 
on March 1, 1949. 


U.S. Privately-Owned Fleet 
Status Reported by N.F.A.S. 


The privately-owned U. S. ocean-going 
merchant fleet (vessels of 1,000 gross tons 
and over) declined by six vessels and 
62,000 deadweight tons in February, the 
National Federation of American Ship- 
ping reported in its monthly status of 
the American merchant marine. 


The report showed that the privately- 
owned fleet was composed of 732 dry 
cargo and combination vessels of 7,358,000 
deadweight tons and 465 tankers of 6,- 
824,000 deadweight tons on March l. 
The decline of six vessels from the pre- 
ceding month was attributed largely to 
the scrapping of overage vessels, accord- 
ing to the federation. 

“The number of government-owned 
vessels under bareboat charter to private 
operators showed continued decline, 
dropping from a net of 93 in February to 
86 on March 1 currently scheduled to 
continue in bareboat operations,” it said. 

“Government-owned vessels in_ the 
hands of general agents decreased from 
six to two. Both of these vessels are 
dry cargo ships which are inactive pend- 
ing layup. 

“Total vessels in the national defense 
reserve fleet, excluding tugs, cableships, 
and military auxiliaries increased during 
February from 2,163 to 2,178.” 


Freight Car Report 


US. railroads reported an average 
daily surplus of 187,191 freight cars and 
an average daily shortage of 1,719 
freight cars for the week ended March 
4, according to the car service division 
of the Association of American Rail- 
roads. ' 

The surplus was made up as follows: 
Plain box, 3,309; auto box, 1,399; flat, 
1,454; gondola, 19,166; hopper, 150,076 
(includes 598 covered type); stock, 5,291; 
refrigerator, 1,601; and miscellaneous 
4,895. 

The shortage consisted of 1,550 plait 
box, 18 auto box, 80 flat, 12 gondola, 54 
hopper, and 5 miscellaneous cars. 


Waybill Analyses Issued 


The Commission has issued statement 
No. 508 in its carload waybill analyses, 
1949, showing distribution of freight traf- 
fic and revenue averages by commodity 
classes for terminations in the third 
quarters of 1949, 1948, and 1947. 
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2 dry 66 TSSUES INVOLVED in a Unified and 
358,000 Coordinated Federal Program for 
of 6- §§ Transportation” is the title of the report Document Issued by Secretary of Commerce Called Notable 
‘ch 1 @ Of Secretary of Commerce Charles Saw- 
_ yer (T.W. Dec. 11, 1949, p. 19). This latest . ° 
se ina series of studies and reports on the And Thought-Provoking, But Inconclusive as to Cures for 
° " subject of transportation, an overn- - ° ° . ss 
me Ot coat policies ‘with respect Shaiete Transport Ills. Highway Subsidy Investigation Invited. 
vened again undertaken by an agency other 
rivate than the Interstate Commerce Commis- 
cline sion brings the viewpoint of a cabinet 
ary to @ Officer and his staff sharply into focus By A. MARKOWITZ 
ed to @ at a time when Congress appears to be 
- said. concerning itself with similar investiga- General Traffic Manager, New York and New Brunswick Auto Express, Inc. 
= tions and studies, and when there is an 
Pen air of expectancy that the President will 
Tg seek from Congress legislation in the 
pend- field of transportation generality. sible effect of the report on one form There are some, it says, who continue 
There are no recommendations for of transportation or another is sufficient to argue against the whole concept of 
fense y legislation, or other changes in the Saw- cause for careful study and comment in competition among carriers and assert 
ships, Yer report. Its brevity makes it easy the public interest. The author of this that what is really needed by the public 
uring  Teading for the busy transportation man. article proposes to speak the mind of a is a coordinated transportation plant 
It contains a concise approach to the motor carrier representative on the sub- to prevent wasteful competition between 
problems it deals with, and the proposals jects with which the report deals. He carriers and waste of transportation re- 
it makes. The report is easily under- does not pretend to speak for the in- sources. The report fails to employ the 
stood and seems to invite direct com- dustry as a whole. The views repre- word “integration,” created by these die- 
ment or criticism of the themes with sented must be considered the writer’s hard monopolists to designate the state 
erage which it deals. own. — oo —— red rage en re 
s and The for-hire motor carrier has been cept of Regulation Waich in the pubic ming is denberately 
1,719 JJ under federal regulation for about fifteen The Pre pa B presen on an as- Confused with the term “coordination,” 
larch years. Since the motor carrier act was sumption, stated early, that the concept meaning something entirely different. 
vision promulgated, the transportation policy oe nerves ion the cane theaush seauin- Coordination of services between inde- 
Rail- jj has been amended in several important io, has become a firm federal policy pendently owned and operated means of 
respects. bringing under the eye of the : transportation is unthinkable to them. 
. ging — to be applied to all forms of the trans- ‘ : . . 
lows: Interstate Commerce Commission, the portation industry in varying degrees. Having failed to achieve their sly goal, 
fia, J Water carriers and freight forwarders, ‘Phe policy of promoting competition is these persons are now calling for “de- 
50,076 @f fortified by the transportation act of 1940, stated to be an important part of that regulation” by which their domination 
5,291, ff and the statement of national trans- Concept. It has been pursued, says the and control of all forms of transporta- 
neous ff Portation policy. These now govern all jyeport, so as to leave certain portions tion and the restoration of the monopoly 


plain 
la, 54 


parts of the interstate commerce act 
and are applicable to the regulation of 
all except air carriers and those specifi- 
cally exempted under its items. The con- 
tents of the Sawyer report are of real 
concern to motor carriers, just as they 
are to all forms of transportation, 
whether regulated or not. The report 
may serve as a guide to future national 


of the transportation industry unregu- 
lated in order that they may offer vigor- 
ous competition to regulated carriers. 
Beginning with the transportation act 
of 1920, however, the federal govern- 
ment is stated to have become increas- 
ingly concerned with the financial health 
of the various segments of the trans- 


can be made finally complete. Part 3 
of the report, dealing with federal reg- 
ulatory activities under the heading of 
“Controls to Protect the Transport User,” 
comments on the complexity of the rate 
structure, which includes the rate struc- 
tures of all forms of transportation, not °* 
just the railroads or motor carriers alone. 
It would be hard to find anything to 


ment i i : report 

Pesca transportation policy--a recasting or ee te —— " in; teat pa criticize in this part of the report, except 
traf- change in organization of the regulatory gions of fact, for 1920 coincides with the »y those who believe in complexity. 
odity @ P@ttern and a guide to Congress in cre- jntroduction of important competition While it is true that tariffs are overcom- 
third @ “2s new legislation to implement its jn transportation, and the beginning of plex, their simplification is not easy, 


findings. 
For any one of these reasons this pos- 


the end of the dominant position of the 
railroads. 


because they state the situation in a 
dynamic, competitive business, where the 
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64 TRAFFIC Wort 
pusiness 
rules are subject to frequent change to roads among themselves not to develop It is time that the Secretary of Com. Jengagze | 
meet changing conditions. Moreover, such arrangements with the independ- merce, the President of the Uniteg §in inter 
real tariff simplication is almost impos- ently owned and operated motor carrier States, the Congress, the Interstate Com. Jto disen 
sible, unless the carriers are free to services which, though wiped from their merce Commission, and other interesteq Jrestrain 
consult with each other about the books by a.consent decree obtained by parties learn the facts of life. They §were m<¢ 
changes needed and the rules by which the Department of Justice, has never cannot forever lull themselves into g §ihere v 
competition will be governed without been superseded by any positive action cozy dream-world in which it is always §rney cc 
destroying that competition. Simplifi- to create them. Whether a change in assumed that the low-cost operator js §do not : 
cation of tariffs on small shipments is the law could force such agreements is also the most efficient. Though the Spe regu 
proposed in a current Commission pro- doubtful as long as the managements N.R.A. was an administrative failure, jt fon wha 
ceeding, but it remains to be seen how retain their present attitude. did recognize the need of a code of fair Griers wo 
effective those changes will be, and how The report hints at the use by the competition—a set of rules by which falso not 
the Commission, the carriers and the OQgmmission of certain methods and competition could be governed—and a @f, privil 
public react to them and cooperate in techniques to prevent diversion of traffic Public interest in what constituted fff their 
keeping them simple. from one type of carrier to others. It reasonable zone of fair competition. 
Complexity and Discrimination refuses to recognize that there is only On one side of that zone are the 
The report recognizes the fact that one method and one technique in general Monopolists, pulling in the direction of J Conce 
rate discrimination follows complexity use to achieve that end, that hetng the sole control of the means of transporta. tection 
of the rate structure. Deficits in the rate charged by the carrier to induce the tion, so that they can fix the price of rates ar 
handling of certain kinds of shipments shipper to move the traffic over his line. that service to their own ends. On the JS n0 fil 
are made up by profits on others which other, are the chiselers who have m fjexorbita 
helps maintain the discriminatory char- interest in the transportation service bu §This 1s 
acter of these tariffs, it says. Although whose sole interest is in producing , gbetween 
the basis for the complaint is soundly 4 quick profit at the expense of everyon: §for the 
stated, the remedy proposed simply con- else. Both are bad for transportatio, §tioned; 
sists of further studies and an expression and neither is in the public interest, §that th 
of the hope that this in itself will facili- , When that lesson sinks home and is specific 
tate removal of discrimination. The ef- ee reflected in an implementation of the gportatio 
fect of general rate increases is com- ‘ national transportation policy, then and §V¥arious 
mented upon and it is shown how these a only then will the user of transportation the oth 
augment the discriminations, particu- ’ —<— i whom the report states regulation i; traffic < 
larly where certain commodities receive J designed to protect be protected, and thus co 
special treatment. Delays in correcting ; _ the agency which serves him strength- tirely. 
discriminations are laid at the door of . 3 ened. agency | 
+ ager gol = a a , Monopolists Versus Chiselers dprae 
general problem o : P : , 
tacit séunplenition, Giecchninations sod _ It is the pulling of the monopolist: fin relat 
delays in removing them, the report is in one direction and the chiselers it Byarious 
on solid ground; but in its overall pat- the other that is destroying transporta- more tl 
tern of a proposed national policy it tion, weakening it and delivering it into same bu 
urges a course which would only serve . a the hands of those whose real hope i § ony 
to make the situations complained of that it will land in government ownel- Bie Loo) 
much worse instead of speeding up their ‘ ship and operation. It is no_acciden! Biers wy, 
removal. ' then that some government officials are Bio pots 
While these sections of the report re- urging these forces on and proposing bo aot exis 
flect sound thinking and facts, those make the way still easier for an a would t 
which follow largely destroy the hope Mr. Markowitz, author of the accom- destruction of private enterprise in the #,, oblig 
held out to motor carriers that some im- ne. peony vee Sore * no transportation business. The writers of lead and 
portant finding may take place on which York ‘ond Elizabeth, NJ. adding to his the report have arrived at a general pos Bast tro 
to base a change of direction by the earlier education courses in general and tion which widely misses the important better } 
federal government in dealing with advanced —_ * =~ Traffic Managers need of the industry. Instead of pro- the law 
transportation problems and in unifying oe : oer eel posing changes which will result 2 By oaiy 
and coordinating the federal program for o duis tr te Gua at Gow bee greater stabilization, they urge a COWS’ Boouid ie 
transportation. From this point the sey, followed by service in the traffic of action that can end in nothing but is that. 
dreamers and professors appear to have ae St ee Se chaos. The efficiency of a transporta- Binry aoe 
taken over. The report proceeds to view ook ci wan wae we tion business can be measured only bi has ney 
with alarm, to raise questions without joined the New York and New Bruns- one yardstick, that being how it serve Baione tj 
supplying the answers, and finally to kk, Auto. Express | Coi, ine. ow ~—-—=iésthe ‘public as a whole. If that interes Betrective 
propose a course of action by which the of general traffic manager. is expressed in the legislation we know 
aims it states earlier can not possibly be His interest in general transportation as the interstate commerce act, then M 
accomplished. ; problems is attested by his activities in that legislation must be implemented by The re 
Cost as a rate-making standard is eng Ay => 2 pe ee’ the regulatory body set up to administe! Mconferer 
emphasized, but it stands alone and no the National Traffic Committee of the it. The Interstate Commerce Commis prevent 
recognition is given to any other factor. American Trucking Associations, _Inc., sion is a quasi-judicial, quasi-administra- Hjsuch a 
The report deplores the maintenance of ae deraaien as cae aioe. tive, quasi-legislative branch of the gov @jlessenin 
a level of rates on the highest basis the He is a registered practitioner before ernment. As such it uses half measures @rers af 
traffic will bear, on the one hand, and of the Interstate Commerce Commission. in each of these fields and succeeds it @can be 
rates with which to meet competition none of them. standar 
based on the out-of-pocket cost theory, If the Commission is to function prop- Fveloped 
on the other. Between these two ex- It does not say how it would measure erly for the future it must give up om @present, 
tremes it calls for rates that will meet the profit of a carrier in transporting or two of its duties to bodies bette the rece 
fully distributed costs; but how these are the traffic which it has diverted from qualified to handle them. If it desire proposes 
going to be achieved by the carriers in another at a reduced rate. Instead it to be judicial in character, then it must carrier 
competition with each other it does not calls for a policy of unbridled competi- give up its administrative and legislative tl s 
Say; nor does it do more than touch on tion among carriers, and assumes that functions and leave them to a new body # would 
the real need of having the Commission the low-rated carrier wil! produce the to be organized for that purpose, whose §@e°ncy 
deal with these matters and make the profit, because of its greater efficiency business it will be to implement the n® of — 
rules by which the competing forms of which is also assumed. The possibility tional transportation policy. If it de on er 
transportation can be regulated in the’ that an inefficient operation can design ~ sires to take an active part in the ad- vl hi 
public interest so as to avoid either ex- a level of charges to attract the traffic ministration of the transportation stat- _ - — 
treme. It deplores what it finds; but to it in any event, and obtain its profit utes, then it must climb down from its on _ 
has nothing concrete to offer to curb from its own inefficiency, has probably judge’s bench and more closely identift the : om 
these influences. never troubled the writers of the report. itself with the industry it proposes 1 ah ipe 
A more effective utilization of the vari- The kind of inefficiency I speak of here, regulate. nat ene 
ous forms of regulated transportation which can still produce a profit to the The writers of this repert propose some MUer effi 
through greater use of joint rates, routes carrier of that type, is that which might fantastic solutions. They would curtail that the 
and facilities, is called for; but nothing be in the carrier’s interest but be in the certificating power and introduc? MfeMcy. re 
is said about the agreement of the rail- total disregard of the public interest. more agencies into the transvortatio? 
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pusiness. They would permit anyone to 
engage in the business of a motor carrier 
in interstate commerce, and presumably 
to disengage just as quickly and without 
restraint. “They conclude that if there 
were more for-hire carriers on the road, 
there would be fewer private cayriers. 
They conclude that unregulated carriers 
do not share the belief that they should 
be regulated, but they do not comment 
on what the views of unregulated car- 
riers would be if their competitors were 
also not regulated and they ceased to be 
a privileged class operating in a sphere 
of their own. 


Much Taken for Granted 


Concern is expressed only with pro- 
tection of the user against exorbitant 
rates and inadequate service; but there 
is no finding that the rates are in fact 
exorbitant or the service inadequate. 
This is taken for granted. Competition 
between various forms of transportation 
for the same traffic is not even men- 
tioned; but the report seems to indicate 
that the regulatory body, after making 
specific findings as to the low cost trans- 
portation agency with respect to the 
various types of traffic, would not permit 
the other agencies to compete for that 
traffic at rates below their own costs, 
thus compelling them to forego it en- 
tirely. The right of a transportation 
agency to handle all the traffic offered to 
it which it is capable of handling would 
be abridged and a wall of cost standards 
in relation to rates fixed between the 
various forms of transportation to check 
more than limited competition for the 
same business. 

Competition would decide the degree 
of regulation. Where it was intense, 
there would be no regulation at all, and 
no one would be protected. Where it did 
not exist, only the user of transportation 
would be protected. The carrier would 
be obliged to take care of himself, first, 
last and all the time, and protect him- 
self from his own species as well. No 
better portrayal of the application of 
the law of the jungle to a business sup- 
posedly conducted in the public interest 
could be made. The truth of the matter 
is that regulation, in which the regula- 
tory agency is more than just an arbiter, 
has never been tried. For that reason 
alone there has never been any really 
effective regulation. 








































































More Conference Supervision 


The report calls for more supervision of 
conference activities among carriers, to 
prevent what it calls the usual result of 
such activities, such as a _ suodstantial 
lessening of competition among the car- 
ners affected. Unless this supervision 
can be strengthened, and more specific 
Standards for prescribing rates are de- 
veloped by the regulatory bodies than at 
present, the report calls for repeal of 
the recently enacted Bulwinkle bill. It 
Proposes also that the discussions at 
carrier rate meetings be made public, 
under such supervision. It insists that 
it would be appropriate for the regulating 
agency to encourage the development 
of competition outside of the scope of 
onference arrangements as a means of 
furnishing the shipping public additional 
otection against the imposition of 
exorbitant or discriminatory charges— 
fvicently it does not propose to trust 
the supervision it wants to set up to gain 
at end. It calls for promotion of car- 
t efficiency; but it does not propose 
he carriers, to gain greater effici- 
reduce the value of the service to 
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the shipper by making economies or de- 
priving the shipper of the right to route 
his freight. It leaves that task entirely 
to the carriers, but does not suggest any 
way in which it might be accomplished 
without the cooperation of the shippers. 

It supports Commissioner Alldredge’s 
suggestion that the Post Office handle 
exclusively all shipments up to 70 pounds 
in weight, although the Post Office De- 
partment, itself already suffering stag- 
gering losses, does not share that en- 
thusiasm for taking on the whole burden 
of transporting these small shipments. 

The report recites the huge losses suf- 
fered by the rail carriers in transporting 
small shipments, in one place, and, in 
another, proposes that the rail carriers 
replace the Railway Express Agency, 
which is also losing money handling 
them, with an expedited type of service 
and at rates lower than prevailing ex- 
press charges. The Post Office Depart- 
ment is also to be authorized to seek 
new means of moving the mail, includ- 
ing the motor truck service. 


Road-Use Payment Survey 


Careful studies must be made to de- 
termine whether motor carriers as a 
whole, or the various classes of motor 
carriers, are in fact paying adequate 
charges for the use of highways or 
whether they are being indirectly sub- 
sidized. The motor carriers as a class 
will not oppose such studies, provided 
that they are made under proper 
auspices, and scrupulous efforts are made 
to obtain accuracy in the compilation 
and proper findings based on facts alone. 
They will not recognize any study made 
by anyone in which so-called “facts” 
supplied by their competitors or those 
prejudiced against them are used to 
justify their findings. Motor carriers 
may be relied on carefully to refrain 
from attempting to influence a survey 
conducted in a proper and impartial 
manner. The industry is confident that 


such a survey would, once again give the 
lie to those who claim that it is sub- 
sidized, and that it must be deprived of 
its natural advantage and shackled with 
the disadvantages and costs of other 
forms of transportation. 

As the report reaches its close, its 
makers produce the rather startling dis- 
covery that, while low rail rates have re- 
ceived the approval of the regulatory 
body, it has at the same time approved 
or permitted the establishment of a 
much higher level of rates between points 
where effective competition by other 
forms of transport is not likely to ma- 
terialize. Thus it has discovered the 
second fact of life that somebody must 
pay, and that what one gets for less 
than cost must be made up by someone 
paying more than cost. The classic 
example given by some of the need for 
the merchant to display some items to 
be sold at a loss to attract customers to 
his establishment, is not often followed 
through to its logical conclusion. If 
the drug items are being sold below cost, 
prices are higher in the furniture de- 
partment, because the rent has to be 
paid. There is no Santa Claus. 

The cost competition for which the re- 
port stands requires the regulation the 
need for which the report minimizes. 
Thus it finally stands in conflict with it- 
self. A struggle between those who cry 
for unbridled competition, and those 
who call for a monopoly or a planned 
economy, is apparent. Perhaps there is 
more than passing coincidence in the 
way that these groups work well to- 
gether. It would appear that their aim 
in the end is the same. After unbridled 
competition has failed and a monopoly 
threatens, then a planned economy is put 
forward as the solution. The report of 
the Secretary of Commerce would appear 
to urge at least the first of these aims 
—but it keeps its tongue in cheek about 
the possibility of the second, and the 
eventuality of the third. 


The Elements of 


FREIGHT RATE MAKING © 
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PART IV — FREIGHT RATE MAKING 


ARRIERS’ ORGANIZATIONS for 
freight making differ greatly de- 
pending upon the type of carrier, whether 
railroad, steamship line, or motor carrier, 
upon the size of the carrier and of the 
territory it serves, and whether the or- 
ganization is centralized in one head- 
quarters or divided into regions with a 
general traffic department at headaquar- 
ters. In order to simplify the matter, a 
diagram is shown in Fig. No. 5 of a rep- 
resentative railroad which has its traffic 
organization in one headquarters organi- 
zation. 

Traffic policy is decided by the execu- 
tive officers upon the recommendation of 
the Vice-President—Traffic. Subordinate 
to this executive officer is a freight 


traffic manager who has responsibility 
for all matters pertaining to freight traf- 
fic and a passenger traffic manager who 
is responsible for passenger traffic work. 
Reporting to the Freight Traffic Mana- 
ger are the Freight Traffic Manager in 
Charge of Sales and Solicitation, who 
has responsibility for solicitation and 
developmental work, and the Freight 
Traffic Manager in Charge of Rates and 
Divisions, who has responsibility for the 
General Rate Department, the Divisions 
Bureau, and the Tariff Bureau. This is 
the corps of officers and employes who 
attend to the technical phases of rate 
making; the division of rates among 
carriers participating in through routes 
and joint rates; and the publication, 
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Fig. No. 5 


Vice President - Traffic 


Freight Traffic Manager 


Freight Traffic Manager - 
Sales and Services 






ORGANIZATION OF A TYPICAL RAILROAD FREIGHT TRAFFIC DEPARTMENT 





TRAFFIC Wort Byarch 1 





tional f 
shippers 
oppose | 
The 
Docket 
data wi 
rule, or 
be esta 
They al 
committ 
study al 
carriers 
may be) 
notice i 
associat 
prescrib 

Shipp 
publicat 
Bulletin 



































General Chief of 
Freight Divisions 
Agent Bureau 





General 


Divisions 
Bureau 


posting, and filing of the carriers’ freight 
tariffs. 


Freight 
Rate Bureau 





Industrial traffic departments have 
subdivisions of their organization in 
which officers, supervisors, and other 
employes study the industry’s rate re- 
quirements; obtain and disseminate rate 
information; check or supply rate infor- 
mation for the checking of freight bills; 
negotiate with carriers’ rate making 
bodies or organizations for the establish- 
ment or modification of classification, 
rates, charges, and routes; and partici- 
pate in the presentation of complaints 
and other proceedings before government 
regulatory bodies. A simplified chart of 
an industrial traffic department rate or- 
ganization is outlined in Fig. No. 6. 

The Interstate Commerce Commission 
and many state regulatory commissions 
have reporting to a division of the Com- 
mission or to an individual Commis- 
sioner, a Bureau of Traffic or a Bureau 
of Rates and Tariffs. These organizations 
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administer the provisions of the Inter- 
state Commerce Act or of the state 
statutes pertaining to the carriers’ rate 
and tariff duties and to the rights and 
duties of shippers relating to rates. The 
carriers’ tariffs and schedules are filed 
with these bureaus of the Commissions. 
Here the tariffs are examined for defects 
which would make them illegal and cause 
them to be rejected. Technical rate mat- 
ters are handled by the staffs of the 
various Sections into which the Bureaus 
are divided. A simplified version of the 
organization of the Bureau of Traffic of 
the Interstate Commerce Commission is 
sketched in Fig. No. 7. 

Carriers, including railroads, motor 
carriers, steamship and barge lines, and 
airlines, are members of freight associa- 
tions or conferences which the carriers 
of these respective types maintain to 
provide media for the consideration of 
proposed rates and charges, for technical 
services in connection with rates, and for 


ORGANIZATION OF A TYPICAL INDUSTRIAL TRAFFIC DEPARTMENT 
Fig. No. 6 
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the publication of tariffs or schedules 
through tariff publishing agents author- 
ized by the individual carriers to publish 
them in the name and stead of the indi- 


vidual carriers. 


It is impossible here to discuss the 
status of these associations under the 
law, excepting to note that associations 
and contracts of carriers subject to the 
Interstate Commerce Act, are subject to 
regulation by the Interstate Commerce 
Commission and must be filed with the 
It is sufficient here to 
sketch briefly the general pattern of their 
organization and method of work. The 
member carriers are represented on the 
conference committees by their traffic 
officers, Usually a full-time neutral or 
non-partisan chairman is employed by 
the association or conference to admin: 
ister the organization as its chief officer. 
A standing rate committee, composed of 
full-time technical rate men, is main- 
tained by the conference to examine and 
advise with respect to rate matters com- 
ing before the association. A tariff pub- 
lishing agent is engaged to publish and 
file tariffs under the authorization of 
the individual carrier members. 

These associations, conferences, or bu- 
reaus receive from member carriers 0 
from shippers requests or proposals for 
the establishment or change of rates 0 
charges. These requests are placed up0l 
the docket of the association after the 
requisite information about the rate has 
been received. Each item on the docket 
is numbered consecutively so that the 
member carriers may be sure they have 
received all of the proposals. In a 
emergency, a vote of the members 3 
taken by telegram, but ordinarily the 
rate request or proposal is sent to the 
representative of each carrier in the 
conference for preliminary study. Pe- 
Triodic meetings of the representatives © 
the carriers are held in which all matters 
on the docket which have not been dis 
posed of are considered. The committee 
has before it for consideration the infot- 
mation and comments of the standins 
rate committee and, in some cases addi- 


Commission. ® 





® Interstate Commerce Act, Section 5A, added ¥ 
the Reed-Bulwinkle Act, P.L. 662, 80th Congres’ 


2nd Session, June 17, 1948 
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shippers or consignees who support or 
oppose the proposals. 

The rate proposals’ placed on the 
Docket Bulletins give all the pertinent 
data with respect to the rate, charge, 
rule, or regulation which is proposed to 
be established, modified, or abolished. 
They are referred to the proper traffic 
committees of the associations for their 
study and recommendations. Shippers or 
carriers who are interested in the rates 
may be accorded a hearing, provided that 
notice is given to the chairman of the 
association within the period of time 
prescribed by the association’s rules. 


Shippers generally are notified by the 
publication of the Association’s Docket 
Bulletins in Traffic Bulletin. 

If the representatives of the carriers 
comprising the committees of the asso- 
ciations agree to the proposed changes in 
the proposed rates, charges, rules, or 
regulations, either with or without modi- 
fications of the original proposals, recom.- 
mendation advices are issued by and on 
behalf of the member carriers. The 
recommendations advices are numbered 
serially so that carriers may be sure they 
have received all of them in order. If 
the committee to which the proposal has 
been assigned fails to agree, the matter 
may be appealed to a superior committee 
composed of higher traffic officers of the 
carriers. In some cases there are several 
appeal committees. Final appeal may be 
made to the Executive Traffic Committee, 
composed of the chief traffic officers of 
the carriers. 

Proposals which affect carriers in an- 
other territorial association are referred, 
with the recommendations of the com- 
mittee of the association with which the 
proposal was initiated, for appropriate 
action by the other association. 


If the proposal is approved by the 
single association or several associations 











interested in it, the recommendation 
advice enables the carriers to make ap- 
propriate arrangements for the rates, 
charges, rules, or regulations to be pub- 
lished and filed as required by law. This 
may be done either by the tariff bureaus 





This is the last of the series of four articles 
entitled ‘The Elements of Freight Rate Making’ 
by Dr. Wilson. They will be republished shortly 
in booklet form.—Editorial Director. 





of the individual carriers, or by the tariff 
publishing agent of the traffic associa- 
tion, who must be authorized to publish 
and file the rates or other matter by au- 
thorization of the individual carriers. 

It should be noted that the rate action 
is taken by the individual carriers. It is 
they who make the rates, not the asso- 
ciation. If any carrier wishes to establish 
or maintain a rate, charge, rule, or regu- 
lation contrary to the recommendation of 
the other carriers, or if it wishes not 
to establish or maintain a rate, charge, 
rule, or regulation recommended by all 
the other carriers, it may do so by taking 
independent action and notifying the 
other carriers of its intention to do so. 
This is known as independent notice. 
The carrier may publish the rate it de- 
sires to use either in its own tariff or 
instruct the tariff publishing agent to 
publish the rate for its account in the 
joint tariff published and filed on behalf 
of all the carriers members of the asso- 
ciation by the joint tariff agent. If the 
carrier does not wish to participate in 
any rate published for other member 
carriers in the agency tariff, it may in- 
struct the tariff agent to indicate in the 
tariff that the rate is not operative ‘in 
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am with shipments via that car- 
rier, 

The other carriers have the right, indi- 
vidually or jointly through the associa- 
tion, to ask for the suspension and in- 
vestigation of the rate filed by the car- 
rier through its independent action. The 
Interstate Commerce Commission, after 
hearing at which all parties interested 
have the right to appear and be heard, 
must decide upon the lawfulness of the 
rate, charge, rule, or regulation under 
investigation. 

In cases where carriers decline to es- 
tablish rates requested by shippers or 
modify rates despite the protests of 
shippers, the latter may file complaints 
either upon the Commission’s formal or 
informal dockets attacking the lawful- 
ness of the action of the carriers. 

Rate making is a three-party action, 
in which the carriers, the shippers, and 
the public generally through the regula- 
tory bodies such as the Interstate Com- 
merce Commission, have privileges and 
responsibilities, delineated by the laws 
which govern carriers as public utilities. 





Eastern Industrial Traffic 
League Formed by Atlantic 
States Group of Shippers 


Completion of the formation of the 
Eastern Industrial Traffic League, Inc., 
a non-profit organization of individual 
firms engaged in shipping and receiving 
of goods, with absorption by it of activi- 
ties of the Middle Atlantic Shippers’ Mo- 
tor Carrier Committee, the latter being 
dissolved, has been announced by C. J. 
Fagg, of the Newark Central Warehouse 
Co., Newark, N.wJ., president of the 
league. 

The purposes and objects of the league, 
according to Mr. Fagg, are “to promote 
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and carry on matters involving transpor- 
tation in all its forms, for the benefit of 
not only the shippers and the receivers 
but also to cooperate with all forms of 
carriers in order that shippers and re- 
ceivers May have a consistent and de- 
pendable schedule of rates with proper 
and satisfactory services from the car- 
riers, all of which should result in a 
volume of business for the carriers and 
the maintenance and expansion of mar- 
kets for the shippers and receivers.” 
Territory of the league is confined to 
the eastern area, consisting of Virginia, 


Middle Atlantic and New England states. - 


Other officers of the organization are 
G. D. Cederholm, of Wm. R. Warner & 
Co., New York City, first vice-president; 
E. George Siedle, of Armstrong Cork Co., 
Lancaster, Pa., second vice-president; J. 
F. Curren, Wilmington Chamber of Com- 
merce, Wilmington, Del., secretary; and 
George V. Evans, of Virginia-Carolina 
Laundry Supply Corporation, Richmond, 
Va., treasurer. 

C. B. Roeder, of American Home Foods, 
New York City, is chairman of the board 
of directors. Members are: 

J. E. Bellwoar, Paper Manufacturing 
Co.; R. W. Bennington, U.S. Rubber Co.; 
H. W. Browne, Yale & Towne Manufac- 
turing Co.; L. V. Burton, Otis Elevator 
Co.; M. E. Coughlin, Thomas J. Lipton, 
Inc.; D. W. Crane, Colgate-Palmolive- 
Peet; J.J. DeLaney, American-LaFrance- 
Foamite; Charles Donley, U.S. Potters 
Association; H. M. Fisher, Joseph Ban- 
croft & Sons Co.; Harold L. Francis, 
Koppers Co.; H. M. Frazer, F. W. Wool- 
worth Co.; L. E. Galaspie, Reynolds 
Metals Co.; P. M. Gish, American Radi- 
ator & Sanitary Corporation; G. O. Grif- 
fith, American Home Products Corpora- 
tion; C. G. Lang, Vicks Chemical Co.; 
Frank I. McDonough, Richmond Cham- 
ber of Commerce; W. H. Ott, Jr., Kraft 
Foods, Inc.; H. E. Pike, Lily Tulip Cup 
Corporation; L. L. Pitt, J. J. McCormick 
& Co.; A. A. Raphael, New England 
Paper & Pulp Traffic Association; F. T. 
Ridley, American Cyanamid Co.; H. J. 
Rogers, Heublein & Bro., Inc.; J. J. 
Scully, Johns-Manville Corporation; A. 
M. Smith, Celanese Corporation of 
America; R. T. Smith, Davison Chemical 
Corporation; R. H. Spencer, Doughnut 
Corporation of America; F. L. Spinell, 
International Paper Co.; A. A. Stanley, 
Columbia Mills, Inc.; H. F. Suiter, Merck 
& Co.; F. H. Vickery, Chase Brass & 
Copper Co.; and L. E. Young, Thomas A. 
Edison, Inc. 

A group of 13 committees has been 
established by the league with chair- 
men as follows: 


Airway transportation, A. J. Edgar, 
Lederle Laboratories; classification, Leon 
Mongeon, National Retail Dry Goods 
Association; demurrage and_ storage, 
Robert Maguire, Atlantic Refining Co.; 
postal express, G. J. Gardner, Avon 
Allied Products, Inc.; finance and audit- 
ing, Mr. Pitt; freight claims and claim 
prevention, Mr. Burton; freight for- 


warders, Mr. Coughlin; highway trans-, 


portation, Mr. Suiter; legislative, J. K. 
Hiltner, U.S. Pipe and Foundry Co.; 
membership, Mr. Galaspie; public rela- 
tions, Mr. Cederholm; railway transpor- 
tation, Mr. Frazer; and waterway trans- 
portation, R. T. Smith. 


Red Star Truck Terminal 


The Red Star Transit Co., of Detroit, 
has announced opening of its new truck 
terminal in Chicago’s newly developed 





truck terminal area. Located on a 
three-acre site, the new terminal has 20 
loading doors on a 100 by 50 foot dock 
and is equipped to handle 50 loads in 
and out a day. Another new terminal, 
to be located in Toledo, will be started in 
the spring, according to J. Howard Min- 
nich, president. 


Export Traffic Meeting 


Charles Gallo, president of Air Express 
International and former vice-president 
of Trans World Airline, will speak on 
“Airfreight Forwarding” at a meeting of 
the National Export Traffic League 
scheduled to be held on March 29, at 
7:30 p.m., in the Park Sheraton Hotel, 
New York City, the league has an- 
nounced. A-question and answer period 
will follow Mr. Gallo’s address. The meet- 
ing is open to the public. 


Express Service 111 Years Old 


“Railway express service, which has 
no counterpart anywhere else in the 
world, started operations 111 years ago 
on March 4, 1938,” says the Railway Ex- 
press Agency. “The service was con- 
ceived by a young railroad man, William 
F. Harnden, who carried the first ship- 
ments between Boston and New York in 
a carpet bag on a twice-weekly schedule. 

“Competition soon set in and, before 
long, Adams Express, Wells Fargo anc 
others came into the field. Wells Fargo 
and the Pony Express are always linked 
with the romantic era of the opening 
of the west and the Gold Rush. 


“In 1918 during World War I when 
the government took over the railroads, 
the express companies were formed into 


one large organization called the Ameri- 
can Railway Express. After cessation of 
hostilities, the express companies re- 


PERSONAL 


Donald G. Ward, formerly assistant 
general traffic manager of Shell Oil Co., 
and Shell Chemical Corporation, has 
been named general 
traffic manager of 
the Mathieson 
Chemical Corpora- 
tion with head- 
quarters in Balti- 
more, Md. Harry 
M. Mabey, who has 
been general traffic 
manager of Mathie- 
son for 30 years, 
will continue with 
the company as 
special traffic con- 
sultant to the top 
management and 
the traffic department. Mr. Ward ma- 
jored in traffic and transportation at 
the University of Southern California 
and was employed by the Santa Fe, 
Southern Pacific and Union Pacific 
railroads before he joined Shell in 
1929. All of his service with Shell 
has been in the traffic department, ex- 
cept for three and a half years in the 


D. G. Ward 





mained consolidated. In 1929 ownership 
changed from private interests to that 
of the railroads and the company’s name 
was changed to its present one, the 
Railway Express Agency, Inc. From the 
carpet bag era when there were bit two 
offices, the agency has grown to 18,00 
offices with some 50,000 employes located 
in communities all over the nation. Ip 
1927, the Air Express division was formed 
and since then the express agency has 
handled the air express business over 
all the scheduled airlines of the nation” 


Spector Motor Terminal 


Appointment of Les Hunt as manager 
of the newly-opened union terminal of 
Spector Motor Service, Inc., in Spring- 
field, N.J., has been announced by Simon 
Fisher, president of the company. Mr. 
Hunt was formerly a salesman for the 
company at its headquarters in Chicago, 
The new terminal building comprise 
more than 13,000 square feet and is sit- 
uated on five acres of ground. It serves 
as a consolidation point for middle At- 
lantic area in the company’s servicing 
breakdown. 


Braniff Service to Paraguay 


With the inauguration by it of air 
transport service to Asuncion, capital city 
of the republic of Paraguay, South Amer- 
ica, on March 6, Braniff Airways, Inc, 
flew the first U.S. air mail to that city, 
and extended to a total of seven the nun- 
ber of countries in Central America and 
South America served by it, according to 
a Braniff announcement. The airline said 
it now operated between points in nine 
southwestern and midwestern states of 
the United States and, on foreign routes, 
to Cuba, Ecuador, Peru, Bolivia, Brazil 
and Paraguay. 





war period when he was assistant mah- 
ager of the British Petroleum Board, 
New York and Washington, D.C. He has 
been active in such organizations as the 
National Industrial Traffic League, the 
Compressed Gas Association, Manufat- 
turing Chemists’ Association and Ameri- 
can Petroleum Institute. Mr. Mabey 
served as a member of the tank car ad- 
visory committee, Office of Defense 
Transportation, and has been active in 
the Traffic Club of New York, National 
Association of Manufacturers and At- 
lantic States Regional Advisory Board. 
* * a 


Howard Van De Water, formerly gel- 
eral agent for Stor-Dor Forwarding C0. 
has been appointed manager of the 
Jackson terminal of the Geo. F. Alger C0. 

* * of 


H. A. Moffitt has been appointed supe!- 
intendent of station service and {freight 
claim prevention for the Chesapeake & 
Ohio Railway, with headquarters * 
Huntington, W.Va. Mr. Moffitt, whos 
former position of superintendent o 
agencies has been abolished, wil! col 
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president 


tinue to report to C. A. Taylor, vice-presi- 
dent and general manager. C. G. Sige- 


man, formerly general tax attorney at 
been named general 


Huntington, has 
attorney of the railway at Cleveland. 


a * * 








G. Edward Friar has been elected gen- 
eral counsel of the Tennesee Railroad 
and Public Utilities Commission to suc- 
ceed Frank G. Clement, who has sub- 
mitted his resignation effective April 1 
in order to enter private practice of law. 
The post of assistant general counsel, 
formerly held by Ernest M. Hawkins, Jr., 
resigned, has been abolished. 
* * * 

L. E. Ward, Jr. has been promoted from 
industrial agent to the newly-created 
position of assistant industrial and agri- 
cultural manager of the Norfolk & West- 
ern Railway Co., at Roanoke, Va. 
om” * * 


Joseph M. Sills has been appointed 
executive vice-president and Carl W. 
Vaicek has been named general sales 
manager of Tropic-Aire, Inc., Chicago, 
equipment manufacturing subsidiary of 
the Greyhcund Corporation. Mr. Sills 
was formerly assistant general manager 
of maintenance for the Greyhound Lines. 
Prior to joining Tropic-Aire, Mr. Vaicek 
was vice-president in charge of sales for 
Greyvan Lines. 

* * ae 

James G. Erwin, Jr., formerly district 
cargo sales manager of Milwaukee and 
Washington ‘for Capital Airlines, has 
been appointed regional cargo sales man- 
ager of the airline’s stations at Washing- 
ton, D.C., Norfolk, Richmond, Newport 
News, Rocky Mount, and Elizabeth City. 

* ak ad 

Election of the following three new 
directors to the board of Transocean 
Air Lines has been announced by Orvis 
M. Nelson, president and chairman of 
the board, following action taken by the 
board at its recent annual meeting in- 
creasing the number of authorized direc- 
tors from seven to nine: Douglass F. 
Johnson, vice president-sales; Sherwood 
A. Nichols, secretary and executive assist- 
ant to the president; and Samuel L. Wil- 
son, vice-president-operations. One posi- 
tion on the board had remained vacant 
since the incorporation of the company 
in 1946. 

” ” LJ 

Emmett L. Morrison has been named 
traffic representative for the South Caro- 
lina State Ports Authority in Washing- 
ton, D.C., to solicit government Cargoes, 
effective March 15. Mr. Morrison, who 
has maintained offices in Washington as 
a specialist in ocean freight solicitation. 
formerly was engaged in traffic work with 
Lykes Brothers Steamship Line in the 
Gulf prior tc the war and served in the 
war period as assistant to the director 
of traffic of the War Shipping Adminis- 
tration, Washington. 

* * * 


G. Lee Howerton has been appointed 
commercial agent at Greensboro, N.C., 
for the Norfolk Southern Railway Co., 
succeeding W. C. Lewis, who was recently 
promoted to division freight agent at 


Raleigh, N.C. 


a * * 
A. L. Loeffert has been appointed to 
the newly-created position of superin- 
tendent of labor relations for the Grand 


Trunk Western Railroad, with head- 
quarters in Detroit, Mich. He will work 


under W. W. Byam, assistant to the vice- 
and general manager, in 
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charge of labor relations. Mr. Loeffert 

was formerly rule instructor for the 

ystem. 
* * * 

E. L. Dare has been named manager 
of air cargo sales for United Air Lines, 
with headquarters in Chicago, succeed- 
ing M. P. Bickley, who becomes eastern 
| regional manager of sales. Mr. Dare was 
formerly district manager of cargo sales 
for the airline in San Francisco. 

* x * 


James G. Witte has been appointed 
general sales manager of the American 
Box Co., and the American Wood Prod- 
ucts Co., main plant and offices at 
Cleveland, O., and branch plant at 
Marion, S.C. Mr. Witte has been en- 
gaged in the box business and packaging 
field for more than 21 years and formerly 
directed all packaging at Montgomery 
Ward, Chicago, was national director of 
the Society of Industrial Packaging En- 
gineers, and past president of the Illi- 
nois group. 























* * * 

Harry J. Carroll, general traffic man- 
ager of the Goodyear Tire and Rubber 
Co., Akron, O., was presented with the 
company’s 40-year diamond lapel pin 
and bronze plaque by E. J. Thomas, 
president, at a recent testimonial dinner 
attended by 100 of his associates. The 
occasion also marked 50 years in the 


value. 
week, 
informed as to the club’s activities. 


A. F. Schmidt, manager of Jones 
Motor Co., was elected president of the 
Reading (Pa.) Traffic Club at its six- 
teenth annual din- 
ner held March 2 
in the Abraham 
Lincoln Hotel, 
Reading, Pa., which 
was attended by 638 
Members and 
guests. He succeeds 
Gerald Deam. 
Other officers 
elected were: First 
vice-president, Har- 
rison H. Adams, di- 
vision agent and 
operator of the 
Reading Co.; sec- 
ond vice-president, Earl D. Schearer, 
traffic manager of Carpenter Steel Co.; 
secretary-treasurer, Russell W. Geiger, 
manager of Hartman’s Transportation 
Co. ©. Daniel Dreyer, commercial 
freight agent of the Western Mary- 
land Railroad Co., who served as 
Secretary-treasurer of the club for a 
humber of years and refused to be a can- 
didate for reelection, was named to the 
board of directors for a two-year term, 
in addition to the following: R. J. 
Awrentz, district manager of Luria 
Brothers, Inc., and Noah H. Cockley, 
chief clerk of the Pennsylvania Railroad 
Co. Following the election, Samuel Little- 
john, district manager of the apparatus 





A. F. Schmidt 
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transportation industry for Mr. Carroll, 
who before joining the company in 1910, 
served for 10 years with the Baltimore & 
Ohio Railroad. He is a member of the 
executive committee and past president 
of the Great Lakes Transportation com- 
mittee’s Regional Advisory Board. He 
is active in committee work of the Na- 
tional Industrial Traffic League and 
Rubber Manufacturers Association and 
is a member of the National Freight 
Traffic Association. 
* * ES 

The following appointments have been 
announced by E. J. Schiffer, general traf- 
fic manager of Gulf Oil Corporation, 
Pittsburgh, Pa., effective March 1; W.M. 
Johnson, assistant general traffic man- 
ager; R. E. Shaeffer, traffic manager— 
domestic division; Edward Eber, traffic 
manager—export division. 





OBITUARIES 


The death of Paul Pandolfi, of Acme 
Fast Freight, Inc., on March 13, has been 
announced by the Metropolitan Traffic 
Association of New York, Inc., New York 
City. Mr. Pandolfi was a member of 
the association and former financial 
secretary. 
























Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


department of the General Electric Co., 
Philadelphia, Pa., addressed the club on 
“Individual Responsibility, Mine and 


Yours.” 
o * * 


Frank D. White, traffic manager of 
the Brightwater Paper Co., Adams, Mass., 
was elected president of the Berkshire 
County Traffic Association, Pittsfield, 
Mass., at its annual election meeting 
held March 8 at the White Tree Inn., 
Pittsfield. Other officers elected to serve 
for the ensuing year were: First vice- 
president, Elbert E. Dingwell, traveling 
freight agent, New York Central Lines, 
Pittsfield; second vice-president, John 
M. Kelley, traffic manager, Cornish Wire 
Co., Williamstown, Mass.; third vice- 
president, Joseph F. Dastoli, vice-presi- 
dent, Browns Motor Express, Inc., Pitts- 
field; secretary, William B. Preston, man- 
ager of the freight traffic bureau, Cham- 
ber of Commerce, Pittsfield; and treas- 
urer, Harry M. Collins, manager of Eaton 
Paper Corporation, Pittsfield. Elected to 
the board of governors were Leon E. 
Pecon, manager of Boston/Pittsfield For- 
warding Co., Great Barrington, Mass., 
George Serra, traffic manager of Hurlbut 
Paper Co., South Lee, Mass., and Edward 
Wolcott, assistant manager of Crane & 
Co. Paper Co., Dalton, Mass., for one- 
year terms; Philip Talarico, traffic man- 
ager of Gavaert Film Co., Williamstown, 
Mass., Chet Trzcinka, assistant traffic 
manager, General Electric Co., Pittsfield 
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Works, and Henry Rabouin, manager of 
Conway’s Motor Express, Pittsfield, for 
two-year terms. The new officers and 
directors will be installed at the club’s 
next regular dinner meeting to be held 
on April 12 at the East Lee Inn, Lee, 
Mass. 
* x at 

Election of officers and a program in 
observance of the national April perfect 
shipping month campaign will feature 
the next monthly meeting of the Manu- 
facturers’ Association Traffic Club of 
Lancaster, Pa., to be held on March 27, 
at 6:30 p.m., at Wiggins Restaurant, in 
Lancaster. The speaker will be C. J. 
O’Neil, superintendent of stations and 
transfers of the Reading Railroad, who 
will also show a film covering the han- 
dling of less-carload freight from origin 
to destination entitled “Who Done It.” 
O. A. DeCrose is chairman of the pro- 
gram for the meeting. Officer nominees 
include Paul R. Yarnall, for president; 
William P. Higgins, for vice-president; 
Paul M. Seaber, for secretary; and Lewis 
Denglinger, for treasurer. Three di- 
rectors are to be chosen from the follow- 
ing nominees: William H. Price, retiring 
president; Charles D. Flowers, Bernard 
A. Lupold, Ellis Fellenbaum, Henry 
Benner and John Unger. 

* of * 


The Stockton (Calif.) Traffic Club ob- 
served “railroad Night” at its regular 
monthly meeting held on February 28. 
Dr. G. A. Werner, retired professor of 
history of the College of Pacific, who 
recently returned from a seven months 
tour of Europe, spoke on “Seeing America 
from the Outside.” R. R. Taylor, gen- 
eral agent, Western Pacific Railroad, was 
chairman of the meeting program. 

eS * * 


New Officers and directors of the 
Traffic Club of Philadelphia were in- 
stalled at the club’s inauguration dinner 
held on March 13 at the Benjamin 
Franklin Hotel, Philadelphia (T.W., Feb. 
25, p. 77). Fred H. Hicks, assistant gen- 
eral freight agent of the Jersey Central 
Lines, president of the club, pledged the 
organization’s 900 transportation execu- 
tives to a campaign “to boost and pro- 
mote the Port of Philadelphia in every 
possible way in 1950,” asserting that it 
was “our job to play a dominant role in 
building up Philadelphia as the gateway 
to world markets.” 


Bo * * 


The Capital District Traffic Associa- 
tion, Albany, N.Y., will hold its twenty- 
third annual dinner on April 18, at 7 
p.m., in the De Witt Clinton Hotel, Al- 
bany. V. A. Gates is chairman of the 
dinner committee. Between 500 and 600 
are expected to attend. Guests will in- 
clude executives of eastern railroads and 
other transportation agencies. A. W. 
Farmer, general traffic manager, General 
Electric Co., Schenectady, N.Y., presi- 
dent of the association, will preside. 
W. F. Reno, general agent, Lehigh Valley 
Railroad, is chairman of the entertain- 
ment committee. 

* * * 

Donald D. Conn, executive vice-presi- 
dent, Transportation Association of 
America, Chicago, is scheduled to speak 
on transportation legislation at a lunch- 
eon meeting of the Traffic Club of Tulsa, 
Tulsa, Okla., designated as “Boss’ Day,” 
on March 28 in the Mayo Hotel, Tulsa. 

+ * * 


An address on “Air Cargo” by Ted 
Gilmore, superintendent of air mail and 
air cargo, Mid-Continent Airlines, Kan- 
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sas City, Mo., with the showing of , 
film entitled “Air Power Is Peace Power,” 


featured the program of the March 45 
meeting of the Transportation Club of 
Sioux Falls in Sioux Falls, S.D. 

* * * 


More than 150 persons attended the 
regular monthly dinner meeting of the 
Wyoming Valley Traffic Club held on 
March 8 at the Hotel Jermyn, Scranton, 


Pa. Ray G. Atherton, general manager 


of the American Trucking Associations, 
Inc., Washington, D.C., discussed strife 
within the transportation system of the 
country between the various modes of 
transportation. He cautioned that con- 
tinuation of the conflicts would result in 
an inefficient and more costly transporta- 
tion service and eventually, wasteful goy- 
ernment ownership of operation of 
transportation facilities or increased 
federal regulation and limitation of pri- 
vate initiative. The club’s next meeting 
will be held on April 5 in Berwick, Pa, 
There will be a tour of the American 
Car and Foundry Co. operations there 
conducted by officials of that company 
followed by a dinner meeting at the 
American Legion Hall in Berwick. 


x * * 


The Waterloo (Ia.) Transportation 
Club observed “Rail Night” at its March 
15 meeting in the Hotel President, 
Waterloo, Ia., with Ernest B. Reeder, re- 
gional sales manager of Railway Express 
Agency, as guest speaker. 

7 * * 


Officers elected by the Winston-Salem 
Traffic Club at its meeting on January 
6 in Winston-Salem, N.C., to serve for 
the ensuing year, include E. G. Lackey, 
of Pilot Freight Carriers, president; G. 
McIntyre, of Western Electric Co., first 
vice-president; R. M. Taliaferro, of the 
Norfolk & Western Railroad, second 
vice-president; and J. H. Rash, of the 
Southern Railway. Members of the 
board of directors, in addition to Messrs. 
Lackey, McIntyre and Taliaferro, are: 
L. G. Bergman (chairman), of the Mis- 
souri-Kansas-Texas Railroad; C. F. 
Bauserman, traffic manager, P. H. Hanes 
Knitting Co.; S. L. Budd, general agent, 
Chicago, Indianapolis & Louisville Rail- 
road; N. B. Correll, traffic manager, R. J. 
Reynolds Tobacco Co.; W. R. Davis, 
Transport Corporation; G. D. Lentz, 
president, Lentz Transfer & Storage Co.; 
M. P. McLean, president, McLean Truck- 
ing Co.; and F. W. Perry, of R. J. Reyn- 
olds Tobacco Co. All officers and di- 
rectors are residents of Winston-Salem. 

* * s 


The Fox Valley Traffic Club will hold 
its fourteenth annual dinner and it- 
stallation of officers on March 23, at 1 
p.m., in the Leland Hotel, Auroro, Il. 
The following officers, unanimously 
elected at the club’s February meeting, 
will be installed: Gerald Adams, Elgin 
Storage & Transfer, Elgin, Ill., president; 
Robert Otto, Elgin, Joliet & Eastern 
Railroad, Aurora, IIl., vice-president; 
Newton Smith, Campana Sales Co, 
Batavia, Ill., secretary; and Edgal 
Hallberg, Chicago & North West- 
ern Railroad, Geneva, IIl., treasurer. 
Directors to be installed are Carl Brown, 
of American Railway Express, Aurora, 
and William Splinter, of Elgin Softener 
Corporation, Elgin, directors for three- 
year terms; and Nicholas Wennamaché!, 
of Stover Water Softener, St. Charles. 
director for a one-year term. The fea- 
ture of the evening, aside from the it- 
stallation of officers, will be a two-hour 
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radio quiz broadcast over station WBNU- 
FM from its studios in the Leland Hotel 
with members of the club comprising the 
studio audience and competing for 
prizes. The show is popularly known as 
“The Sky’s The Limit,” with Francis 
“Chick” Hearn as master of ceremonies. 
* a cs 


Motor carriers members of the Trans- 
portation Club of Des Moines, Ia., will 
sponsor the club’s next meeting to be held 
on March 20 at the Standard Club. The 
speaker will be Bob Burlingame, news 
director, radio station KIOA. There will 
be dinner, refreshments and entertain- 


ment. 
* * 


A discussion of policies and objectives 
of the Transportation Association of 
America by Anthony Allison, of Chicago, 
vice-president of the organization for 
the last five years, in charge of research 
and public relations, highlighted a meet- 
ing of the Cleveland (O.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity on February 27. He spoke of 
action being taken for a complete re- 
appraisal of transportation, its national 
policies and regulation, with a view to 
guarding against nationalization of the 
transportation system. 

s .s s 


The Transportation Club of Kansas 
City, Mo., has announced plans for an 
“old-fashioned circle and square dance” 
to be held on March 25, at 8 pm., in the 
Masonic Hall. Gene DeFlandre is chair- 
man of the entertainment committee. 

a + * 


The Transportation Club of Spring- 
field, Ill., will hold its sixteenth annual 
dinner on April 12, at 6:30 p.m., at the 
Elks Club. The speaker will be Jennings 
Randolph, assistant to the president of 
Capital Air Lines, Washington, D.C. 
Anderson Pace, general industrial agent 
of the Illinois Central Railroad, Chicago, 
will serve as toastmaster. 

a * Lg 


The Camden (N.J.) Traffic Club has 
designated its next meeting to be held 
on March 20, at 6:30 p.m., in the Walt 
Whitman Hotel, as “Air Nite.” Scheduled 
to speak are Walter H. Johnson, regional 
vice-president—sales, American Airlines, 
New York City, and Col. J. Vic. Dallin, 
chief, Bureau of Aeronautics, Philadel- 
phia, Pa. 

* * 

The Traffic Club of Jacksonville, Fla., 
has announced plans to hold a barbecue 
for members and their guests, including 
wives and sweethearts, on March 25 at 
Rubin’s. 

*” * * 

Irving Markel, vice-president of the 
Markel System, a national transportation 
insurance company, addressed the Uni- 
versity of Virginia Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Charlottesville, Va., at its dinner meeting 
on March 6, on the “Economics of High- 
way Safety of Motor Carrier Trans- 
portation.” His address, was the fifth in 
a series of talks by outstanding men in 
the transportation field being sponsored 
by the chapter. Since the chapter re- 
ceived its charter last November, its 
membership has grown to more than 
Seventy. 

& e € 


A discussion of various sections of part 
I of the interstate commerce act, led by 
O. E. Smith, traffic manager of Manu- 
facturers Association, featured the pro- 
gram of the regular monthly dinner 


meeting of the Presque Isle Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity held on March 7 at the Saga 
Club, Erie, Pa. 

* EY es 

The Women’s Traffic and Transporta- 
tion Club of New Orleans held its regu- 
lar monthly meeting the evening of 
March 14 at the Monteleon Hotel, New 
Orleans. The speaker was Michael Mor- 
zycki Mora, world trade development di- 
rector of New Orleans International 
House, who discussed “America’s Balance 
of Payments.” 

os * * 

At a dinner meeting of the Wachusett 
Traffic Club held the evening of March 
7 at the Fairview Cafe, Lunenberg, Mass., 
Al Pereira, Boston representative of 
Trans World Airline, who was formerly 
in charge of the airline’s Lisbon, Portu- 
gal, office, discussed living conditions in 
that country and presented a travel 
film “Flight Into Time.” The meeting 
was attended by approximately 100 mem- 
bers and guests. Michael C. Lanza, pres- 
ident of the club, presided. Entertain- 
ment was provided by members of the 
club. Hollis J. Hamilton, traveling freight 
agent, Norfolk & Western Railroad, Bos- 
ton, sang several baritone solos, accom- 
panied at the piano by Orville B. Denison, 
secretary, Chamber of Commerce, Gard- 
ner, Mass. A nominating committee was 
named to draw up a slate of officers for 
1950-51 to be acted on at the club’s 
annual election and dinner to be held the 
evening of May 9 at King’s Corner Res- 
taurant, North Leominster. 

* * * 


Milo Zimmerman, president of Freight 
Incorporated, will speak on motor trans- 
portation at the next regular meeting of 
the Buckeye Chapter of the Delta Nu 
Alpha Transportation Fraternity, Akron, 
O., to be held in April. The chapter’s 
March meeting featured the showing of 
the Chesapeake & Ohio Railway’s film 
of the Chicago railroad fair. pageant 
“Wheels A’Rolling”. 


a * * 


The Traffic Club of Kaitamazoo, Kala- 
mazoo, Mich., will hold its annual “Mo- 
tor Carriers’ Night” on March 21. 


ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date In a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and mpostpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30387, assigned April 5, at Los 
Angeles, Calif., canceled and reassigned April 
7 at Fed. Bldg., Los Angeles, Calif., before 
Examiner Mohundro. 

Hearing in I. & S. 5357, assigned April 12, 
at Warren, Ohio, before Examiner Weaver, 
postponed to a date to be fixed. 


March 20—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 
sar ona Housing Co. v. A.T. & S.F., 
et al. 
March 20—Denver, Colo.—New Custom Hse. 
—Examiner Mohundro: 
I. & S.-5739—Soap, California to Inter- 
mountain Territory. 
March 20—Detroit, Mich.—Hotel 
Examiner Dishman: 
30250—Michigan Processed Foods, Inc. v. 
G.T.W., et al. 


Tuller— 
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Shippers to, through and from the 
Southeast and Southwest, and to 
and from the Pacific coast can 
tell at a glance the point-to-point 
time required for shipments by 
FRISCO merchandise cars. For 
free copy of the Directory address: 


E. G. Baker, General Traffic Manager 
FRISCO, Frisco Bldg., St. Lovis 1, Mo. 








Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 $. PULASKI ROAD e@ CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 





bight cas 


The Road That's Best . . . 
Links East and West 


Toledo, Peoria & Western 
Railroad 


P. & P.U. Ry. Co. 
and Peoria Gateway 


Everybody’s Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 

“One of America’s Railroads 
—In Partnership with All America” 





March 20—New York, N.Y.—230 Park Ave.— 
Examiner Carter: 

*xI. & S. 5745—Automobiles, Detroit to 
East. 

March 20—Saguache, Colo.—Cty. Ct. Hse.— 
Examiner Lyle: 

Finance 16688—Application of D. & R. 
G. W., abandonment. 

March 20—St. Louis, Mo.—Hotel Mark Twain 
—Examiner Hanson: 

I. & §S. 5744—Stopoff Rules on Lumber 
and Millwork. 

March 20—Washington, D.C.—Division 4: 

29735—U. S. v. A. & R. 

29622—U. S. v. A. & R. 

29746—U. S. v. A. & R. 

29795—U. S. v. 9. P., et al. 

29805—U. S. v. U. P., et al. 

March 21—Denver, Colo.—P.O. Bldg.—Ex- 
aminer Mohundro: 

I. & S.-5726—Petroleum Wyoming & Mon- 
tana to C. B. & Q. Points. 

March 21—Washington, D. 
Prichard: 

Finance 16693—Application of N. Y. C. 
under section 5(2) of Interstate Com- 
merce Act for authority to acquire track- 
age rights. 

March 22—Lynchburg, Va.—U. S. Ct.—Ex- 
aminer Rice: 

29963—-Lynchburg Traffic Bureau, et al. v. 
Ahnapee & West, et al. 

March 22—Oklahoma City, Okla.—Fed. Bldg. 
Prehearing Conference—before Examiner 
Russell: 

%30279—American Iron & Machine Works 
Co., et al. v. Akron, Canton & Youngs- 
town Railroad Co., et al. 

%30279, Sub. 1—Fort Smith Traffic Bureau, 
v., Akron, Canton & Youngstown Rail- 
road Co., et al. 

%30279, Sub. 2—Sheffield Steel Corp., v. 
Akron, Canton & Youngstown Railroad 
Co., et al. 

*%30279, Sub. 3—Tulsa Chamber of Com- 
merce, v. Akron, Canton & Youngstown 
Railroad Co., et al. 

%30279, Sub. 4—Granite City Steel Co., et 
al., . Abilene & Southern Railway Co., 
et al. 

March 23—Denver, Colo.—New Custom Hse. 
—Examiner Mohundro: 

30344—-General Chemical Division, Allied 
Chemical and Dye Corp., et al. v. A. T. 
& S. F., et al. 

March 24—Cincinnati, Ohio—Fed. Blag.— 
Examiner Dishman: 

I. & S. 5738—Brick from, to and bet. Ohio 
River Crossings. 

Va.—U. S. Ct.—Ex- 


March 24—Lynchburg, 
aminer Rice: 
29731—Consolidated Shoe Co., Inc. v. Norf 
& West, et al. 
Oreg.—Fed. Bldg. 


March 24—Pendleton, 
Examiner Lyle: 
Finance: 16784—Application of Oregon- 
Washington RR. & Navigation Co. and 
U. P., construction by former and op- 
eration by latter and abandonment by 
former and abandonment by latter. 
March 27—Chicago, Ill.—Hotel Morrison— 
Examiner Mullen: 
I. & S. 5730—Fish bet. Midwest & Eastern 


Pts. 
March 27—Washington, D. C. — Examiner 
Kilroy: 
159—Freight 


C.—Examiner 


Ex Parte Forwarder In- 
surance for Protection of Public. 
March 27—Washington, D.C. — Examiner 
Diamondson: 
*I. & S. 5666—Cigarettes and tobacco, 
N.C. to Official Territories. 
%30316—Cigarettes and Tobacco, N.C. to 
Official Territory. 


Port of Lor 


AMERICA’S MOST MODERN P 


*CAL 
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March 27—Washington, D. C.—Examiner Djg. 


mondson: : 

%30316 and F.S.A. 24908—Cigarettes ang 
Tobacco, Va., to Official Territory. 
March 27—Wichita, Kans.—Hotel Lassen— 

Examiner Russell: 

F.S.A. 
within Southwestern Territory. 

March 27—Wichita, Kans.—Hotel Lassen 
Examiner Russell: 

*F.S.A. 24838—Paper to and within Soutp. 
western Territory. 

March 28—Portland, Oreg.—Hotel Multnomah 
—Examiner Lyle: 

Finance 16866—Application of Upper (Co. 
lumbia River Towing Co. for authori 
under Section 5(2) of the Interstate 
Commerce Act to purchase operating 
rights of Allman-Hubble Tug Boat Co, 

March 28—Wichita, Kans.—Hotel Lassen 
Examiner Russell: 
30064—Coleman Co., A. C. & Y, 


et al. 

30064, Sub. 1—The Eaton Metal Products 
Corp., Kans. Division, et al. v. A. C.& 
Y., et al. 

30064, Sub. 2—The Western Iron & 
Foundry Co. v. A. C. & Y., et al. 
March 30—Birmingham, Ala.—Jefferson City 

Ct. Hse.—Examiner Rice: ‘ 
30205—Jeffrey Sales Co. v. Ala. GS, et al, 
March 31—Los Angeles, Calif.—Fed. Bldg— 
Examiner Mohundro: 
30301—Embassy Distributing Co., 
Western Carloading Co., Inc. 


March 31—Meridian, Miss.—Lamar Hotel-— 
Examiner Rice: 

F.S.A. 24741—Cottonseed Products South 
to Southwest and Western Trunk Line 
Territory. 

I. & §S. 5750—Cottonseed Products, South 
to S. W. and W. T. L. 


ime. Vv. 


Ine. y, 


WATER, 
FREIGHT FORWARDER, 


PIPELINE 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in W-450, Sub. 3, assigned April 
7, at Los Angeles, Calif., canceled. 


April 7—Los Angeles, Calif.—Fed. Bldg— 
Examiner Mohundro: 

W-450, Sub. 3—West Coast Steamship Co, 

Extension, Non-Self-Propelled Vessels. 


ines teat D. C.—Examiner Cor 
n: 
W-1001—F. P. Grier Company, Inc., com: 
mon carrier application. 


The Following Assignments 
Have Not Heretofore Appeared 


April 24—Birmingham, Ala.—Hotel Thoms 
Jefferson—Examiner Rice: 
%*W-700, Sub. 3—Coyle Lines, Inc., B- 
tension—Water River, New Orleans, La. 

common carrier application. 


Beach 


FORNIA 


Pe 


F STOCKTON 
y IG. P 
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miner Dig. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


ettes a 
tory. ed 
Lassen— 
» to andj 
Lassen— 


Hearing in MC-88857, Subs. 50 and 52, as- 
signed March 21, at Salt Lake City, Utah, 
elled. 

cafearing in MC-109462, Sub. 4, assigned 
March 22, at Oklahoma City, Okla., post- 
poned to a date to be fixed. 

Hearing in MC-110649, assigned March 24, 
at Springfield, Ill., cancelled. 

Hearing in MC- -C- 906, assigned March 17, 
at Washington, D.C., postponed to March 27, 
at Washington, DC., before Examiner Mc- 
oud. 
— in MC-F-4429, assigned March 31, 
at Detroit, Mich., Fed. Bldg. transferred to 
March 31 at Hotel Tuller, Detroit, Mich., 
before Examiner Clough. 


‘in South. 
fultnomah 


Jpper Co- 
authori 
Interstate 
Operating 
Boat Co, 
Lassen~ 


Cc. & y¥, 


Products 
~- A. C.& 








Tron & 

al. ee ee ee pee ee ee ees 

Tson City § March 20—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Lee: 

aS, et al MC-9148, Sub, 1—Keystone Trucking Co., 

i. Bldg- — Pa., common carrier applica- 

. Ine. y MC: “09478, Sub. 5—Worster Motor Lines, 

gi, North East, Pa., common carrier appli- 

cation. 

 Hotel- § march 20—Chicago, Ill.—U.S. Custom Hse.— 

t Examiner Messer: 

S South § mc-29886, Sub. 55—Dallas & Mavis For- 
unk Line warding Co., Inc., South Bend, Ind., 
t common carrier application. 

S, South # march 20—Denver, Colo.—State Comm.—Ex- 


aminer Dahan: 

MC-30837, Sub. 102—Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common Car- 
rier application. 

March 20—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Smith: 

MC-82757, Sub. 7%—Ellsworth Sales Co., 

Eagle Grove, Ia. Common carrier appli- 


cation. 
March 20—Des Moines, Ia.—U. S. Fed. Ct. 
MC- 105407, Sub. 6—Hannibal-Quincy Truck 


Bldg.—Jt. Bd. 92: 
Lines, Inc., Hannibal, Mo. Common car- 


rier application. 
March 20—Des Moines, Ia.—U. S. Fed. Ct. 


DER, 








tpone- Bldg.—Examiner Winson: 
mw the MC-F-4146—J. J. Brady—Control; Brady 
elow. Transfer and Storage Co.—Purchase— 
Chris N. Peterson. 
ed April oan 50 —-tegiemapelin, Ind.—Fed. Bldg.— 
= MC-109451, Sub. 13—Ecoff Trucking, Inc., 
Fortville, Ind. Contract carrier applica- 
Bldg— tion. 
March 20—Jackson, Miss.—Robert E. Lee Ho- 
ship Co, tel—Jt. Bd. 393: 
Tessels. MC-111338—Dixie Drayage Co., Natchez, 
ner Cor: Miss., contract carrier application. 
March 20—New York, N. Y.—64l1 Washington 
C., com: St.—Examiner Driscoll: 
MC-110884, Sub. 1.—Francis A. Aubrey, 
ae, N. Y., contract carrier applica- 
on. 
March 20—Pocatello, Ida.—U.S. Ct. Hse.— 
j Jt. Bd. 49: 
MC-105154, Sub. 2—Salmon Short Line, 
Salmon, Ida., common carrier applica- 
Thomas tion. 
March eae eaatenes, R.I.—Main P.O. Bldg. 
1c., Ex —Jt. Bd. 
ins, La. 















MC-C-1084—Landers, Frary and Clark v. 
Moshassuck Transportation Co. 

March 20—San Francisco, Calif.—P. O. Bldg. 
—Jt. Bd. 75: 

MC-111665—Hulsman Transportation Co., 
Santa Rosa, Calif., contract carrier appli- 
cation. 

March 20—Tampa, Fla.—Chamber of Com- 
merce Bldg.—Examiner Yardley: 

MC-95540, Sub. 173—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 


application. 
Okla. 


March 20—Tulsa, 
aminer Angle: 

MC-110330—D. P. Bonham Transfer, Bart- 
— Okla., contract carrier applica- 
tion. 

March 20—Washington, D. C.—Jt. Bd. 68: 

MC-41294 and Sub. 2—Park Transfer Co., 
Washington, D. C., common carrier ap- 
plication. 

ee Pen Ill.—U. S. Custom House 
—Jt 9: 

MC-103880, Sub. 55—Producers Transport, 
Inc., Benton Harbor, Mich. Common car- 
rier "application. 

March 21—Chicago, Ill.—U. S. Custom House 
Jt. Bd. 73: 

MC-103880, Sub. 56—Producers Transport, 
Inc., Benton Harbor, Mich. Common car- 
rier application. 

March 21—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 53: 

MC-92589—Tarbill Transfer, Churdan, Ia., 
common carrier application. 

March 21—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 144: 

MC-11646—Doak Truck Line, Luverne, Ia., 
common carrier application. 

March 21—Detroit, Mich.—Hotel Tuller—2Jt. 
Bd. 76: 

MC-C-1116—Consolidated Freight Co., re- 
vocation of certificate. 

March 21—Jackson, Miss.—Robert E. Lee Ho- 
tel—Jt. Bd. 97: 

MC-50655, Sub. 20—Gulf Transport Co., 

Mobile, Ala., common carrier application. 
March 21—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Cunningham: 

MC-107230, Sub. 4—B. & H. Truckaway Co. 
—Maywood, Calif., contract carrier ap- 
plication. 

March 21—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 





MC-7213, Sub. 10—Lester C. Newton, 
Bridgeville, Del., common carrier appli- 
cation. 


March 21—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Angle: 
MC-109997, Sub. 8—Western Refrigerator 
Truck Line, Oklahoma City, Okla.. com- 
mon carrier application. 


March 21—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Winson: 

MC-F-4386—F'iay V. Watson, et al.—Con- 
trol; Purchase (Portion)—Wilson Broth- 
ers. 

MC-F-4387—Fay V. Watson, et al.—Con- 
trol; Purchase (Portion)—Wilson Broth- 
ers. 


March 21—Pocatello, Ida.—U.S. Ct.——Jt. Bd. 


258: 

MC-263, Sub. 42—Garrett Freightlines, Inc., 
Pocatello, Ida., common carrier appli- 
cation. 

March 21—Providence, R.I.—Main P.O. Bldg. 
—Examiner McCloud: 

I. & S. M-3183—Boots and Shoes, Provi- 

dence, R.I. to N.Y. 





Shipping oe Portland, Oregon IS GOOD BUSINESS! 


aif 





“Your Cargo UV, 










like a good 
hunter cleans 
his guns 

in advance... 






Seo your classified direc- 


tory for nearest United 





agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 





IT’S THE 


THAT COUNTS 


Advertising and 
sales effort create 
demand, but you 
must follow through 
with stock on hand. 


mee 5eh Met seleicias WITH 


OUR MODERN WAREHOUSING 
AND DISTRIBUTION FACILITIES 


CROOKS TERMINAL WAREHOUSES, INC. 


CHICAGO KANSAS CITY LOS ANGELES 


7 - 433 W. Harrison St. Kansas City 7- 1104 Union Avo. 
New York Office 16-271 Madison Avo 


Chicago 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


Members of the American Warehousemon's Association and 
Interlake Torminals, inc 








Commission of Public Docks 


PORT OF GAKLAND 


-MOST MODERN & EFFICIENT SEA-LAND-AIR TERMINAL ONSGN TGHONs00 Bai 




















































































MOTOR TRANSPORT SECTIO! 


PUBLISHED IN THE THIRD WEEK’S ISSUE EACH MONTH 


Maps and Allied Dida Unique 


The maps in this section are different from 
maps published in any other medium. They are 
special maps designed by TRAFFIC WORLD’S 


maps and the allied data are unique in that 
the material is presented in a way shippers all 
over the country told TRAFFIC WORLD it 





would be most helpful to them in selecting 
highway carriers and routing freight. 


map department and keyed in accordance with 
the specifications of shippers. Hence, these 


Key fo Maps in This _— 


qu Deiy INTER- and INTRAstate service. 

sees Dally INTERstate service (no INTRAstate). 

commen: Daily coordinated rail-motor service. 
Irregular or special service routes 


ee2ceeene: Connecting lines. 
cececece Ferries. 


© Oo Principal points served. 8B Terminal cities. 


Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 


CENTRAL & EASTERN STATES 


Norwalk Truck Line 


‘Satisfy your Customers with 
Norwalk Service’’ 
J. F. Ernsthausen 
President 


C. W. Hoke COMMON CARRIER 
Vice-President 1.C.C. Certificate No. 71096 


Established 1921 1 = 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—266 





s 
Lake Michigan 
RY 


‘ 
— 


OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 
Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
5350); Clyde, 402 Spring St. (Phone 2561); Defiance (Phone 
556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 E. 
State St. (Main 2835); Lorain, 202 11th St. (Phone 4135); Mans- 
field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Rd. (Phone 22181); Napoleon (Phone 28741); Norwalk, 36 
Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. 
(Phone 2276); Toledo, 135 E. St. Clair St. (Adams 4291); Ver- 
milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 
foot of First St. (Phone 6228); Detroit, 175 S$. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 
Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush St. 
(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsley Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
dallville, 909 S. Main St. (Phone 399): La Porte, 992 E. Lin- 
coln Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


= TERMINALS—Chicago, 18th and Canal (Monroe 


PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 


AZ 


/WN Ae 


im & Ss —— 


INSURANCE 
%Cargo, $25/75,000 (The Connecticut 
Fire Ins. Co.). Public Liability, 
%Property Damage, *Workmen’s 
Compensation, and Liability Insur- 
ance on All Terminals (The Travelers 
Insurance Co. & The Travelers Liability 


~ 


Co.). *%Blanket Employees Bond 
(Fidelity & Casualty Co.). Also bonded 
by new A. T. A. bond. 


TARIFF AGENCIES 
Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau 


SS 


NC Zé. 
SS 


EQUIPMENT 


317 Tractors (309 company owned); 

432 trailers (all company owned); 

208 delivery trucks (139 company 
owned). 
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MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 6000 

yi amei WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 

COMMON CARRIER—I. C. C. Certfs. 68909; P. S. C. I. No. 418A-1-10; 

oS I. No. 1597-A-1; P. S. C. M. No. T-3406; P. U. C. O. No. 4856- 

; U. S. Customs Bond. Established 1926. INSURANCE: Cargo, $25,000- 

$235 000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 

Rout it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 

Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 

spots in the great area shown on the map... served day and night 

: P by our great fleet of modern transports . . affording a transportation 

Watch Display advertisements oppo- service whose dependability amply proves that “FOR SHIPMENTS MIDWEST, 
site lead page of LATE NEWS section. DECATUR IS BEST.” 





Clemans Truck Line, Inc. 


\ me , jEstablished 1929 Incorporated 1934 
iw more p ever eeeeee Aitam: > tel ba ny <4 Spa, Snot, Sd. 
Slam sia F iemans, Pres., . Scheetz, fT. 
. ° ° P puth | H. C. Sanford, Vice-P d 
is the time to keep the details of your operation ole tee se Telephone 6-6321 spleens 
wan CARRIER—I. C. C. Certificate No. M-2136— 
4 : ; } S. C. I. Nos. 692-A-2-3-4-10 Intrastate Indiana—M, P. 
before the leading shippers of the country. BA4%. 9348 Interstate Michigan. 
ig gy | cents pawn a ot iatenee- 
— " ° ° # olis, Kokomo, LaPorte, Loganspor eru, ymouth, 
Listings in this motor transport section are set Rochester and South Bend, Ind.; Battle Creek, Grand 
k Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 
_ All intermediate points served between Grand Rap- 
NUMBER’ ONITS: ‘G7 Tractors, 101 Semi Trailers, 80 V 
ractors, mi Trailers, ans, 
d ee | | Wri f 1 21 Open Tops, 40 Straight Trucks, 32 Vans, 8 Open Tops. 
Advertising rates are extremely low. rite tor \ INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 
= America); Public Liability, 100,000 and 300,000; Property 
full d il ‘ Damage, 100,000 (Markel Service, Inc.); ‘Workingmen’s 
U etails. f Compensation (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 


up in accordance to specifications of shippers. 


Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
387). in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


(Monroe 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicage 7, Illinois 
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1.C.C. DOCKET (Contd.) 


March 21—Salt Lake City, Utah—State 
Comm.—Examiner Dahau: 

MC-70662, Sub. 61—Cantlay & Tanzola, 

Inc., Los Angeles, Calif., common carrier 


application. 
Lake City, Utah—State 


March 21—Salt 
Comm.—Jt. Bd. 81: 

MC-88857, Subs. 50 and 52—Owen Milton 
Collett, Salt Lake City, Utah, common 
carrier application. 

March 21—Seattle, Wash.—U. S. Ct., Fed. 
Off. Bldg.—Jt. Bd. 80: 

MC-106289, Sub. 4—Skagit River Motor 

Lines, Inc., common carrier application. 
March - ~ Paeneaeneee Ill.—Fed. Bldg.—Jt. 
ia.. Zh: 


Bd. . 

MC-111600—John A. Bierbaum, Marshall, 
Ill., common carrier application. 

March 21—Washington, D. C.—Examiner 
Kilroy: 

MC-2484, Sub. 25—E. & L. Transport Co., 
Dearborn, Mich., common carrier appli- 
cation. 

March 22—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Lee: 

MC-49180, Sub. 16—Northrop & Boehler, 
Jamestown, N. Y., common carrier appli- 
cation. 

MC-111423—Flower City Carting and Exca- 
vating Co., Inc., Rochester, N. Y., con- 
tract carrier application. 

March 22—Chicago, Ill.—U. S. Custom House 
—Examiner Dunn: 

MC-101186, Sub. 5—Arledge Transfer Co., 

Burlington, Ia., common carrier applica- 


tion. 

MC-103880, Sub. 50—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

March 22—Dallas, Tex.—Baker Hotel—Ex- 


aminer Simmons: 

MC 108158, Sub. 20 — Mid-Continent 
Freight Lines, Inc., Oklahoma City, 
Okla., common carrier application. . 

March 22—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Dishman: 

I. & S. M-3200—Engines, Detroit, Mich. to 
Springfield, Ill. 

March 22—Lincoln, Nebr.—State Comm.— 
Examiner Winson: 

MC-F-4424—J. H. Busskohl—Control; Lin- 
coln-St. Joe Stages, Inc.—Lease (Por- 
tion)—Burlington Transportation Co. 

March 22—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Cunningham: 

MC-8681, Sub. 25—Western Auto Trans- 
ports, Inc.—Denver, Colo., common car- 
rier application. 

March 22—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 25: 

MC-104654, Sub. 65—Commercial Transport 
Inc., Belleville, Ill., common carrier ap- 
Plication. 

March 22—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 

MC-59651, Sub. 7—Reich Bros. Long Island 
Motor Freight, Inc., Patchogue, L. I., 
New York, common carrier application. 

March 22—New York, N.Y.—641 Washington 
St.—Examiner Driscoll: 

MC-111424—Queen Trucking Co., Flushing, 
N.Y., common carrier application. 

March 22—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Angle: 

MC-89523, Sub. 3—McCracken & Lusk, Law- 
ton, Okla., contract carrier application. 

MC-109462, Sub. 4—Lumber Transport, Inc., 
Fort Smith, Ark., common carrier appli- 
cation. 

March 22—Pocatello, Ida.—U.9. Ct.—Jt. Bd. 


49: 

MC-45366, Sub. 3—S. and S. Trucklines, 
Inc., Salmon, Ida., common carrier ap- 
Plication. 

MC-42487, Sub. 208—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 


rier application. 
Ill.—Fed. Bldg.—Jt. 


March 22—Springfield, 
Bd. 149: 

MC-30450, Sub. 3—Illinois Highway Trans- 
portation Co., Peoria, Ill., common car- 
rier application. 

March 22—Tampa, Fla.—Chamber of Com- 
merce Bldg.—Examiner Yardley: 

MC-107107, Sub. 18—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 

March 22—Washington, D.C. — Examiner 
Seaman: 

MC-1200, Sub. 3—Rhode Island Bus Co., 
Providence, R.I. 

March 22—Washington, D. C.—Examiner Kil- 


roy: 
MC-94201, Sub. 29—Bowman Transporta- 
tion Co., Atalla, Ala., common carrier 
application. 
March 23—Baltimore, Md.—U. S. Appraisers’ 
Store Bldg.—Examiner Proudley: 
MC-96569 and Sub. 1—Woodstock Bus Line, 
Baltimore, Md. 
March 23—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Lee- 
MC-111276—-Bedford Products, Inc., Dun- 
kirk, N. Y., contract carrier application. 
March 23—Chattanooga, Tenn.—Electric Pow- 
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er Board of Chattanooga—Examiner Me. 


Carthy: 

MC-11207, Sub. 150—Deaton Truck Lines 
Inc., Birmingham, Ala., common carrier fly 
application. 

March 23—Cheyenne, Wyo.—State Comm — 
Jt. Bd. 198: 

MC-FC-50056 and MC-FC-50056 A-—c, p 
Herbertson, Cheyenne, Wyo., Tracisferee 
and State Transfer Co., North Platte 
mane, Transferor, application for trans_ 
er. 

March 23—Chicago, Ill—U. S. 
House—Examiner Dunn: 

MC-111375—Pirkle Refrigerated “reight 
Lines, Chicago, Ill., common carrier ap- 
plication. 

March 23—Cleveland, Ohio—Hotel Clevelang 
—Examiner Dishman: 

I. & S. M-3214—Castings, forgings, Canton 
to Detroit. 

I. & S. M-3232—Toilet and Cleaning 
Articles, Hartford to Minneapolis 
March 23—Dallas, Tex.—Baker Hotel—k. 

aminer Simmons: 

MC-1124, Sub. 80—Herrin Transportation 
Co., Houston, Tex., common carrier ap. 
Plication. 

March 23—Dallas, Tex.—Baker Hotel—Jt. B¢, 


MCr2228, Sub. 26—Merchant’s Fast Motor 
Lines, Inc., D, San Angelo, Tex., common 
carrier application. 

March 23—Des Moines, Ia.—U. S. Fed. Ct, 
Bldg.—Examiner Smith: 

MC-35835, Sub. 2—Elmer Jensen, Inde. 
—_- Ia., common carrier applica- 
tion. 

March 23—Los Angeles, Calif.—Fed. Bldg~ 
Examiner Cunningham: 

MC-109496—C. J. Van Oosten—Los Angeles, 
Calif.. common carrier application. 
March 23—New York, N. Y.—641 Washing. 

ton St.—Examiner Driscoll: 

MC-106459, Sub. 2—K. & O. Trucking (o. 
Inc., New York, N. Y., contract carrier 
application. 

March 23—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 88: 

MC-30605, Sub. 71—The Santa Fe Trill 
Transportation Co., Wichita, Kans., con- 
mon carrier application. 

March 23—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 259: 

MC-50411, Sub. 3—William Leroy Leathan, 
Wellsville, Utah, contract carrier appll- 
cation. 

March 23—Springfield, Ill—Fed. Bldg.—k- 
aminer Messer: 

MC-111414—Field Truck Service, Elmina, 
Ill.. contract carrier application. 

MC-111457—Sylber Ray Stauffer, Beverly, 
Ill., contract carrier application 

March 23—Washirgton, D. C.—Examiner Kll- 
roy: 

MC-106965, Sub. 27—O’Boyle Tank Lines, 
Washington, D. C., common carrier 4p- 
Plication. 

March 24—Binghamton, N. Y.—U. S. Ct.—ki- 
aminer Lee: 

MC-111280—McKean Williams, Canton, Pa, 
common carrier application. 

MC-111517—Edward Van Benschoten, Nw 
Kingston, N. Y., common carrier appll- 
cation. 

March 24—Cheyenne, Wyo.—State Comm- 
Examiner Harrison: 

MC-109208, Sub. 9—Petroleum Carriers (0, 

Minneapolis, Minn., common carrier 4)- 


Plication. 
Sub. 22—Nelson _ Brothers, 


MC-105027, 
Colo., common carrier applica 


Custom 


aminer Simmons: 
MC-87088, Sub. 2—Abe Ross Truck Lit, 
en, Tex., contract carrier applic 
on. 
March 24—Des Moines, Ia.—U.S. Fed. “t. 
Bldg.—Examiner Smith: 

MC-109018, Sub. 7—C. D. Herme, Mas0l 

City, Ia., contract carrier application. 
March 24—Des Moines, Ia.—U.S. Fed. “*. 
Bldg.—Examiner Smith: 

MC-111320, Sub. 3—Curtis Keal Transport 
Co., Inc., Cleveland, Ohio, common Cal- 
rier application. 

March 24—Los Angeles, Calif.—Fed. Bldg— 
Jt. Bd. 75: 

MC-71459 — Southern California Freight 
Lines—Los Angeles, Calif., common ¢al- 
rier application. 

March 24—Los Angeles, Calif.—Fed. Bldg— 
Examiner Cunningham: 

MC-107227, Sub. 24—Insured Driveway 
Service, Inc.—San Leandro, Calif., com 
mon carrier application. 

March 24—New York, N.Y.—641 Washingt0! 
St.—Examiner Driscoll: 

MC-111447—Frank & Maiolo Trucking 0 

Bronx, N.Y., contract carrier applicatio 
March 24—North Platte, Nebr.—Fed. Bldé- 
Examiner Winson: 

MC-F-4390—W. F. Williams—Lease (Po 

tion)—Burlington Transportation ©0. 
March 24—Oklahoma City, Okla.—Fed. Bit 
—Examiner Angle: 
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miner Mc. MC-3544, Sub. 4—Galveston Truck Line 
Corp., Houston, Tex., common carrier 
application. 

h 24—Springfield, Ill—Fed. Bldg.—2Jt. 
Bd. 135: 

MC-110649—Wm. Keene Truck Service Inc., 
Pinckneyville, Ill. common carrier ap- 








ich; Lines, 
on Carrier iM 


Comm. 








A-—C. B, plication. 

frauisferee @March 24—Tampa, Fla.—Chamber of Com- 
th Platte merce Bldg.—Examiner Yardley: 

for trans.| MC-108288, Sub. 4—J. A. Miles, Jr., Plant 





City, Fla., common carrier application. 


Custom March 24—Washington, D. C.—Examiner Kil- 
roy: 
a Sreight Mc_111614—Hanay Transfer Co., Washing- 
arrier ap. ton, D. C., contract carrier application. 
March 27—Baltimore, Md.—U. S. Appraisers 
Cleveland Stores Bldg.—Examiner Hollander: 
MC-52907—R. & F. Transportation Co., Bal- 
Ss, Canton timore, Md., common carrier application. 
March 27—Boise, Idaho—State Comm.— 
Cleaning Examiner Winson: 


lis McC-F-4313—J ohn Man1lowe—Control; 


Hotel—Ex. United Truck Lines, Inc.—Purchase 
(Portion)—Ernest C. Milliner. 

sportation $March 27—Bristol, Va.-Tenn.—City Ct. Hse., 

arrier ap. —Examiner McCarthy: 

MC-31208, Sub. 3—H. T. Ratcliff, Abingdon, 
el— Jt. Bd, Va., common carrier application. 

MC-61403, Sub. 2—Robinson Transfer 
ast Motor Motor Lines, Inc., Kingsport, Tenn., 
., COMMon common carrier application. 

arch 27—Chicago, Ill.—U. S. Custom House 
. Fed. ct, —Examiner Dunn: 

MC-108615, Sub. 3—Terry Trucking Service, 
en, Inde. Inc., Ottawa, I1l., contract carrier ap- 
r applica. plication. 

MC-110565, Sub. 1—Albert Moore, Rensse- 
d. Bidg- laer, Ind., contract carrier application. 


March 27—Cleveland, Ohio—Old P. O. Bldg.— 





s Angeles, Examiner Clough: 
ation. MC-F-3995—A. C. Scott—Control; Geo. F. 
Washing- Alger Co.—Purchase (Portion)—Lattavo 
Bros., Inc. 
icking C..March 27—Kansas City, Mo.—Hotel Pick- 
ct. carrier wick—Jt. Bd. 137: 
MC-8582, Sub. 2—Jackson Truck Line, 
Fed. Bldg. Maryville, Mo., common carrier appli- 
cation. 
Fe Trail 
ans., COM. ' 3 
The Following Assignments 
tah—State 


Have Not Heretofore Appeared 



























Leathan, 
‘ler appll- 


Bldg.—Ex- 


-_ < "a Angeles, Calif.—Fd. Bldg.—Jt. 
MC-108941, Sub. 28—F. N. Rumbley Co.— 
Fresno, Calif., common carrier applica- 


, Elmin, tion. 
n. March 27—Lubbock, Tex.—Hilton Hotel—ZJt. 
, Beverly, Bd. 77: 
n MC-55678, Sub. 2—Southwest Coaches, Inc., 
niner Kil- Oklahoma City, Okla., common carrier 
application. 
nk Line, March 27—Lubbock, Tex.—Hilton Hotel—Jt. 
arrier ap- Bd. 16: 
MC-35320, Sub. 37—T. I. M. E., Lubbock, 
3. Ct.—Ex- Tex., common carrier application. 
March 27—Newark, N. J.—State Comm.—ZJt. 
nton, Pa., Bd. 42: 
MC-110965—Edward Young, Port Jervis, 
sten, New N. Y., common carrier application. 
‘ier appl- March 27—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 258: 
Comm— MC-52899, Sub. 6—Karst Freight Lines, 
Inc., Pocatello, Idaho, common carrier 
rriers C0, application. 
arrier a): March 27—Salt Lake City, Utah—U.S. Ct.— 
Examiner Mohundro: 
Brothers, MC-C-1052—Transportation Activities of 
applica Arrowhead Freight Lines, Ltd. 
I. & SS. _M-3022—Petroleum Products, 
Totel—E- Arrowhead Freight Lines, Ltd. 
March 27—Shreveport, La.— Washington- 
uck Line, Youree Hotel—Jt. Bd. 14: 
r applic: MC-2130, Sub. 27—Couch Motor Lines, Inc., 
Shreveport, La., common carrier applica- 
Fed. Ct. tion. 
March 27—Washington, D. C.—Examiner Kil- 
1e, Mason roy: 
lication. Ex Parte MC-5—Motor Carrier Insurance 
Fed. Ct. for Protection of Public. 
March 27—Washington, D.C. — Examiner 
Transport Diamondson: 
mon car- I. & S. M-3061—Cigarettes, Tobacco, N.C. 
to East New England. - 
i. Bldg— MC-C-1114—Tobacco, Cigarettes, Va. to 
nt East, New England. 
. Freig March 28—Baltimore, Md.—U. S. Appraisers 
mon ¢ar- Stores Bldg.—Examiner Hollander: 
as MC-87730, Sub. 9—Richard William Bozel, 
1. Bldg: Baltimore, Md., common carrier applica- 
tion. 
Drive BMarch 28—Bristol, Wa.-Tenn.—City Court 
lif., com Hse.—Jt. Bd. 262: 
MC-52476, Sub. 2—Cumberland Coach 
ashington Lines, Cumberland, Ky., common carrier 
“i application. 
king % BiMarch 28—Kansas City, Mo.—Hotel Pickwic 
plicatio- _—Examiner Smith.’ a " 
i. Bldg- MC-109132—Freightways, Inc., Wichita, 
; sans., comomon carrier application. 
se (Pt MiMarch 28—Kansas City, Mo.—Hotel Pickwick 
on Co. Jt. Bd. 135: 
nod. Bldg: MC -109132, Sub. 3—Freightways, Inc., Wich- 


‘va, Kans., common carrier application. 





aaa = p-tanceg, Mich.—Olds Hotel—Jt. 

MC-66562, Subs. 969, 970, 971 and 976— 
Railway Express Agency, Inc., New York, 
N. Y., common carrier a a. 

——_, — _ Angeles, Ca —Fed. Bldg.— 

MC-111089, Sub. 1—Trans-Air Distributors, 
Inc.—Burbank, Calif., common carrier 
application. 

— —- Tex,—Hilton Hotel—JC 

MC-56901, Sub, 5—Heurne Motor Freight 
Lines, Inc., Seagraves, Tex., common car- 
rier application. 

= — N. J.—State Cow a. Jt. 
» La8 

MC-3647, Sub. 108—Public Service Inter- 
state Transportation Co., common carrier 
application. 

March 28—New Orleans, La.—Jung Hotel— 
Examiner Angle: 

MC-107515, Sub. 38—Refrigerated Transport 
Co., Inc., Atlanta, Ga., common carrier 
application. 

March 28—Richmond, Va.—Hotel Richmond 
—Examiner Loughlin: 

MC-78050, Sub. 1—W. A. Barnes, Stony 

Creek, Va., common carrier application. 
March 28—Richmond, Va.—Hotel Richmond 
—Examiner Loughlin: 

MC-41984, Sub. 12—Blanton Trucking Co., 

Inc., Milford, Va., common carrier ap- 


Plication. 
D.C. — Examiner 


March 28 — Washington, 
Boisseree: 

MC-C-1072—Emery’s Transfer, Inc., Revo- 
cation of Certificate. 

March 29—Baltimore, Md.—U. S. Appraisers 
Stores Bldg.—Jt. Bd. 74: 

MC-52917, Sub. 7—Chesapeake Motor Lines, 
Inc., Baltimore, Md., common carrier 
application. 

March 29—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Sutherland: 

MC-88087, Sub. 2—Warner & Schuitema 
Transfer Co., Muskegon, Mich., common 
carrier application. 

March 29—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

*“MC-12467—Douglas Travel Bureau, Kansas 
City, Mo., common carrier application. 

me ae City, Mo.—Hotel Pickwick 

MC-110048, Sub. 4—Transport Delivery Co., 


— Okla., common carrier applica- 
on. 
— ap annem, Mich.—Olds Hotel—ZJt. 


MC-2815, Sub. 12—Penntruck Co., Inc., 

Chicago, Ill., common carrier application. 

March 29—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 78: 

MC-70662, Sub. 60—Cantlay & Tanzola, Inc. 
—Los Angeles, Calif., common carrier 
application. 

aoe _— Angeles, Calif—Fed. Bldg.— 
MC-75812. Sub. 89—Lang Transportation 


Corp.—Vernon, Calif., common carrier 
application. 
March 29—Lubbock, Tex.—Hilton Hotel—Jt. 


Bd. 33: 
MC-111544—Texas-New Mexico Transport, 
on Tex., common carrier applica- 
on. 
March 29—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 

MC-5208, Sub. 1—Paul Lumber Trucking 
Co. Inc., common carrier application. 
MC-40670, Sub. 1 — Blue Streak Motor 

Transportation Co. Inc., contract carrier 


application. 
March 29—Raleigh, N.C.—Sir Walter Hotel— 
Jt. Bd. 196: 

MC-2912. Sub. 14—Burlington Truckers, 
Inec., Burlington, N.C., common carrier 
application. 

March 29—Raleigh, N.C.—Sir Walter Hotel— 
Jt. Bd. 7: 


MC-111516—L. A. Harris, Henderson, N.C., 
common carrier application. 
March 29—Roanoke, Va.—Hotel Patrick 

Henry—Jt. Bd. 7: 

MC-59583, Sub. 59—The Mason & Dixon 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

MC-109639, Sub. 1—Howell’s Motor Freight, 
South Roanoke, Va., common carrier 
application. 

March 30—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Clough: 

MC-F-4424—Fred L. Wenham—Control; 
Wenham Transportation, Inc.—Purchase 
—Lloyd Adams. 


March 30—Harrisburg, Pa.—State Comm.—2Jt. 


Bd. 74: 

MC-110353, Sub. 3—Garnet O. Newton, 
Chambersburg, Pa., common carrier ap- 
Plication. 

March 30—Harrisburg, 
Examiner Hollander: 

MC-110809, Sub. 1—Wilks C. Harsh, Mor- 
= Pa., contract carrier applica- 

on. 


Pa.—State Comm.— 
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ADVERTISING 


When answering ads please address as fol- 


lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 


developed as understudies for positions of 


responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


dust drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





GENERAL TRAFFIC MANAGER, inland, 
ocean; import, export, drawback, foreign doc- 
umentation, Canadian and U.S.A. customs; 
English and French. Resident Montreal, 
Canada, presently employed, will consider 
appointment locally or elsewhere as traffic or 
business manager or representative. Box 73. 





Educational Courses 





I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Wanted To Buy 


SFA 752-A SWL 4-D PFTB 26-U TL 23-N or 

will exchange TL 107-C for anyone of the 

— Tariffs listed in order of preference. 
ox 74. 


For Sale 


ee en el ee eee 
TRAFFIC CONSULTING SERVICE in thriv- 
ing midwestern industrial area. Excellent 
accounts. Fine Tariff file. Ideal for experi- 
enced older man not content with retire- 
ment. Box 72. 





Van Pads—Dolly Trucks 


FURNITURE PADS, APPLIANCE COVERS, carry- 
ing straps, refrigerator trucks and dollies, 


piano moving equipment, and furniture movers 


uniforms, etc. rite for complete illustrated 
catalogue. 


Elkay Products Co., 323-327 W. 16th St., 
New York, N. Y. Phone WA 9-1148 



































































































































EDITORIAL 





TRAFFIC Wor 






The League Meets an Old American Custom 


HE INTEGRATION OF TRANSPORTATION SERV- 

ICES with commercial needs is a continuing process. 
Bales, barrels and hogsheads were the original containers 
of trade, and the holds of the early sailing ships, the decks 
of canal boats, and the beds of the Conestoga wagons were 
designed to carry them. 

The speed, efficiency and inexpensiveness of early rail- 
road transportation, in comparison with those older and 
slower methods of carriage, brought about changes in meth- 
ods of packing—and, in many cases, changes in traditional 
units of sale. The bale, in large measure, gave way to the 
crate and the box, and in more recent years, with the ad- 
vance of fibre and corrugated paper board, to the carton. 
While the barrel remains the unit of sale for most liquids, 
the steel drum and the tank car have almost entirely elimi- 
nated the wooden barrel from transportation. 

Paradoxically, although the new speed and economy of- 
fered by the railroads brought about an increase in the size, 
weight and quantity of the normal unit of sale, increases in 
that speed tended again to make those units smaller, because 
the need for carrying large stocks disappeared. Moreover, 
expensive and high-grade merchandise tended to remain in 
smaller packages, although, not infrequently, such smaller 
packages began to move in quantities as shipments. 

Something of the importance of that movement was ap- 
parent last week, at St. Louis, when shippers of small pack- 
ages refused to accept a proposal that a ten-cent penalty be 
added to the rail transportation charge, in Official Territory, 
on each package weighing under 25 pounds. If anyone had 
had, theretofore, an idea that this movement was relatively 
unimportant, he might have had disillusionment at the spring 
meeting of the National Industrial Traffic League, reported 
elsewhere in this issue. 

Statements by shippers were to the effect that, although 
a dime wasn’t a great sum these days, when applied to each 
small package in such industries as drugs, confectionery and 
household supplies, it added up to hundreds of thousands 
of dollars annually. Moreover, it was attested that those in- 
dustries could hardly persuade buyers to increase acceptance 
of such things as aspirin tablets and vanilla extract in quan- 
tities that would permit shipping in packages heavy enough 
to avoid the penalty. 


HE controversy at that meeting, culminating in an over- 

whelming vote to send the League’s committees back to 
the Official Territory railroads with a refusal to accept the 
penalty, made it clear again that the whole small-shipment 
problem in American industry required some over-all solu- 
tion. No one denied that the handling of these small pack- 
ages involved terminal expenses relatively higher, weight 
considered, than larger units. Nor did anyone say that, per- 
haps, normal freight service was not the facility in which 
that trafic ought to move. But the implication was there, 
nevertheless, as plainly as was the determination of the 
small-package shippers not to sit quietly under proposed 
penalties that might mount into big money. © 





It is, perhaps, regrettable that what seemed to be a per: 
fectly reasonable desire to sidestep extra expense had to pre. 
vail at the cost of what probably will be some lost prestige 
on the part of the League. The rejection of a committee 
recommendation, of course, is a perfectly proper and natural 
process in democratic procedure—and no one, not even the 
members of the committee whose recommendations were 
rejected, would argue otherwise. Nevertheless, it must fol. 
low that there will be, in the future, some reluctance—though 
it may not be expressed—on the part of carriers to “negoti 
ate” concessions with representatives of the League in the 
face of such overt proof that the League negotiators lack 
not only powers of acceptance, but powers of persuasion. 

The case stands, now, much as does the case of railroad 
negotiators in labor disputes. It has long been the custom 
of labor leaders to look upon negotiations preceding rail 
way labor act mediation and emergency board hearings a 
futile, simply because those labor leaders know that the 
railroad representatives with whom they are dealing do not 
have the power finally to decide or accept anything—thit 
whatever is proposed must go beyond the negotiators to the 
top executives. That is the reason why, in most instances, 
labor dispute negotiations are little more than preliminary 
gestures. 


F WE point out here that, in rejecting their committee’ 

recommendations at St. Louis, the members of the League 
have weakened the position of their organization in future 
rate, charge and service negotiations, we are not in any way 
criticizing the action taken. Unquestionably the committe 
acted in good faith; and we are inclined to believe thi 
criticisms leveled against its members, to the effect that they 
have not had sufficient experience as less-carload shippets 
properly to protect the interests of such shippers in negotis 
tions, are at the moment regretted by those who made then. 
Conversely, those who sided with the committee mus 
thoroughly understand that their successful opponents could 
hardly be expected, as members of the League, to ratify 4 
proposed compromise settlement that would have dug deeply 
into the tills of their employers. 

As we have said, what happened was the natural con- 
comitant of democratic procedure. By and large, organiza- 
tions such as the League, when they entrust to a committee 
a task impossible to accomplish as a body, ought to give 
some weight to the recommendations of that committee, if 
only because they should assume that its members have de- 
voted more time and study to the matter under considera- 
tion than has the membership as individuals. There may be, 
however, factors that weigh more heavily than loyalty to the 
committee or even than confidence in its competency. What- 
ever those factors might have been in this instance, they 
were apparently persuasive. 

Having thus disposed of a vexing question in the good 
old American way, we look to see the ranks of the League | 
close solidly again so that, as time goes on, it may agaif 
regain, among carriers, regulatory bodies and the public. 
the influence it has held for so many years. 
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Every PAR. employe! 
| (116,365 OF THEM) 


knows what this mean:; 


This blue tag now marks every car containing LCL merchan- 
dise ...a symbol of the new, improved service shippers 
are getting these days on the Pennsylvania Railroad. 


-— PENNSYLVANIA RAJLROAD —\ 


MERCHANDISE SERVICE | 


ad 





